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General 


Official Lauds Deng Theory on World Situation 
HK3006135594 Beijing JINGJI RIBAO in Chinese 14 
Jun 94 p § 


[Interview with Li Shuzheng, chief of CPC Central 
Committee’s International Liaison Department, by 
“special reporter’ Song Xiaoming (1345 2556 2494): 
“Scientifically Assess and Approach International Situ- 
ation—Interview With Li Shuzheng, Head of CPC Cen- 
tral Committee’s International Liaison Department”’} 


[Text] [Song] The peak of drastic changes in the world 
has passed. At present, the whole world, including those 
who support and oppose us, cannot but acknowledge that 
the CPC, and China under its leadership, have expanded 
their influence in the process of such changes and have 
scored by not only standing firm but also making new 
developments. This was beyond the expectations of 
some Western nations. 


[Li] This result is inseparable from Comrade Deng 
Xiaoping’s correct assessment of the international situ- 
ation. In the third volume of the Selected Works of Deng 
Niaoping, a large proportion is related to the analysis of 
the international situation and the exposition of interna- 
tional strategies and our country’s foreign policy. The 
international situation and the domestic situation are 
closely interrelated and they affect each other. The line, 
principles, and policies of socialist construction are 
formulated mainly according to our domestic condi- 
tions, but whether we can correctly analyze and fully use 
external conditions is also of great importance to the 
speed and success of socialist construction. This is par- 
ticularly the case in the present historical period of 
comprehensive reform and opening. 


[Song] Would you please explain this in more detail? 


[Li] In the last 10 years or so, especially after 1989, the 
world situation became rather turbulent and unstable. 
local conflicts continued, and struggles became more 
complicated. A series of noticeable changes occurred in 
the world. In this period, we faced many major questions 
in our foreign relations. For example, would a third 
world war break out? How should we cope with the 
anti-China undercurrent of international sanctions 
against us? How should we view the drastic changes in 
some socialist countries? How should we approach the 
post-Cold War international situation? Comrade Deng 
Xiaoping made comprehensive and full judgments 
through profoundly analyzing the world situation 
according to the basic position, viewpoints, and meth- 
odology of Marxism. All this enabled us to remove 
obstacles to our efforts in persisting in taking economic 
construction as the central task. Comrade Deng Xiaop- 
ing’s scientific theses on international issues constitute 
an important component part of his theory on building 
socialism with Chinese characteristics. 


[Song] In the past, we insisted that war was unavoidable 
and even imminent. 
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[Li] The judgment on the danger of a world war ts always 
related to the strategic :ssue of determining the objective, 
guidelines, steps, and layout of our national construc- 
tion. For a long time, we always held that a new world 
war was unavoidable, so we had to make preparations 
against the imminent outbreak of a major war. There- 
fore, in Our construction guideline and layout, we 
stressed the need to “make preparations against war and 
natural disasters for the benefit of the people.” “build 
underground air-raid shelters and keep sufficient grain 
reserves extensively.” and allocate large quantities of 
manpower, materials, and financial resources to conduct 
construction in the “third-line” strategic rear regions of 
the country. Through his prolonged scientific and careful 
observations, Conirade Deng Xiaoping reached the con- 
clusion that another world war could be avoided for a 
fairly long time to come. This major change in the 
assessment of the international situation enabled us “to 
concentrate our efforts on the realization of the four 
modernizations with assurance.” On the basis of com- 
prehensively analyzing the world’s political and eco- 
nomic 1stuation, Comrade Deng Xiaoping also put tor- 
ward the important thesis that peace and development 
are the two major themes of the contemporary world. 
Earnestly studying Comrade Deng Xiaoping’s thesis on 
the two major themes of the current times 1s of great 
significance for us to comprehensively understand and 
master contemporary international strategy and tactics 


[Song] When facing drastic changes in the former Soviet 
Union and in Eastern Furope, Comrade Deng Xiaoping 
set forth a famous guideline: “Observe cool-headedly, 
react calmly, stand firmly, and hide our capabilities and 
bide our time.” 


[Li] In the late 1980's and early 1990's, the former Soviet 
Union dissolved, and Eastern Europe was in a turmoil. 
Communist parties there evolved or disappeared one 
after another. This was the most drastic change in the 
international situation and the strategic pattern in the 40 
years or more since the end of World War Il. How should 
we properly handle the relationship between the drastic 
changes in the international situation and the guideline 
of our domestic construction? This was an extremely 
important question. In the past, we had painful experi- 
ence in this regard. In 1956, the Eighth CPC Congress 
adopted a correct guideline of taking economic construc- 
tion as the main task, but later changes in the interna- 
tional and domestic situation, especially the polemic 
against the CPSU leading group, eradually shifted the 
focus of our domestic work to “opposing and preventing 
revisionism” and “taking class struggle as the key link.” 
This developed into the “Cultural Revolution” and the 
10-year turmoil, which caused tremendous losses to our 
economic construction 


[Song] When changes occurred in the former Soviet 
Union and Eastern Europe. some comrades in our 
country again called for giving priority to “opposing 
peaceful evolution” in our work schedule. 


[Li] This time, the storm on the international stage was 
much stronger than those in the 1960's, but because of 


tv 


Comrade Deng Xiaoping’s correct guidance, our party 
adhered to the basic line of “one center, two basic 
points” and prevented our domestic economic construc- 
tion from being disrupted. Moreover, Comrade 
Xiaoping also gave timely instructions to us on grasping 
the current opportunity. He said: “At present, major 
changes are happening in the world, and this also pro- 
vides us with an opportunity.” Precisely under the 
guidance of these scientific theses, the modernization 
drive in our country entered a new stage of high-speed 
development. Comrade Deng Xiaoping stressed that we 
must not only notice the unfavorable factors, but more 
importantly, should also notice the favorable factors and 
grasp the opportunity. In March 1990, when talking with 
some central leaders, he said: ““We cannot only see the 
dark side of the world, cannot overestimate the serious- 
ness of the aggravation of the situation, and should not 
think that we are situated in an extremely unfavorable 
position. This is not true. There are many big contradic- 
tions in the world, and some profound contradictions 
have just been laid bare. The contradictions that we can 
use still exist, conditions favorable to us still exist, and 
opportunities still exist. We must be good at grasping 
them.” 


[Song] When facing the drastic change in the world’s first 
socialist country, many comrades in our country, espe- 
cially some old comrades, were downhearted and 
dejected. Comrade Deng Xiaoping’s analysis was 
undoubtedly a dose of medicine to keep people sober- 
headed. 


[1.1] Facts developed exactly as Comrade Deng Xiaoping 
described. Although the world’s socialist cause suffered 
serious setbacks, the capitalist countries also faced a 
great deal of trouble and are plagued by many internal 
and external prob'ems. In recent years, the economic 
crisis in the Western world has not been a periodical 
crisis, but a structural crisis. The Western economies are 
generally in recession. Even now, some of them have yet 
to move from the nadir, and others are undergoing slow 
a and lackluster recovery. In the past, the U.S.-Soviet 
rivalry for world hegemony covered up or contained 
contradictions among the Western countries; now, as the 
common rival of the Western alliance has fundamentally 
changed, their internal contradictions will further 
develop, and the old political and economic pattern and 
order of the Western world 1s also tac!ng readjustments. 
On the other hand, the disastrous changes in the former 
Soviet Union and Eastern Europe have added heavy 
burdens to the Western developed countries. The aggra- 
vation of ethnic, religious, and territorial disputes trig- 
gered off by drastic changes and armed conflict in some 
hot spots have directly threatened the security of the 
West. It is expected that although the Western countries 
may temporarily mitigate their difficulties and contra- 
dictions through adjusting their own policies and 
reaching compromises among themselves, the contradic- 
tions and competition among them in respect to main- 
taining and increasing their comprehensive national 
strength will continue to exist for a long time. We should 
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continue to observe the situation. calmly, make full use of 
favorable conditions, and grasp opportunities to develop 
ourselves. 


[Song] Since the beginning of reform and opening, the 
CPC has also made great achievements in establishing 
and developing new-type party-to-party relations. Would 
you please say something in this regard? 


[Li] Comrade Deng Xiaoping always attaches impor- 
tance to the party's foreign work. When meeting leaders 
of foreign countries, he has also personally received and 
met communist party and other political party leaders 
from many countries. According to incomplete statistics, 
since the founding of the PRC, Comrade Deng Xiaoping 
has met with party leaders from foreign countries more 
than 200 times and has held profound talks and discus- 
sions with them on the major issues of the international 
communist movement and the principles of party- 
to-party relations. In these important talks, he recalled 
the complicated history of the international communist 
movement and put forth principles for correctly han- 
dling party-to-party relations on the basis of summing up 
both positive and negative historical experience, thus 
inheriting. enriching, and developing Comrade Mao 
Zedong’s ideas on party-to-party relations. 


[Song] Where did such inheritance, enrichment, and 
development find expression” 


{Li} First, Comrade Deng X:aoping successfully resolved 
the longstanding “tough” question of how to judge rights 
and wrongs in the international communist movement. 
This issue is a Strategic issue concerning the healthy 
development of Marxist political parties in all countries 
of the world. The history of the international communist 
movement 1s full of debates on rights and wrongs. For 
example, how we should appraise the great polemic on 
the international communist movement between the 
CPC and the CPSU in the 1960's? What are the criteria 
for judging rights and wrongs? It 1s of great importance 
for the development of the international communist 
movement to clearly answer these questions, to unify the 
whole party's thinking, and to learn lessons from histor- 
ical experiences. Comrade Deng Xiaoping pointed out: 
The world 1s complicated, and there are great differences 
in the conditions. situations, and experiences of the 
parties in various countries. The international commu- 
nist movement cannot take the experience and practice 
of any ore country and one party as the sole criterion for 
judging rights and wrongs. Instead, judgment can only be 
made according to the practice and experience of every 
party on its own. This was the historic contribution 
made by Comrade Deng Xiaoping to the international 
communist movement 


Second, Comrade Deng Xiaoping established the pri- 
mary principle for developing new-type party-to-party 
relations: Firmly and independently deciding one’s 
course of development according to one’s national con- 
ditions. Innumerable facts in history have shown that 
whether revolution and construction in a country can 
succeed or not will be determined by whether the party 
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and the people of that country can find a correct course 
according to their own conditions. This was the basic 
conclusion drawn by Comrade Deng Xiaoping after he 
summed up the CPC’s history over more than 70 years 
and the historical experience of the international com- 
munist movement over more than 100 years, and it was 
also an extremely important point, and a true point, that 
he has always insisted on and repeatedly propagated in 
his talks with foreign party leaders. 


Third, Comrade Deng Xiaoping advocated that party- 
to-party relations should follow the principle of complete 
equality and mutual noninterference in internal affairs. 
What type of correct relations should be built between 
parties in different countries? After summing up the 
historical experience of the CPC and the international 
communist movement in this regard, Comrade Deng 
Xiaoping put forth the principle of complete equality 
and respect for each other’s judgments and selections. 
He stressed that party-to-party relations must follow two 
principles. First, party-to-party relations must be equal 
relations rather than a parent-child relationship. “We 
oppose that other people should issue orders to us, and 
we must never issue orders to other people either. This 
should be taken as a major principle.’ Second, issues in 
any country -an only be judged by the parties and the 
peoples of those countries on their own. 


[Song] Such ideas reflect the rationality and realism of 
our party in handling foreign relations. 


[Li] We should say that our country’s foreign relations 
work in recent years has been full of rationality and 
realism. Precisely according to Comrade Deng Xiaop- 
ing’s above-mentioned instructions, our party has set 
forth four principles for building new-type party-to-party 
relations. That is, independence and self-determination. 
complete equality, mutual respect, and mutual noninter- 
ference in internal affairs. Since the beginning of reform 
and opening up, precisely under the guidance of these 
principles, our party has become more and more active 
in expanding its foreign relations. 


UN Envoy Addresses UNSC Meeting on UNITA 
OW 3006234294 Beijing XINHUA in English 2257 
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[Text] United Nations, June 30 (XINHUA)}—The UN 
Security Council passed a resolution today, giving the 
total independence of angola (UNITA) one month to 
accept power-sharing proposa!s already agreed to with 
the government or face stepped-up sanctions. 


The main unresolved issue between the government and 
UNITA for the past seven months 1s UNITA’s insistence 
on the governorship of Huambo Province, the UNITA’s 
stronghold. 


The resolution, which was adopted by a unanimous 15-0 
vote also extended for three months, until September 30, 
the mandate of the 80-member UN Angola Verification 
Mission (UNAVEM II), which is helping with peace 
efforts. 
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The council, which imposed an oil and arms embargo on 
UNITA last September to force it to the negotiating 
table, has several times threatened to add a trade ban 
and travel restrictions on key U'NITA members. 


Chinese UN envoy Li Zhaoxing said in the Security 
Council that social stability and national unity are most 
precious for a developing country. 


He urged the two Angolan parties, especially UNITA, to 
faithfully comply with the relevant Security Council 
resolutions, stop forthwith all hostile actions, realize 
effective and lasting cease- fire, earnestly fulfill their 
comniutments made during the Lusaka talks. 


The talks in Lusaka. capita! of Zambia, have been 
undergoing since the beginning of this vear. [sentence as 
received] The two parties once signed a peace accord in 
1991, which ended 16 vears of civil war, but the war 
resumed atter UNITA refused to accept defeat in 1992 
UN-supervised elections 


UN Security Council Extends Mandate on Haiti 
OW 0107083394 Bering NINHU A in Eenelish 0503 
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[Text] United Nations, June 30 (XINHUA)}—The UN 
Security Council today authorized the extension of the 
mandate of the United Nations mission in Haiti 
(UINMIH) for a period of one month 


The mission, which has an authorized force of 700 
military personnel and $67 police monitors, was estab- 
lished on September 23. 1993, with the purpose of 
returning the first-elected president Jean-Bertrand Aris- 
tide back to power. 


But its deployment was prevented im: October by the 
armed forces of Haiti, which later supported the move to 
replace Aristide as president by Supreme Court Judge 
Emile Jonassaint, who had announced to have new 
elections by the end of this vear 


The unanimously-adopted council! resolution strongly 
condemned the non-compliance by the Haitian military 
leaders of the Governor Islands agreement, which was 
signed last July and provided for the establishment of the 
UN mission. 


The council further asked secretary-general to report to it 
no later than July 15 on special proposals on how to 
enlarge the original mandate established for UNMIJH. 


Butrus-Ghal had earlier proposed in his report to the 
council te change the composition of LTINMIH and 
enlarge its scope of activities within the overall personnel 
levels. 


Chinese UN envoy Ambassador Li Zhaoxing told the 
council the urgent task for now was the quick deploying 
of UNMIH and fulfil its mandate. 


While, he said, China had reservation about the enlarge- 
ment of the future mandate of the mission. 


Christopher Warns Against Lifting Bosnian 
Embargo 

OW 3006183794 Beying XINHUA in English 1559 
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{ Text] Washington, June 30 (XINHUA) —U 5. Secretary 
of State Warren Christopher warned today that unilat- 
eral ending of the U.N.- authorized arms ban on Bosnia 
would be “a tragic mistake.” 


“Unilaterally lifting the arms embargo at this moment” 
would break the cohesion of the North Atlantic Treaty 
Organization, Christopher told a Senate Foreign Rela- 
tions Committee hearing. 


The move, which has been called for by the Congress, 
would also lead to ‘‘a general collapse of U.N. sanctions 
as an instrument in international affairs,” Christopher 
added. 


Diplomats from the U.S., Russia and the European 
Union, which groups the “contact group,” are fine- 
tuning a settlement that would be submitted to Bosnian 
Serbs and their rivals, the Muslims and the Croats. 


In March, the Bosnian Muslims and Croats, who fought 
each other earlier, reached agreement in Washington to 
form an alliance and establish a confederation with 
neighboring Croatia. 


“We are now discussing, and I'll be discussing in Europe 
next week, the final contours of that proposal and the 
consequences that would flow should any of the parties 
reject it.” Christopher said. 


Foreign ministers of the “contact group” are expected to 
meet in Geneva next week on Bosnia. 


“In our view, this must include a credible threat to 
increase pressure on the Serbs if they reject the proposed 
settlement,” the secretary added. 


The proposal envisions a 51-49 split of Bosnian territo- 
ries and defines a series of actions if either side reject the 
settlement. 


Under the proposal, if the Serbs choose to continue war, 
the international community would lift the aris 
embargo against Bosnia and if tne Muslim-dominated 
Bosnian Government balks, sanctions against Serbia 
would be eased. 


While Russia tries to press the Serbs to accept the plan, 
Washington is painstakingly persuading the Muslims to 
cooperate, rather than attempting to take advantage on 
the battlefield, as some reports tndicated. 


State Department Spokesman Michael McCurry 
described talks between Bosnian ‘‘ice President Fjup 
and ''.S. Officials Wednesday [29 June] as “fairly 
sober.” 
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Christopher To Visit Mideast, Promote Peace 
Process 

OW 3006212794 Beijing XINHUA in English 2031 
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[Text] Washington, June 30 (XINHUA) —U'‘S. Secretary 
of State Warren Christopher announced today he will 
make another visit to the Middle East next month in an 
effort to promote new progress in the peace process. 


“1 will be leaving for the Middle East on the 17th of July 
to resume discussions there,” Christopher told the 
Senate Foreign Relations Committee. 


He said during testimony to the Committee that 
“through our trilateral talks we're promoting new 
progress, major new progress between Israel and 
Jordan.” 


Earlier this month, Israel and Jordan agreed to work 
tog*tier On some cooperative projects, including road 
projects, economic and aviation agreements and 
tourism. 


“With our efforts on the Israelh-Syrian track we are 
closer than many ever thought possible to building a 
lasting structure of peace in the Middle East.” the 
secretary said. 


However, the success of Christopher's trip still depends 
on whether he will be able to break the deadlock between 
Israel and Syria on the issue of the Golan Heights 


Christopher said the U.S. Administration is working 
toward a comprehensive peace in the Middle East with 
Israel secure and fully integrated in the region’s political 
and economic life. 


In addition to his shuttle mission between Jerusalem and 
Damascus, U.S. officials said that Christopher will likely 
visit Jordan and Egypt next month 


The secretary concluded his last trip to the Middle East 
on May 18, admitting that obstacles were still blocking 
progress on the Israeli-Syrian track. 


U.S. To Conduct Military Exercise in Kuwait 


OW 3006212694 Beijing XINHUA in English 2036 
GMT 30 Jun 94 


[Text] Washington, June 30 (XINHUA)}—The United 
States will conduct a ground field training exercise in 
Kuwait from July 15 to August 14, the Defense Depart- 
ment announced here today. 


Approximately 1,500 U.S. soldiers will begin deploying 
on July | for this exercise, which ts called “Intrinsic 
Action 94-2,” Pentagon Spokeswoman Kathleen Delaski 
said at a news briefing. 


She said elements of the headquarters U.S. Army Central 
Command from Fort McPherson, Georgia, the 13th 
Airborne Corps from Fort Bragg, North Carolina, the 
24th Infantry Division Mechanized from Fort Stewart, 
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Georgia, and the Sth Special Forces Group from Fort 
Campbell, Kentucky, will participate in the exercise. 


Russian, Indian Premiers Discuss Military 
Cooperation 

OW 0107051594 Beijing XINHUA in English OSO4 
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[Text] Moscow, June 30 (XINHUA}—Russian Prime 
Minister Viktor Chernomyrdin and his visiting Indian 
counterpart Narasimha Rao discussed bilateral military 
cooperation here on Thursday [30 June]. 


Russia, one of the biggest aviation equipment producers 
in the world, is trying to receive India’s orders to 
re-equip the Russian fighter aircraft “MIG-21,” 
according to sources close to the Kremlin. 


Soon after his talks with Rao, Chernomyrdin told 
reporters that “the two sides will adopt decisions on 
concrete problems of mi!:tary cooperation in the near 
future.” 


On the debt issue existing between Moscow and New 
Delhi, the Russian premier said both sides hold the view 


that this issue is not decisive for the development of 


Russian-Indian relations. 


Russia is ready to use its part of the debt for the 
construction of power facilities in India, Chernomyrdin 
said. 


India, in its turn, 1s ready to take part in the construction 
of a project to expand Russia’s Novorossisk seaport, 
according to the Russian premier. 


G-7 Summit Effect on U.S.-Japan Trade Viewed 
OW’ 3006231294 Beijing XINHUA in English 2156 
GMT 30 Jun 94 


(“News analysis’ by Wang Nan: “G-7 Summit: A 
Chance To Improve U.S.-Japan Trade Relations?” | 


[Text] Washington, June 30 (XINHUA)—The summit 
of the Group of Seven [G-7] industrialized nations next 
weekend 1s widely viewed as a chance for the United 
States and Japan to improve their acrimonious trade 
relations. 


The annual economic summit on July 8-10 in Naples. 
Italy, will feature bilateral talks between U.S. President 
Bill Clinton and Tomiichi Murayama, who was just 
elected as Japanese prime minister on Wednesday [29 
June]. 


U.S. officials, anguished over the delay in trade negoiti- 
ations, expressed the hope that the trade framework talks 
with Tokyo would not die again, and the President could 
return with something to show to hts people. 


But with the continuing political turmoil in Japan, now 
ushering in the fourth prime minister in a year, and the 
tough stand of Washington which has barely changed. 
the chance of a miracle is slim. 
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The G-7 summit, said Robert Rubin, who heads the 
National Economic Council, will be a get-acquainted 
session between the two leaders, “but | would expec: that 
there will be discussion of important bilateral issues.” 


Briefing reporters at the White House, Rubin disclosed 
the framework talks will be discussed and the adminis- 
tration remains “optimistic that within the context of the 
framework that we can make serious progress.” 


To make the summit a success, observers said, the U.S. 
should agree to drop numerical trade targets in return for 
Japanese assurance that progress be made on reducing 
non-tariff! barriers and unfair obstacles to trade. 


The best way to deal with the Japarese is not to try to 
force high profile trade agreements on targets and 
quotas, but to pursue behind-the-scene negotiations qui- 
etly, said Kim Holmes, vice president of Heritage Foun- 
dation. 


“You've got to deal with what you've got, and that’s the 
circumstances, that’s the only way you could probably 
break the deadlock or either push the negotiations on 
under these circumstances,” he said. 


Paula Stern, former chair of the US. International Trade 
Commission, asked the White House in a recent policy 
paper to emphasize growth and consumption in the 
Japanese economy tn its policy towards Tokyo 


“The U.S.-Japan relationship 1s too important to be 
driven by sectoral issues alone,” the senior fellow at the 
progressive institute stressed. “The most important tS. 
objective must be to open the Japanese economy.” 


The best reason to seize the moment to modernize the 
''S.-Japan relations, observers said, 1s that the US., 
buoyed by a cyclical upturn, 1s regaining confidence in 
its ability to compete with Japan economically 


It means that American leaders, especially those in 
(Congress, should feel more secure about the Japanese 
threat, although Japan’s merchandise trade surplus with 
the U.S. still remains very large. 


They said that the Clinton administration sent a good 
signal on May 24, when it announced the resumption of 
the framework talks, which collapsed in February, and 
specifically renounced “managed trade” 


During the run-up to the summit, corporate calls for a 
tough but smart U.S. policy towards Japan are on the 
rise. In the statement of two leading U.S. and Japanese 
business groups this week, Washington was called on to 
abandon numerical targets for foreign exports into 
Japan. 


They suggested, meanwhile. that “data relevant to 
market access can be usefully employed to understand 
and examine past economic events, including progress 
toward opening markets.” 


“There 1s no time for short-term thinking,” said the 
Committee for Economic Development (CED) and the 
Japanese Association for Corporate Executives (Kerzai 


Doyukai). “The future of the relationship is too impor- 
tant to fall victim to acrimony.” 


National Afforestation Program Reports Initial 
Success 


World Bank Provides New Loan 
OW2906 140194 Beijing XINHUA in English 1352 
GMT 29 Jun 94 


[Text] Beijing, June 29 (XINHUA) —The World Bank 
has decided to provide another 200 million U.S. dollars 
in loans for China’s largest national afforestation project 
as China has reported initial success of the program, 
which covers 240 counties in 16 provinces. 


The new loans will be used to plant 620,000 hectares of 
trees in the 16 provinces and another 280,000 hectares of 
shelterbelt along the Chang Jiang River in Sichuan and 
Hubei Provinces. 


According to an official from the Ministry of Forestry, 
China initiated the World Bank-funded afforestation 
program in 1991. Three years of effort have added trees 
to 985,000 hectares of land as scheduled. 


To carry out the program, the Ministry of Forestry and 
participating localities have established special offices to 
supervise the use of loans and ensure afforestation 
quality. 


Over the past three years, the official said, more than 
80,000 people have been trained in | ,800 classes through 
the program. Technological advances have been applied 
throughout the entire program. 


A recent survey of 99.6 percent of the afforested land by 
the Ministry of Forestry shows 96.9 percent of the 
afforestation is up to standard. A World Bank official 
hailed the program as one of the best World Bank loan 
projects. 


To further carry out the program, the Ministry of For- 
estry plans to plant trees on another 370,000 hectares of 
land so as to bring the total afforested land to 1.35 
million hectares by the year 1996. 


ADB Approves Loan, Technical Assistance 
OW 3006092694 Beijing \!NHUA in English 0907 
GMT 30 Jun 94 


[Text] Manila, June 30 (XINHUA) The Asian Devel- 
opment Bank (ADB) today approved a total of 78 
million U.S. dollars in loan and technical assistance to 
China for the Yunnan-Simao Forestation and Sustain- 
able Wood Utilization Project. 


The project will help the Chinese Government develop 
and manage sustainable forest resources and establish a 
pulp mill for processing wood in Yunnan Province, the 
Manila-based bank said. 


With the ADB loan amounting to 77 million U‘S. 
dollars, the ADB said, a forest management plan will be 
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developed, trees will be replanted on suitable land and 
the new mill will be built to process 51,000 metric tons of 
bleached softwood pulp a year. 


Two technical assistance grants—ore for 600,000 US. 
dollars for forest eco-system planning and agro- 
industrial pollution control and the other for 400,000 
U.S. dollars to develop corporate ownership and man- 
agement systems for the pulp mill— will be provided 
under the project. 


The loan, from the ADB's ordinary capital resources, 
will be repaid over 25 years including a grace period of 
seven years with interest to be determined in accordance 
with the bank’s pool-based variable lending rate system 
for U.S. dollars which currently 1s 6.67 percent per 
annum. 


The project is expected to be completed in 1999. 


RENMIN RIBAO on Peaceful Coexistence 


HK3006132894 Beying RENMIN RIBAO in Chinese 
28 Jun 94 p4 


[Editorial: ““A Glorious Chapter in History Shining 
Through the Ages—in Commemoration of the 40th 
Anniversary of ihe Formulation of the Five Principles of 
Peaceful Coexistence] 


[Text] June 28 this year 1s the 40th anniversary of the 
publication of the five principles of peaceful coexistence 
Four decades ago, China, India, and Burma jointly 
initiated the famous five principles of peaceful coexist- 
ence, which comprise mutual respect for territorial integ- 
rity and sovereignty, mutual nonaggression, noninterfer- 
ence in each other's internal affairs, equality and mutual 
benefit, and peaceful coexistence. The promulgation of 
the five principles was a great pioneering undertaking in 
the history of international relations, which 1s of pro- 
found historic and realistic significance 


The five principles of peaceful coexistence were the 
product of the rising national independence inovements 
of the 1950’s. At that time, countries which had been 
under prolonged imperialist and colonialist slavery and 
oppression proclaimed themselves independent one 
after another and stepped into the arena of international 
politics. However, the power politics pursued by the 
imperialists still threatened the sovereignty of those 
countries which had just won independence. In order to 
safeguard independence and economic development, the 
vast number of developing countries strongly called for 
setting up a new international relationship. The five 
principles of peaceful coexistence kept abreast of the new 
trend of international relations after World War I, 
which reflected the common aspirations of the newly 
independent countries for safeguarding national sover- 
eignty, opposing aggression, and maintaining world 
peace. 


The five principles of peaceful coexistence have stood 
the trials of history under an ever-changing international 
situation for four decades. Practice has proved that the 
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five priv i peaceful coexistence are in conformity 
with the historical trend of democratization in interna- 
tional relations. In terse and explicit language, they have 
sur.med up the basic tenets which should be adhered to 
in international relations. Hence, they conform to the 
purpose of the UN Charter, embody the most essential 
features of a new international relationship, and have 
therefore been accepted by more and more countries in 
the world. Just as Comrade Deng Xiaoping pointed out: 
The five principles of peaceful coexistence are the best 
way of handling state-to-state relations. Other ways such 
as “big family,” “political grouping,” and “sphere of 
influence” will give rise to contradictions and bring 
about a volatile international situation. In summing up 
the requirements for international relations, the five 
principles of peaceful coexistence have the greatest 
Vitality. 


At present, the world 1s advancing toward a multipolar 
pattern. Following the end of the Cold War, the world 
has entered a new period characterized by drastic change 
and adjustments. However, the end of the Cold War has 
not brought peace to the world, because hegemonism 
and power politics still exist, therefore, things which go 
against the UN Charter and basic international norms, 
such as big countries bullying small countries and strong 
countries humiliating weak ones, interfering in their 
internal affairs, infringing upon their sovereignty, and 
even invading their territory by force have occurred 
repeatedly, limited wars and regional conflicts have 
never ceased, and peace and development still face 
serious challenges. At a time when the old world pattern 
is being replaced by a new one, various countries 
urgently wish to establish a fair and reasonable new 
international political and economic order on the basis 
of the five principles of peaceful coexistence. 


In establishing a new international political order, the 
crucial issue is mutual respect for other countries’ sov- 
ereignty and noninterference in their internal affairs. 
The five principles of peaceful coexistence maintain that 
a country’s internal affairs must not be interfered in, its 
territorial integrity must be respected, and its people 
must have the right to select a social system and lifestyle 
that suits themselves according to their wishes. Over the 
past few years, however, some people have used certain 
international political and economic changes as excuses 
to propagate the views that “sovereignty has faded” and 
“human rights are more important than sovereignty” in 
an attempt to impose their value concepts and behav- 
ioral modes on other countries. This practice, which runs 
counter to the basic tenets of international relations, will 
inevitably trigger disputes and conflicts between nations, 
which is a new manifestation under a new situation of 
power politics. As the opposite of power politics, the five 
principles of peaceful coexistence can not only serve 
countries under similar or different systems and their 
economies at varying levels of development, but can also 
help cement good ties with their neighbors. Facts have 
proved that it will noi do to set up a new international 
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order by means of hegemonism or power polities. (on 
versely, it is the five principles of peaceful cocxistence 
which are most capable of withstanding the trials 


Equality and mutual benefit are other essential tenets of 
the five principles of peaceful coexistence, which are of 
vital realistic significance to coordinating with :nterna- 
tional economic relations. Serious inequality has ex sted 
in international economic relations for a long time. and 
the developing countries have been loaded with a heavy 
burden of debt, which has caused their trade Condit ons 
to worsen and has hampered their economic de e!op- 
ment. The developing countries strongly call for tunaa- 
mentally changing the situation to narrow the gap 
between i.orth and south and set up a new international 
economic order on the basis of equality, fairness. ratio- 
nality, mutual benefit, cooperation, and common devel- 
opment. Due to historical and practical reasons. the 
economically developed countries have a particular 
responsibility and obligation to change the trational 
economic order and narrow the gap between north and 
south. Today, the world 1s advancing toward a regional- 
ized and integrated economy, economic factor. in inter 
national relations have been elevated. and i icrdepen- 
dence between nations is increasingly importsnt Hence 


it 1s all the more necessary to strengthen cov an for 
the establishment of a new international econ) oe order 
by adhering to the five principles of peaceful cocxistence 


China 1s an initiator of the five principles of peacetul 
coexistence, and is also a faithful observer and defender 
of the above five principles. As early as the 1950's, these 
five principles were written in the first Constitution of 
the PRC, and their essence was also contained 1a diplo- 
matic documents when China established diplomatie 
ties with a number of countries. (hing has pursued a 
foreign policy of peace, independence. and self-reliance, 
and the spirit of the five principles has been cnriched 
and developed in practice, which at fist were regarded 
as the norms for handling relations between Countries 
under different social systems and later developed into 
criteria for guiding and handling all international rela 
tions. China treasures its own independence and sover 
eignty and also respects other countries’ independence 
and sovereignty. Under no circumstances will China 
allow any one to interfere in China's internal affairs 
under any pretext, and it will resolutely support the sust 
actions of the people of all countries in opposing foreign 
aggression and intervention China will never seek hege- 
mony, but wall oppose hegemony and power politics of 
every description. China always maintains that all coun- 
tries, big or small, strong or weak, should respect: one 
another and treat one another on an equal footing As 
regards international disputes. they should be settled 
peacefully in the spirit of mutual understanding and 
accommodation and of seeking common ground whre 
reserving differences. In the future, China will as always, 
develop long-term and friendly relations with nowh- 
boring countries and premote friendly Cooperation with 
all countries in the world. 


We are living in a diversified world, where various value 
concepts coexist. There are more than 180 countries in 
the world with nearly a thousand nationalities. which 
have different social systems, religious beliefs, cultural 
traditions, and lifestyles. As “all things grow together 
without coming into mutual conflict, and roads run 
parallel without being contrary to one another,” so 
people should get along with one another peacefully in 
their colorful society and the peace and development of 
the world should rely on peaceful coexistence. We firmly 
believe that the five principles of peaceful coexistence 
will shine over the happy society of mankind through the 
ages. The Chinese people are determined to continue 
making unremitting efforts to further develop the five 
principles of peaceful coexistence together with the 
people of all countries. 


United States & Canada 


PRC Spokesman Comments on U.S. 301 
Investigation 


Action Termed ‘Unacceptable’ 
OW0107101294 Beijing XINHUA Domestic Service in 
Chinese 0753 GMT 1 Jul 94 


[Text] Beijing, | Jul (XINHUA)—Commenting today on 
the U.S. Government’s decision to initiate a “Section 
301” investigation of China’s practices in the protection 
of intellectual property rights and announce. depending 
on the results of the investigations six months later, its 
decision on whether or not to impose sanctions on 
China’s $800 million exports to the United States, For- 
eign Ministry Spokesman Shen Guofang said that the 
U.S. action “‘is totally irrational and unacceptable to us.” 


Answering a question from a reporter on this issue, Shen 
Guofang said: The Chinese and U.S. sides held negotia- 
tions recently in Beijing on the issue of the protection of 
intellectual property rights. The Chinese side notified in 
great detail to the U.S. side the progress China has made 
in legislative, judicial, administrative protection of intel- 
lectual property rights, specifically answered all the ques- 
tions raised in unofficial U.S. documents, and briefed it 
on additional steps China will take in the protection of 
intellectual property rights. The U.S. side, however, 
stubbornly stuck to its unreasonable demands and did 
not display a cooperative attitude. 


He said: As everybody knows, in a short period of time 
the Chinese Government has completed legislation for 
the protection of intellectual property rights and signed a 
series of international conventions, treaties, and agree- 
ments, travelling a distance that has taken other coun- 
tries, including the United States, scores of years, even a 
hundred years. In law enforcement, the Chinese Govern- 
ment also spared no efforts and did a great amount of 
work, ensuring that the law 1s enforced strictly and those 
who violate it are dealt with. It has struck relentless 
blows at infringements of intellectual property rights to 
protect the interests of owners of intellectual property 
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rights. Flying in the face of facts, the U.S. Government, 
applying its domestic law, has, however, put China on 
the list of so-cailed “priority foreign countries.” This 
action is totally irrational and unacceptable to us. China 
expresses its great regret over this action. 


Shen Guofang pointed out: The practice adopted by the 
U.S. Government will harm economic and trade rela- 
tions between the two countries and the United States 
should be held responsible for all the consequences 
arising therefrom. 


U.S. To ‘Bear Consequences’ of Actions 
11K 3006130094 Beying ZHONGGUO XNINWEN SHE 
in Chinese 1145 GMT 30 Jun 94 


[Text] Beijing. 30 Jun (ZHONGGUO XINWEN SHE )— 
Chinese Foreign Ministry Spokesman Shen Guotang 
said today that it 1s totally unreasonable and unaccept- 
able to China for the United States to disregard ac sons 
China has taken on the protection of intellectual prop- 
erty, rely only on its own laws, and put China on its 
so-called list of priority countries. 


In reply to a reporter's question at today’s news confer- 
ence, Shen Guofang said: There have recently been talks 
between China and the United States in Beijing on the 
protection of intellectual property nights. Chinese repre- 
sentatives informed the U.S. side in great detail of 
China’s progress in the legislative. yudicial, and execu- 
tive areas on the protection of intellectual property 
rights, answered concretely al! of the questions in an 
informal U.S. paper, and presented the U.S. side with 
further arrangements by China for the protection of 
intellectual property rights. However. the United States 
stuck to its unreasonable demands and did not display 
an attitude of cooperation. 


He said: As is well known, the Chinese Government 
completed in a short time modern legislation on intel- 
lectual property rights; participated in a series of inter- 
national accords, treaties, and agreements, and covered a 
journey which took the United States and other counties 
tens of years or even a century of history to cover. In 
terms of enforcement, China has done its best and a great 
deal of work, has insisted on abiding by the law, has 
investigated every case of infringement, 1s cracking down 
severely on infringements of intellectual property rights, 
and has successfully protected owners of intellectual 
property rights. 


Shen Guofang said: China regrets the action adopted by 
the U.S. Government. This action will harm trade and 
economic relations between the two countries, and the 
U.S. Government will bear the consequences of tts 
actions. 


XINHUA Cites U.S. Sanctions Threat 
OW0107024294 Beijing XINHUA in English 0237 
GMT 1 Jul 94 


[Text] Washington, June 30 (XINHUA)—The US. Gov- 
ernment today named China a “priority foreign coun- 
try” under the “Special 301” provisions of its Trade Act 
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and said it will immediately initiate a “Section 301” 
investigation of China’s practices in the protection of 
intellectual property mghts. 


The administration’s decision was announced here by 
U.S. Trade Representative Mickey Kantor. He accused 
China of making “inadequate progress” in the protection 
of U.S. patents and copyrights, though he admitted that 
“in general, China has improved intellectual property 
rights laws and regulations.” 


The U.S. Trade Representative said he will request 
negotiations immediately with China over the dispute. 
Failure to solve the dispute will lead to possible trade 
sanctions imposed unilaterally by the U.S. side, he 
stated. 


Meanwhile, in Beijing, a Chinese Foreign Ministry 
spokesman called the U.S. action “irrational” and 
“unacceptable.” 


China “‘has done its utmost and has done a lot of work” 
to protect intellectual property rights, the spokesman 
said. 


He warned that “the practice adopted by the U‘S. 
Government will harm the economic and trade relations 
between the two countries.” 


CPPCC Vice Chairman Meets Hawaii Visitors 
OW 3006 143794 Beijing XINHUA in English 1352 
GMT 30 Jun 94 


[Text] Beijing, June 30 (XINHUA) —Seypidin Azizi, 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met with a 
group of Hawaiian narcissus queen and four princesses 
headed by Dennis K. K. Ching, president of the Hawaii 
Chinese Chamber of Commerce, here this evening. 


After the meeting, Ke Hua, vice-president of the China 
Association for International Friendly Contacts, hosted 
a dinner for the group. 


Clinton Signs Independent Counsel Bill 


OW0107053294 Beijing XINHUA in English 0509 
GMT 1! Jul 94 


[Text] Washington, June 30 (XINHUA)—U S. President 
Bill Clinton today signed into law a legislation reautho- 
rizing the Independent Counsel Act which would ensure 
nonpartisan investigations of public officials, White 
House sources said. 


The new law permits the federal courts to appoint special 
prosecutors if needed, Clinton said in a written state- 
ment. 


The Independent Counsel Act. which was originally 
passed in 1978, is a foundation stone for the trust 
between the U.S. Government and the American citi- 
zens, Clinton said. 
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The act “ensures that no matter what party controls the 
Congress or the executive branch, an independent non- 
partisan process will be in place to guarantee the integ- 
rity of public officials and ensure that no one is above the 
law,” the U.S. President said. 


Clinton signed the bill several hours after special prose- 
cutor Robert Fiske released his first report today on the 
first phase of his investigation into the Whitewater affair 
which involves the Clintons. Fiske was appointed by the 
U.S. Department of Justice early this year to probe into 
the Whitewater affair. 


A special prosecutor has been appointed on several 
occasions since the law was first enacted in 1978, 
inquiring into the allegations of wrongdoings by Carter 
and Reagan administration officials. 


Christopher Cited on U.S. Signing UN Sea Treaty 
OW 0107035894 Beijing XINHUA in English 0315 
GMT | Jul 94 


[Text] Washington, June 30 (XINHUA) —The United 
States will end its opposition and sign a United Nations 
treaty on international waters, U.S. Secretary of State 
Warren Christopher said today. 


Washington had refused to sign the UN Convention on 
the Law of the Sea since 1982 on grounds that restric- 
tions on seabed mining imposed severe limits on the 
United States. 


Appearing before the Senate Foreign Affairs Committee, 
Christopher said the U.S. has decided to sign now 
because amendments designed to placate American 
objections have been approved. 


“| think this is a very important development for the 
United States because it gives us an opportunity to, ina 
market-oriented context, gain the benefits of some of the 
resources of the Law of the Sea,” the secretary said. 


The US. is expected to sign the treaty on July 29. 


The treaty, which becomes effective 1n November, must 
still to be approved by the U.S. Senate. 


Central Eurasia 


Qian Qichen, Belarusian Prime Minister Discuss 
Ties 


Attends Embassy Opening 
OW 3006160094 Beijing XINHUA in English 1547 
GMT 30 Jun 94 


[Text] Minsk, June 30 (XINHUA)—Chinese Vice Pre- 
mier Qian Qichen said here today that relations between 
China and Belarus are very good, despite the fact that 
diplomatic ties were established only 2.5 years ago and 
cooperation in trade and the economy 1s in its early 
stages. 


me 
bud 
\ 


10 INTERNATIONAL AFFAIRS 


Qian made the remarks at a meeting with Vyacheslav 
Kebich, chairman of the Council of Ministers of Belarus, 
during which the two leaders exchanged views on bilat- 
eral relations and how trade and economic cooperation 
between their two countries could be developed. 


Qian, who is also foreign minister, said that because the 
economies of the two countries complemented each 
other, China was eager to promote trade and economic 
cooperation with Belarus. 


He said his visit here, the first ever by a Chinese foreign 
minister, though short, had proved extremely useful. 


Yesterday Qian heid talks with Belarusian Foreign Min- 
ister Petr Kravchanka during which they explored many 
matters of common interest related to building closer 
friendship between their two countries. 


Kebich said Qian’s visit would greatly enhance the 
friendship between China and Belarus. Through Qian 
Qichen, he extended an invitation to Chinese Premier Li 
Peng to visit Belarus. 


Qian also attended the opening ceremony of the Chinese 
Embassy in Belarus today. China and Belarus estab- 
lished diplomatic ties in January, 1992. 


Begins Lithuania Visit 


OW 0107022994 Beijing XINHUA in English 0209 
GMT I Jul 94 


[Text] Vilnius, June 30 (XINHUA) —Chinese Vice Pre- 
mier and Foreign Minister Qian Qichen arrived here this 
afternoon for an official visit to Lithuania following his 
trip to Belarus. 


This is the first visit to the country by a Chinese foreign 
minister since it became independent in 1990. 


The Lithuanian Foreign Minister Povilas Gylys greeted 
his Chinese counterpart at Meginikoe, the border station 
between Lithuania and Belarus. 


Ukraine Chairman Moroz Receives Chinese 
Ambassador 

OW0107034294 Beijing XINHUA in English 0215 
GMT 1 Jul 94 


[Text] Kiev, June 30 (XINHUA)—Chairman of the 
Supreme Soviet of Ukraine, Aleksandr Moroz, today 
called for strengthened cooperation between his country 
and China. 


During a meeting here with Chinese Ambassador Zhang 
Zhen, he said the two countries should enhance cooper- 
ation in science and economics and trade. 


He told Zhang that Ukraine possesses world-class tech- 
nology and that prospects are good for bilateral scientific 
cooperation. 


He said his country attaches importance to relations with 
China in many fields and spoke highly of China’s 
achievements and reforms over the past decade. 
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Ukraine can learn from China's experience in main- 
taining state macro-control and stability while achieving 
speedy economic development, the chairman said. 


Moroz, who was elected chairman of the Supreme Soviet 
of Ukraine last month, said Ukraine will pursue a 
peaceful and neutral foreign policy. 


Zhang told Moroz that China will continue to promote 
friendly and cooperative relations with Ukraine. 


The two men also exchanged views on developing bilat- 
eral cooperation in a wide range of areas. 


Northeast Asia 


XINHUA Profile of New Japanese Prime 
Minister 


Original Version 
OW0107063094 Beijing XINHUA Domestic Service in 
Chinese 1250 GMT 30 Jan 94 


(“Man in the News: New Japanese Prime Minister 
Tomiichi Murayama,” by XINHUA reporters Huang 
Fengzhen (7806 7685 3791), and Zhu Changdu (2612 
2490 6757); Beijing XINHUA Domestic Service in Chi- 
nese at 1520 GMT on 30 June transmits a service 
message killing this item} 


[Text] Beijing, 30 Jun (XINHUA)—Tomiuichi 
Murayama, chairman of the Social Democratic Party of 
Japan [SDPJ] was elected the 81st prime minister of 
Japan at a plenary session of Japan's House of Council- 
lors and House of Representatives on 29 June. He 1s the 
second SDPJ prime minister in Japanese history. 


Murayama was born in a fisherman's family in Oita 
Prefecture in southern Japan in 1924. He started his 
political career shortly after he graduated from the 
Department of Political Science and Economics at Mey! 
University in 1946 and served three terms as member of 
the Oita municipal and prefectural assemblies. Since 
1972, Murayama had been elected member of the Japa- 
nese House of Representatives seven times. Within the 
SDPJ, Murayama served as chairman of the Labor 
Department chairman of the Diet Policy Committee. He 
was elected SDPJ chairman in September 1993. 


Murayama was considered a leader of the SDPJ's left- 
wing elements. He is against the proposal of turning 
Japan into a nuclear country. He is also against the 
establishment of U.S. military bases in Japan and sanc- 
tions against the Democratic People’s Republic of 
Korea. He also does not endorse the Liberal Democratic 
Party's [LDP] tax and defense policies. 


After he became SDPJ chairman, Murayama dedicated 
himself to building a new SDPJ image and actively 
carried out mediation between the party's left-wing and 
right-wing elements in an attempt to change people's 
impression that SDPJ was an indecisive party plagued by 
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internal discord. After the Hosokawa cabinet was dis- 
solved last April, SDPJ reacted strongly toward the 
creation of a parliamentary group by some partners in 
the coalition ruling party behind the backs of the SDPJ, 
and decisively withdrew from the coalition government, 
making the coalition ruling party headed by Prime 
Minister Hata a minority in the Diet. In the wake of the 
Hata cabinet’s resignation en masse, Murayama, under 
the situation where the SDPJ, the LPD, and the coalition 
ruling party stood as the three legs of a tripod, was 
elected prime minister with support from the majority of 
members of the LDP, the Sakigake, and the SDPJ. 


Murayama had never been a cabinet member himself. 
He has visited countries in Eastern Europe and has 
visited China many times. He supports friendly ties 
between Japan and China. 


Replacement Version 


OW 0107063594 Betyjing XINHUA Domestic Service in 
Chinese 18520 GMT 30 Jun 94 


(“Man in the News: Japanese New Prime Minister 
Tomiicht Murayama,” by XINHUA reporters Huang 
Fengzhen (7806 7685 3791), and Zhu Changdu (2612 
2490 6757); Bejing XINHUA Domestic Service in Chi- 
nese at 1520 GMT on 30 June transmits a service 
message replacing previous item with the following] 


[Text] Bering, 30 Jun (XINHUA)—Tomiichi 
Murayama, chairman of the Social Democratic Party 
[SDPJ] of Japan was elected the 81st prime minister of 
Japan at a plenary session of Japan’s House of Council- 
lors and House of Representatives on 29 June. He is the 
second SDPJ prime minister in Japanese history. 


Murayama was born in a fisherman’s family in Oita 
Prefecture in southern Japan in 1924. He started his 
political career shortly after he graduated from a special 
course of political science and economics at Meiji Uni- 
versity in 1946 and served three terms as member of the 
Oita municipal and prefectural assemblies. Since 1972, 
Murayama had been elected member of the Japanese 
House of Representatives seven times. Within the SDPJ, 
Murayama served as chairman of the Labor Department 
and chairman of the Diet Policy Committee. He was 
elected SDPJ chairman in September 1993. 


Murayama 1s against the proposal of turning Japan into 
a nuclear country. He 1s also against the establishment of 
U.S. military bases in Japan and sanctions against the 
Democratic People’s Republic of Korea. He also does 
not endorse Liberal Democratic Party’s tax and defense 
policies. 


After he became SDPJ chairman, Murayama dedicated 
himself to building a new SDPJ image and actively 
carried out mediation between the party's left-wing and 
right-wing elements in an attempt to change peonle’s 
impression that SDPJ was an indecisive party plagued by 
internal discord. After the Hosokawa cabinet was dis- 
solved last April, SDPJ reacted strongly toward the 
creation of a parliamentary group by some partners in 
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the coalition ruling party behind the backs of the SDPJ 
and decisively withdrew from the coalition government, 
making the coalition ruling party headed by Prime 
Minister Hata a minority in the Diet. After the Hata 
cabinet resigned en masse, Murayama, under the situa- 
tion where the SDPJ, the LPD, and the coalition ruling 
party stood like the three legs of a tripod, was elected 
prime minister with support from the majority of mem- 
bers of the LDP, the Sakigake, and the SDPJ. 


Murayama had never been a cabinet member himself. 
He has visited countries in Eastern Europe and has 
visited China many times. He supports friendly ties 
between Japan and China. 


NPC Vice Chairman Wu Meets Japanese Visitors 
OW 3006123394 Beijing XINHUA in English 1219 
GMT 30 Jun 94 


[Text] Beijing, June 30 (XINHUA)—Wu Jieping, vice- 
chairman of China's National People’s Congress (NPC) 
Standing Committee, met here this evening with Kat- 
suya Ichinomiya, president of the Japan-China Medical 
Association Center, and his party. 


The Japanese visitors are here to attend a Sino-Japanese 
medical forum. 


Li Ruihuan, ROK Visitors Discuss Ties, 
Cooperation 


OW3006 182794 Beijing XINHUA in English 1513 
GMT 30 Jun 94 


[Text] Beijing, June 30 (XINHUA)—Li Ruthuan, 
member of the Standing Committee of the Political 
Bureau of the Central Committee of the Chinese Com- 
munist Party (CPC), met with Son Chu-hwan, president 
of the Korea Foundation of the Republic of Korea 
(ROK), and his party here this evening. 


Though it has not been long since China and the ROK 
established diplomatic relations, the bilateral links in 
politics, economy and culture have achieved satisfactory 
development, “We are happy with this,” said Li, who 1s 
also chairman of the National Committee of the Chinese 
People’s Political Consultative Conference. 


Developing the friendly ties of cooperation between 
China and the ROK conforms to the fundamental inter- 
ests of the two peoples and contribute to peace and 
stability in Northeast Asia and Asia as a whole, he said. 


Son Chu-hwan and his party are here ‘o attend the first 
meeting of the forum on the future of Sino-ROK rela- 
tions. 


The meeting, co-sponsored by the Chinese People’s 
Institute of Foreign Affairs (CPIFA) and the Korea 
Foundation, opened here today. 


Li voiced his support for the forum. As long as the two 
nations set their eyes on the future, the Sino-ROK 
relations are bound to have a ‘ righter future. 
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Son said the ongoing meeting has been proceeding well 
and that the exchanges would serve to enhance the 
mutual understanding and friendship between the two 


peoples. 


Liu Shuqing, president of the CPIFA, was present at the 
meeting. 


Southeast Asia & Pacific 


Australian Governor-General Meets Li Tieying 
OW0107095594 Beijing XINHUA in English 0934 
GMT I! Jul 94 


[Text] Canberra, July | (XINHUA)—Australian Gover- 
nor-General Bill Hayden said today that China, with a 
vast area and large population, needs a strong central 
government. 


Hayden made the remarks while meeting visiting Chi- 
nese State Councillor Li Tieying in his governor house 
this afternoon. 


He told Li that since he returned home from a recent 
visit to China, he has been reading books concerning 
China. 


He said that China’s history tells that as long as the 
central government is firm and has effective work, there 
would be development in China. On the contrary, he 
added, China would suffer disaster. 


Hayden also said that he supported the unification of 
China and agreed that the central government should 
increase its power in running the country. 


The Australian governor-general, who visited China in 
April, described that visit as “very successful.” 


He said that he was pleased to see the rapid economic 
growth and the colorful social and cultural life in China. 


Referring to the bilateral economic and trade ties, 
Hayden suggested that the two nations further increase 
cooperation in the fields of steel and wool. 


Li, also minister in charge of the State Commission for 
Restructuring the Economic System, said that the Sino- 
Australian economies are very complimentary and the 
potential for bilateral cooperation is great. 


He said that the Chinese Government will continue to 
push forward the development of bilateral relations 
between the two countries. 


Meanwhile, Li also met former Prime Minister Bob 
Hawke in Sydney this morning. 


Li is now leading a delegation on a visit to Australia and 
will leave Sydney for home tomorrow. 
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Qiao Shi Meets Thai Senate Leader, Urges 
Stronger Ties 

OW 3006141094 Beijing XINHUA in English 1339 
GMT 30 Jun 94 


[Text] Beijing, June 30 (XINHUA)—China and Thai- 
land should further strengthen their exchanges and coop- 
eration in various fields so as to continuously push ahead 
their good cooperative relations. 


This was stated by Qiao Shi, chairman of the National 
People’s Congress Standing Committee, at a meeting 
today with Michai Ruchuphan, speaker of the Thai 
Senate. 


The bilateral relations between the two countries have 
been good over the past 19 years since the two countries 
became diplomatically linked, Qiao said. Such good 
relations, he added, would benefit both and would be 
conducive to the stability and development of the Asia- 
Pacific region, and southeast Asia in particular. 


Qiao believed that Sino-Thai relations would be rein- 
forced through the end of the current century and into 
the next. 


Briefing the Thai guests on the reform and measures 
introduced this year, Qiao said that the Chinese Govern- 
ment has all along paid attention to summing up the 
experience during the implementation of the measures 
while being fully aware of the newly-emerging problems 
and trying hard to solve them, with a view to gradually 
perfecting the reform measures according to actual con- 
ditions. 


China is a big country with many problems cropping up 
from time to time, he said. For example, he noted, in 
formulating laws—one of the major duties of the NPC 
and its Standing Committee—both the general situation 
of the country as a whole and the specific conditions in 
localities should be taken into consideration. 


Both Qiao and Ruchuphan stressed the importance of 
agriculture in their respective countries. In China, Qiao 
said, a stable development of agriculture would provide 
a sound base for the national economy. 


Ruchuphan attributed China's economic achievements 
over the past years first to the correctness of the govern- 
ment’s policies and second to the far-sighted vision of 
the Chinese leaders. 


He fully agreed with Qiao’s view that Thailand-China 
relations should be strengthened. The friendship 
between the two peoples is sincere, neither side seeking 
personal gains nor taking advantage of the other, he said. 


Liu Huaqing Meets With SRV Army Leaders 


OW 3006 140494 Beijing XINHUA in English 1332 
GMT 30 Jun 94 


[Text] Beijing, June 30 (XINHUA)}—Vice-Chairman of 
China’s Central Military Commission Liu Huaqing said 
here today that China has always pursued a policy of 
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good-neighborly relations and has worked actively to 
develop friendship and cooperation with Vietnam. 


Liu made the remarks during a meeting with a delegation 
of high-ranking cadres for the political work of the 
Vietnamese People’s Army led by Le Kha Phieu, 
member of the Political Bureau of the Vietnamese Com- 
munist Party Central Committee and director of the 
General Political Department of the Vietnamese Peo- 
ple’s Army. 


Liu Huaqing, who is also a member of the Standing 
Committee of the Political Bureau of the Central Com- 
mittee of the Communist Party of China, said that China 
and Vietnam have a time-honoured tradition oj friend- 
ship. Since the normalization of the relations between 
the two countries, the frequent exchange of visits by 
leaders of the two countries has contributed to the 
development of their relations. 


He spoke highly of Le Kha Phieu’s talks with Yu 
Yongbo, director of the General Political Department of 
the Chinese People’s Liberation Army (PLA), saying that 
it is good for the armies of the two countries to exchange 
experience and learn from each other to make up for 
each other’s lacks. 


Stable relationship between the two countries 1s of great 
significance to peace and development in southeast Asia 
and the rest of the world. 


Liu expressed the hope that the two countries would 
increase exchanges so as to enhance mutual trust and 
understanding and they should settle their differences of 
views on certain problems through dialogue and consul- 
tation between the leaders of the two countries. 


Le said they will never forget the assistance and help that 
the PLA has offered to the Vietnamese People’s Army. 


After the resumption of the relations between the two 
countries and the two parties, it is more important to 
further the links between the two armies, he said. 


To enhance bilateral unity and friendship will not only 
benefit peace in the region and other parts of the world, 
but also socialist construction of the two countries. 


The delegation arrived here on June 27 as guests of Yu 
Yongbo. 


Near East & South Asia 


Delegation Discusses Possible Indian Joint 
Ventures 

OW0107063994 Beijing XINHUA in English 0534 
GMT I Jul 94 


[Text] New Delhi, July | (XINHUA)—There is great 
potential for joint ventures in India and China as well as 
in third countries if the two countries expand their 
business links and complement each other's strengths. 


This is the impression of the 1|1l-member industrial 
mission to China from the Confederation of Indian 
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Industries (CIl) led by Tapan Mitra. The team is just 
back from a five-day visit to Beijing, Shanghai and 
Guangzhou and the special economic zone at Pudong of 
Shanghai. 


The Sino-Indian joint ventures in third countries could 
be in the power, mini steel and cement plants, leather 
and many other industries. India could buy plant and 
equipment from China in power and coal mines and sell 
to that country textiles, leather goods, air conditioners, 
freezers, two-wheelers, etc., Mitra said. 


The Indian Government had cleared 19 Chinese joint 
ventures in India and three Indian industries had been 
collaborating with the Chinese in motor engine manu- 
facturing, refractors and medicine in that country. But to 
gain the confidence of the Chinese everything had to be 
done on the basis of reciprocity, he said. 


It was a good sign that the trade between the two 
countries had doubled in the last three years, he added. 


Apart from the 16 coastal cities, China had opened up 
300 interior cities for rapid development and these could 
provide the opportunities for larger business linkages 
between the two countries, Mitra said. 


‘Political Storm’ Brewing Over ‘Arafat's Trip 
OW 0107100294 Beijing XINHUA in English 0934 
GMT 1 Jul 94 


[““Roundup”] 


[Text] Jerusalem, July | (XINHUA)—A political storm 
appears to be brewing across Israel's political spectrum 
as a result of PLO Chairman Yasir ‘Arafat's upcoming 
trip to Gaza. 


Prime Minister Yitzhaq Rabin lashed out Thursday [30 
Jun] in an unprecedented attack on the Likud-led oppo- 
sition, accusing it of seeking “to topple the government 
through violence in the streets this weekend.” 


Likud reacted by mud-slinging, describing Rabin’s 
warning as what it called “demagoguery, shameless 
incitement and anti-democratic tendencies. He strives to 
deny his opponents their legitimate right to demonstrate 
and exercise free speech,” claimed the Likud. 


Addressing the weekly session of the Labor party polit- 
ical bureau, Rabin charged that “this weekend the right 
will make a supreme effort to inflame passions, disturb 
the peace and incite riots. On Sunday, the right plans to 
try to violently take over the government offices.” 


“We find ourselves under a tremendous attack from the 
right,” Rabin declared. “I expect that this weekend we 
shall witness the epitome of the extreme right’s and the 
entire right’s riots, and who knows where this will lead. 
They had been collecting vast funds, some even from 
overseas, and all with the hope of bring down this 
government by causing violence in the streets,’ he said. 


14 INTERNATIONAL AFFAIRS 


Rabin warned that “I, for one minute, do not imagine 
that we shall not use all the might at our disposal to 
defend law and order.” 


He noted that “the right had to clutch onto ’Arafat’s visit 
and make a great crisis out of it, because they can no 
longer dance over spilled blood.” ““The Likud absolutely 
cannot stomach the fact that there is such a decline in 
terror (since the signing of the Cairo Agreement on May 
4), Rabin added. 


Foreign Minister Shim’on Peres said that “the fight with 
the right is not over policy but for democracy, which the 
right seeks to crush.” 


Likud spokesman Zvi Hauser [name as received] issued 
an official communique which argued that “Rabin is 
losing control because he realizes fully well the majority 
of the public objects to the grand welcome for ’Arafat.” 


Another opposition party of Tsomet warned Rabin 
against “unleashing the police against peaceful demon- 
strators. We have cause for concern in view of the fact 
that the prime minister keeps practicing malicious 
slander in an attempt to justify violence against anyone 
who dares disagree with him, because criticism of Rabin 
is in his eyes tantamount to insurgency and rebellion.” 


It was reported that a mass demonstration is scheduled 
by all opposition parties in Jerusalem Saturday night to 
protest ’Arafat’s visit, and warn him against visiting 
Jerusalem. The rally will be held under the slogan “the 
battle for Jerusalem has begun.” 


There will also be rallies at all major intersections in the 
country. These will be advertised locally on billboards 
and at local branches of all the opposition parties. 


To cope with the situation, the police may for the first 
time ever stop Israeli citizens from entering Jerusalem 
this weekend if these massive anti-’Arafat demonstra- 
lions expected there get out of hand, Police Inspector- 
csencral Assaf Hafetz told the JERUSALEM POST. 
Police expects as many as 250,000 demonstrators in 
Jerusalem alone. 


Senior police officers met in Jerusalem to finalize “Oper- 
ation: Scorching Desert,” the code name for the security 
forces’ plan to keep the peace during *Arafat’s visit. 


The officers confirmed various unprecedented measures 
were being considered, in addition to the closure. 


This morning, the police began to close the route leading 
to east Jerusalem from its western part. Israeli entry to 
Jericho was also banned at midnight Thursday. 


Sub-Saharan Africa 


Madagascar President Arrives in Beijing 
OW0107022494 Beijing XINHUA in English 0203 
GMT I! Jul 94 


[Text] Beijing, July | (XINHUA)}—Madagascar Presi- 
dent Albert Zafy arrived here by plane this morning for 
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a six-day state visit to China at the invitation of his 
Chinese counterpart Jiang Zemin. 


Among those greeting Zaty and his party at the airport 
were Ye Rutang, chairman of the Chinese Government 
Reception Committee and vice-minister of construction, 
assistant foreign minister Wang Changyi, Chinese 
Ambassador to Madagascar Zhao Baozhen and Mada- 
gascar Ambassador to China Jean-Jacques Maurice 


President Jiang is scheduled to preside over a welcome 
ceremony this afternoon in Zafy’s honor, which will be 
followed by talks between the two presidents. 


Mauritian President Arrives in Shanghai 


OW2806 141894 Beijing XINHUA in English 1408 
GMT 28 Jun 94 


[Text] Shanghai, June 28 (XINHUA)—Mauritian Pres- 
ident Cassam Uteem, accompanied by Liu Devou, 
chairman of the Chinese Government reception com- 
mittee and vice-minister of culture, arrived here this 
afternoon from Beijing. 


This evening, Huang Ju, mayor of Shanghai, met with 
Uteem and his party. 


This afternoon, Uteem and his party visited the kinder- 
garten of the Shanghai Federation of Trade Unions 


During their stay in Shangha, the Mauritian visitors will 
tour the Pudong new area, the Shanghai No. 7 Silk 
Printing and Dyeing Mill and the Yangpu Bridge. 


Trade Minister Talks With Tanzanian Visitors 


OW2906072894 Beijing XINHUA in Enelish 0683 
GMT 29 Jun 94 


[Text] Beijing, June 29 (XINHUA)}—Wu Yi. Chinese 
minister of foreign trade and economic cooperation 
(MOFTEC), held talks with Tanzanian Trade and Indus- 
tries Minister Cleopa David Msuya on expansion of 
bilateral economic and trade cooperation here today. 


The 17-member Tanzanian Government economic and 
trade delegation led by Msuya arrived here Monday ona 
week-long visit to China as guests of Wu Y! 


Zanzibar President Asks Beijing for Medical Aid 


OW 3006125794 Beijing XINHUA in English 1219 
GMT 30 Jun 94 


[Text] Dar es Salaam, June 30 (XINHUA)}—Tanzania’s 
Zanzibar President [Second Vice President] Salmin 
Amour has appealed for China’s support in solving acute 
shortage of drugs in the isles hospitals. 


President Amour recently told Chinese consular to Zan- 
zibar Guo Rongkui that Zanzibar is desperately in need 
of various types of drugs and the government could 
accept any type of assistance from China in the form of 
grant or loan. 


He said that during the breakout of epidemics such as 
diarrhea and dysentery which are tormenting cast 
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African countries now, the available stock of drugs in 
Zanzibar could not satisfy the increasing demand of 
medicines in the hospitals. 


Meanwhile, the Chinese consular assured the president 
that he would forward the issue to his government as 
soon as possible for an immediate action to ease the 
problem. 


Uganda Given Grant To Clean Up Rwandan 
Bodies 

OW’2806 164994 Beijing XINHUA in English 1639 
GMT 28 Jun 94 


[Text] Kampala, June 28 (XINHUA)—Guo Jialu, coun- 
sellor of the Chinese Embassy in Uganda has contributed 
a grant to the Uganda Red Cross Society in an effort to 
help the Ugandan Government and people fight against 
contamination of Lake Victoria caused by corpses of 
Rwandese war victims from River Kagera. 


The counsellor handed over a cheque of 20,000 U‘S. 
dollars to the secretary-general of the Uganda Red Cross 
Society Peter Oryema here today on behalf of the 
Chinsese Red Cross Society. 


After receiving the cheque, Mr. Oryema expressed his 
thanks to Chinese people’s friendly behavior towards the 
Ugandan people. 


Hundreds of thousands of people have reportedly been 
killed in Rwanda in the fierce fighting between the rebel 
Rwanda Patriotic Front and the government troops 
following President Juvenal Habyarimana’s death in a 
plane crash in Kigali, capital of Rwanda, on April 6. 


Since then, over 10,000 corpses of war victims have been 
dumped there and floated into Lake Victoria through 
River Kagera, causing contamination of the lake. Up to 
now, nearly 9,000 floating corpses have been retrieved 
and buried in Uganda along the lake shores. 


West Europe 


Editorial on China’s Diplomatic Ties With 
Andorra 

HK0107095094 Beijing RENMIN RIBAO in Chinese 
30 Jun 94 pl 


[Editorial: “Congratulations on the Establishment of 
Diplomatic Relations Between China and Andorra’’} 


[Text] On 29 June, the governments of the PRC and the 
Principality of Andorra signed a communique, 
announcing that the two countries officially established 
diplomatic relations at the ambassadorial level, thus 
opening up a new chapter in the history of relations 
between the two countnes. 


The Principality of Andorra is situated in the valley 
between France and Spain. It has a long history, beau- 
tiful scenery, and a quiet environment, and is a good 
tourist place in Europe. Last June, France and Spain 
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recognized Andorra as a sovereign state and established 
diplomatic relations with it. Andorra joined the United 
Nations in July the same year. 


In international contacts, China pursues an independent 
foreign policy of peace. It consistently maintains that all 
countries, big and small, should be equal, and establishes 
and develops friendly relations and cooperation with 
countries around the world on the basis of the five 
principles of peaceful coexistence, namely mutual 
respect for sovereignty and territorial integrity, mutual 
nonagression, noninterference in each other's internal 
affairs, equal and mutuai benefit, and peaceful coexist- 
ence. The establishment of diplomatic relations between 
China and Andorra on the eve of the 40th anniversary of 
the proclamation of the five principles of peaceful coex- 
istence is highly significant. 


We admire the government of the Principality of 
Andorra for its position of recognizing that the govern- 
ment of the PRC is the only legitimate government of 
China and that Taiwan ts an inalienable part of the 
territory of China. 


We believe that the establishment of diplomatic rela- 
tions between China and Andorra will usher in new 
prospects for the development of friendly relations and 
cooperation between the two countries. It 1s our wish 
that the peoples of China and Andorra will jointly 
contribute to promoting world peace and development 
on the road of friendship, cooperation, peace, and pros- 


perity. 


Li Peng Meets With Austrian President, 
Chancellor 


Comments on Development 


OW 3006140094 Beijing XINHUA in English 1337 
GMT 30 Jun 94 


[Text] Vienna, June 30 (XINHUA)}—Visiting Chinese 
premier Li Peng said here today that it will get nowhere 
to ask different countries in the world to adopt the same 
pattern of development. 


He said that the world is so colorful and countries are so 
different in their specific conditions that all countries 
should respect each other and try to seek common 
ground while reserving differences. 


Li made the remarks when meeting with Austrian Pres- 
ident Thomas Klestil this morning at the presidential 
palace here. 


During the meeting, Li said that since the establishment 
of diplomatic relations 23 years ago, Sino-Austrian rela- 
tions have seen a smooth growth with increased high- 
level exchanges and accelerated trade and economic 
cooperation. 


Austrian investment in China has grown rapidly and 
some leading austrian companies have started joint 
ventures with their Chinese partners instead of solely 
exporting equipment to China. 
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Exchanges and cooperation in other fields are also very 
active, Li added. 


Klestil said that the warm and sincere welcome accorded 
to the Chinese premier demonstrates Austria’s willing- 
ness to promote cooperation with China. 


He said that China’s economic achievements and 
opening policy have won worldwide admiration. Austna 
will make the greatest possible efforts in participating in 
China’s economic construction. 


On China’s domestic situation, Li said that Chinese 
people have chosen a socialist road with Chinese char- 
acteristics and shaped their own ideology and concepts 
of values and democracy. 


Li said China is at a critical moment of development and 
therefore the Chinese Government is very careful in 
handling the relationship between reform, development 
and stability so as te ensure a sustained, fast and healthy 
economic growth. 


The Chinese premier also conveyed to the Austrian 
president regards from Chinese President Jiang Zemin 
and an invitation for him to visit China. Klestil accepted 
the invitation. 


Holds Talks, Signs Accords 


OW 3006155094 Beijing XINHUA in English 1454 
GMT 30 Jun 94 


[Text] Vienna, June 30 (XINHUA) —Visiting Chinese 
Premier Li Peng and Austrian Federal Chancellor Franz 
Vranitzky held talks here this morning and the two 
leaders agreed to further bilateral cooperation in various 
fields. [XINHUA in Chinese at 1537 GMT on 30 June in 
a similar report reads: Austrian Chancellor Franz Vran- 
itzky had talks at his residence this morning with visiting 
Chinese Premier Li Peng. Under a candid and friendly 
atmosphere, the two sides had an extensive exchange of 
views on bilateral relations and international issues. } 


Reviewing the progress of bilateral relations on the basis 
of mutual respect, equality and mutual benefits, the two 
prime ministers agreed that high-level exchanges of visits 
are a major channel to push forward bilateral relations. 


They said that a sustained and stable development of the 
friendship and cooperation between the two countries 
will not only benefit the two peoples, but exert positive 
impacts on the cooperation between Asia and Europe. 


The Chinese premier said that with the ending of the 
Cold War, economic factor has played a much greater 
role in handling international relations. 


He said that China is happy to see a growing momentum 
in its economic and trade cooperation with Austria. 


China’s total trade volume with Austria reached 433 
million U.S. dollars in 1993, a rise of 10.7 percent over 
the previous year. The figure for the first four months of 
this year is about 100 million U.S. dollars, a 24.4 percent 
increase over the same period last year. 
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The two economies are strongly complementary to each 
other, Li said, and the prospects for further cooperation 
between the two countries are promising. 


The Chinese Government holds a positive attitude 
towards the development of bilateral trade and eco- 
nomic cooperation. 


During his stay here, Li said, leaders from dozens of 
major Chinese enterprises and trade companies will 
discuss with their Austrian partners, and some agree- 
ments are expected to be signed. 


The Chinese premier also encouraged medium and 
small-sized enterprises from both countries to have more 
exchanges and cooperation. 


Li said that China has always advocated that all the 
countries, regardless of their sizes, should be equally 
treated as members of the international community. 


China and Austria have different social systems, histor- 
ical backgrounds, concepts of values and levels of eco- 
nomic development, and their views on some issues are 
also different, Li said. But such differences have not 
impaired the development of bilateral relations. 


“What is more important,” he said, there are no funda- 
mental conflicts of interest between China and Austria, 
and their common interests have outweighed their dif- 
ferences. 


Li said that China is willing to maintain a long-term and 
stable friendship and cooperation with Austria in the 
next century. 


Expressing his appreciation over Austria’s one-China 
policy, Li also thanked Austria for its supporting China’s 
efforts in resuming its contracting status in the General 
Agreement on Tariffs and Trade. 


Chancellor Vranitzky said that Austria 1s determined to 
join the European Union, which, he said, will produce 
major impacts on Austria’s future. 


He stressed that more joint ventures should be launched 
in its future economic cooperation with China. 


On the international situation, Chinese Premier Li Peng 
said that since the end of the Cold War, the world has 
become more turbulent, and the perpetual peace has not 
been brought about to the world as some statesmen 
expected. 


Meanwhile, the South-North gap has been widening, the 
two major issues of safeguarding peace and promoting 
development are far from being settled. 


He said that China is willing to make concerted efforts 
with other countries for the establishment of a new world 
order. 


Multi-polarization is another striking feature of the 
current world situation, and this 1s something positive to 
world peace and development. 
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Vranitzky promised that Austria will devote itself to the 
expansion of its relations with China and Asia as a whole 
after it becomes a European Union member. [XINHUA 
in Chinese at 1537 GMT on 30 June in a similar report 
reads: “Li Peng welcomed Vranitzky to visit China again 
at his convenience. Vranitzky expressed thanks and 
accepted the invitation with pleasure’’]. 


Following their talks, the two men attended a ceremony, 
at which five cooperation contracts and agreements were 
signed, covering the fields of oil, iron and steel, finance 
and railways. 


After that, Li and Vranitzky met the press and answered 
some questions. 


Chinese Premier Li Peng told reporters that he was very 
much impressed by his stay here in Vienna. [XINHUA 
in Chinese at 1537 GMT on 30 June in a similar report 
substituted the last three paragraphs with the following: 
“Present at the meeting on the Chinese side were Li 
Langing, vice premier; Wang Zhongyu, minister in 
charge of the State Economic and Trade Commission; 
Ye Qing. vice minister in charge of the State Planning 
Commission; He Guangyuan, minister of machine- 
building industry; Liu Qi, minister of metallurgical 
industry; Qi Huaiyuan, director of the State Council 
Office of Foreign Affairs; and Wang Yanyi, Chinese 
Ambassador to Austria. Present at the meeting on the 
Austrian side were Finance Minister Lacina, Minister of 
Economic Affairs Schuessel, and Austrian Ambassador 
¢o China Bukowski.”’}. 


Jointly Addresses Banquet 


OW0107011094 Beijing XINHUA in English 0053 
GMT 1 Jul 94 


[Text] Vienna, June 30 (XINHUA)—Austrian Federal 
Chancellor Franz Vranitzky said here today that the 
dynamic development of Austrian-Chinese relations 
demonstrates that there is every possibility for countnes 
with long distance and different traditions to work 
together for their common interests. 


The chancellor made tixe remarks at a banquet he hosted 
for Chinese Premier Li Peng, who arrived here 
Wednesday for a five-day official visit. 


Vranitzky recalled that during the second world war, 
China gave shelter to nearly 4,000 Austrians and pro- 
tected them from political and racial persecutions. 


Many of these Austrians later participated in China’s 
construction to show their gratitude. 


“May this spirit of leniency and understanding be fur- 
ther promoted in building our common future,” he said 
in his toast. 
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Li said in reply that the Chinese people also enjoyed 
Austrian friends’ sympathy and support in their cause of 
liberation. 


He said the signing of contracts earlier today shows that 
there exists great potential for trade and economic coop- 
eration between China and Austria. 


On China’s domestic situation, Li said China ts con- 
ducting a series of major reforms in the fields of finance, 
monetary, taxation and foreign trade in a bid to speed up 
the establishment of a socialist market economy. 


The Chinese people have full confidence in their coun- 
try’s future even though they may encounter many new 
difficulties in the process of setting up such an economy, 
he said. 


A developed and powerful China will be a major factor 
for world peace and stability. Li said, adding that it will 
also help open up broader prospects for closer Sino- 
Austrian friendship and cooperation. 


The Chinese premier also said China wall increase con- 
sultation and cooperation with Austria in international 
affairs so as to make their due contributions to world 
peace and development. 


Rong Yiren Meets Danish Economic Affairs 
Minister 

OW 3006211894 Being NINHUA in English 1328 
GMT 30 Jun 94 


[Text] Being, June 30 (XINHUA)—Chinese Vice- 
President Rong Yiren met with the Danish minister of 
economic affairs, Marianne Jelved, here today. 


Rong said Denmark was among the European countries 
which recognized the People’s Republic of China at the 
earliest date. Since then, their relations had developed 
soundly, and trade links had also been growing. 


He expressed the belief that the minister's current visit 
would promote the relations, in particular economic 
cooperation and trade, between the two countries. 


Rong briefed the visitors on how China deals with the 
relationships between reform, development and sta- 
bility. 


The Danish minister said she was happy to have the 
chance to discuss further cooperation with China and to 
learn about China's economic development. 


She said Denmark closely follows the achievements 
China has made since the start of the reform and 
opening-up policy 15 years ago, and supports China's 
efforts to regain the status of a signatory state in the 
General Agreement on Tariffs and Trade (GATT). 


She is here as a guest of China's State Economic and 
Trade Commission. 
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Political & Social 


Chen Yun Hospitalized With Respiratory 
Problems 

HK3006115094 Hone Kong CHENG MING in Chinese 
Vo 201, 1 Jul 94 p 13 


[By staff correspondent Li Tzu-ching (7812 5261 0079): 
“Chen Yun Hospitalized” ] 


[Text] Chen Yun has recently been hospitalized more than 
once for respiratory infections, a serious attack of influ- 
enza, and pneumonia. On 12 June, stories from high-level 
Beijing and Shanghai authorities were that Chen Yun's 
condition had deteriorated. On 17 June, according to the 
latest news from the CPC Central Committee General 
Office, Comrade Chen Yun was under observation and 
treatment... 


Beginning in the winter of 1990, CPC number-two 
strongman Chen Yun lived in the Nanjing Military 
Sanatorium beside the Dianshanhu Lake in Shanghai, 
and at the Liuzhuang Villa beside the Xizihu Lake in 
Hangzhou. In May this year he returned to Shanghai. In 
early June he was hospitalized for respiratory infections. 
Shortly after he checked out of the hospital, he fell sick 
with a serious attack of influenza and checked into the 
University of Military Medical Officers Hospital for a 
physical checkup and treatment. The diagnosis was 
pneumonia. 


On 15 June, MEIRI DONGTAI [DAILY UPDATES], 
which is issued by the CPC Central Committee General 
Office. reported: “Comrade Chen Yun is suffering from 
a serious attack of influenza and a high fever. Doctors 
diagnosed the illness mainly as complications caused by 
an infection owing to climatic changes. After two days of 
treatment, the patient's condition 1s stable.” 


On 12 June, there were stories from high levels in Beyjing 
and Shanghai that Chen Yun’'s condition had taken a 
turn for the worse. Qiao Shi, Bo Yibo, Wen Jiabao, and 
other people flew to Shanghai on a special plane to visit 
him. 


Wu Bangguo, member of the CPC Central Committee 
Political Bureau and secretary of the Shanghai Munic- 
ipal (PC Committee, revealed at a party committee 
meeting: Our revered Comrade Chen 1s advanced in age 
and easily falls prey to these volatile climatic changes. As 
he 1s weak, this might be a problem. Though sick, our 
revered Comrade Chen still cared greatly about party 
style and price hikes, and instructed that the rate of 
economic development must be healthy and realistic. 


Before Chen Yun fell sick, he had repeatedly expressed 
concer® at the overheated economy and problems in 
rural areas. The CPC recently conveyed Chen Yun’s 
instruction on rural work. Chen said: We must not take 
rural work lightly. Chaos there would affect the whole 
situation. The spread of large-scale riots to cities would 
take the national political situation out of control. The 
central leadership already has had a resolution in place, 
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but there is as yet no deep understanding and solutions 
for rural work and agriculture from central to local 
authorities. Sooner or later, there will be a serious 
problem, and then our hands will be tied. 


Latest news from the CPC Central Committee General 
Office on 17 June was: “Comrade Chen Yun 1s still 
under observation and treatment.” 


On the advice of the medical expert group, Chen Yun 
should not return to Beijing, as he is unfit for a long-haul 
car journey. Shanghai has all the necessary medical staff 
and facilities. Chen Yun himself said: “I obey my 
physician’s advice and the party's decision.” 


Jiang Zemin Urges Party To Study Marxism, 
Science 

OW0107053194 Beijine XINHUA in English OS18 
GMT I Jul 94 


[Text] Beijing, July 1 (XINHU A)}—Today’s leading Chi- 
nese newspapers publish a long article by Jiang Zemin, 
general secretary of the Communist Party of China 
(CPC), urging the entire party to study Marxism, science, 
economics and management knowledge. 


In the article, titled “Study, Study and Study Again.” 
Jiang says that Deng Xiaoping has repeatedly called on 
the party learning modern knowledge and Marxisin. The 
article quotes Deng’s speeches in 1978, 1980, 1985 and 
1992. 


At a national party conference held in 1985, Deng said 
Marxist theories are still prerequisites for cadres, old and 
new, who should be thoroughly familiar with Maraist 
theories so that they can increase their sense of principle 
and become more systematic, far-sig'ited and creative in 
their work, according to the article. 


“Our party has emphasized study all through its history 
as having a direct bearing on each development or 
victory over the past 70 years,” the article says. 


Jiang attributes the victory in the war of resistance 
against Japanese invasion, the liberation war from 1946 
to 1949 as well as the new period of rapid economic 
development after 1978 partly to the study of Marxism- 
Leninism and Mao Zedong Thought 


He says the most important experience accumulated 
through the past decades is to study hard to integrate the 
universal truth of Marxism with China's reality, and 
carry out new undertakings continuously in accordance 
with the new situation and tasks of the party. 


“Without constant study we would have been in a blind, 
passive and backward condition, and lost the leadership 
initiative,” the article continues. 


The development of Deng Xiaoping’s theory of building 
socialism: with Chinese characteristics is a new leap in 
the knowledge of the party as regards building socialism 
The target of building a socialist market economy was 
also put forward at the 14th National Congress of CPC 
under the guidance of this theory, the article says 
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China’s reform has entered a new stage which touches 
upon every aspect of life, including the economic, polit- 
ical, cultural and social fields, the article says. 


“Nowadays, many people have the feeling that things are 
developing so rapidly that new questions and thorny 
issues keep arising, which add difficulties for our work,” 
Jiang says. 


But this has set a higher demand on the theoretical 
knowledge. professional level, and policy-making and 
working skills to build an entirely new economic struc- 
ture, the article says. The way out for this is to admit the 
lack of knowledge and study hard. 


“For a party and a nation, particularly a large one like 
ours having different ethnic nationalities, there can be 
no actual takeoff or modernization if we are not armed 
with scientific theories and have not a good command of 
new knowledge,” he notes. 


Therefore, studying Marxist theories is a matter con- 
nected with the progress of the cadres, the rise and fall of 
the nation and the success or failure of socialist modern- 
ization. The understanding of the entire party and the 
nation should rest on this point, the article says. 


The entire party, especially the leading officials, have a 
lot to learn in face of the new situation and new tasks. 
But the primary aspects are two: Marxist theories and 
learning from the society and the masses. But the funda- 
mental thing for people in leading posts is to first master 
the theory of building socialism with Chinese character- 
istics, according to Jiang. 


Meanwhile, they should learn the basic knowledge about 
the socialist market economy, its principles, laws and 
regulations as well as modern science and technology. 
and the rudiments of Chinese and world history. 


Jiang stresses that the essence of Deng Xiaoping’s theory 
is “emancipation of the mind” and “seeking truth from 
facts.’ The scientific world outlook and methodology of 
dialectical materialism and historical materialism con- 
tained in the works of Deng Xiaoping should be mas- 
tered, he notes. 


Leaders at various levels, especially the young and mid- 
dle-aged ones, should take the principles whether the 
people agree, support and feel happy or not as yardsticks 
for their work. 


The article calls on the entire party to launch a study 
campaign to see who has learned more and who has 
benefited more so as to ensure the smooth progress of the 
work. 


In the second part of the article the party general 
secretary stresses the principle of combining theory with 
practice in the party schools. 


Combination of theory with practice is a fine tradition, 
style of study and advantage of the Communist Party of 
China, Jiang says. It is a key principle behind working 
well. 
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“If we want to harmonize the relations between reform, 
development and stability, and make new breakthroughs 
in promoting socialist modernization, we should make 
steady progress in carrying out the principles,” Jiang 
says. 


At present, some officials lack theoretical study and 
some separate theory with reality. They have not done 
well in combining theory with practice, he points out. 


Jiang says the fundamental task of party schools should 
be to improve education and scientific research. 


“Only by persisting in the unification of theory and 
practise can the educational quality of party schools be 
constantly improved,” he says. 


The study of the party’s basic theories must be linked 
with the party history, and one’s own work and thinking, 
sO as to Sum up experience and strengthen consciousness 
and determination to implement the basic line of the 
CPC. 


As the current reform and construction face many major 
problems, it is necessary to make deep study and 
research to find solutions under the guidance of the 
party’s basic theory and line. 


The article lists some of the major issues, such as those 
existing in the running of big and medium-sized state- 
owned enterprises, improving the status of agriculture, 
ensuring the leading role of the socialist public owner- 
ship, narrowing the gap in economic development 
between the West and the East, unfair social distribu- 
tion, strengthening the unity of all nationalities, and 
consolidating and improving party leadership. 


In short, Jiang notes, a lot of major issues, both domestic 
and international, need study. 


He urges the party schools to achieve research findings 
which can help the party and government in policy- 
making. 


In the last part of the article Jiang urges the strengthening 
of leadership of CPC committees at various levels over 
the party schools. 


He says, “We should realize the important role and 
function of the party schools and the education of cadres 
in socialist modernization strategy, and in the long-term 
security and stability of the party and the nation.” 


He urges party committees at all levels to put party 
school work high on their work agendas. 


The article is originally a speech made by Jiang March 7 
1994 at a national meeting on party school work. 


Report on Leaders’ Activities 24 Jun-1 Jul 
OW0107083 394 


[Editorial Report] PRC media monitored by Okinawa 
Bureau carried the following reports on PRC Central 
leadership activities from 24 to | July 1994. The source 
is noted in parentheses after each report. 
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Chen Junsheng Praises Land Sales in Poor Areas— 
China’s Shanxi, Shaanxi, and Heilongjiang Provinces 
have auctioned off land the use rights of some 500,000 
hectares of undeveloped land in poverty-stricken areas 
in recent years in an effort to promote their rational 
utilization and help the local people cast off poverty and 
become weii-off. A national conference on the auctioning 
of such land was held in Mudanjiang City. In a letter to 
the conference, State Councillor Chen Junsheng hailed 
the practice as “‘a pioneering work in the new situation to 
use market forces to mobilize thousands upon thousands 
of families to prevent soil erosion.”’ (Beijing XINHUA 
Domestic Service in Chinese 0948 GMT 24 Jun 94) 


Li Langing Greets Forum on Art Education—Some 40 
members of the State Education Commission’s Art Edu- 
cation Committee held a meeting in Beijing over the past 
few days to discuss ways to strengthen art education in 
the new situation. In a message of greetings to the 
meeting, Li Langing, member of the CPC Central Com- 
mittee Political Bureau and vice premier. pointed out 
that art education is an indispensable part of education, 
urging everyone to contribute to developing China’s art 
education. (Beijing XINHUA Domestic Service in Chi- 
nese 0917 GMT 25 Jun 94) 


Li Ruihuan, Rong Yiren, Others Visit Beijing Auto 
Show—Li Ruihuan, Standing Committee member of the 
CPC Central Committee Political Bureau and chairman 
of the Chinese People’s Political Consultative Confer- 
ence; and Rong Yiren, vice president of the state, visited 
the 1994 Beijing International Automobile Industry 
Exhibition on the evening of 25 June. Other leaders, 
including Li Lanqing, Zou Jiahua, Song Ping. Ni Zhifu, 
Chi Haotian, and Wan Guoquan, also visited the exhi- 
bition. (Beijing XINHUA Domestic Service in Chinese 
1452 GMT 25 Jun 94) 


Chen Xitong Inscribes Postal Special Issue—The Be1jing 
Municipal Post Office issued an envzlope marking the 
fourth anniversary of the promulgation of “National 
Flag Law of the People’s Republic of China” on 28 June. 
In addition to a pattern of the national flag. the envelope 
bears an inscription, which reads “the five-star red flag 
will fly forever.’ The inscription was written by Chen 
Xitong, member of the CPC Central Committee Political 
Bureau and secretary of the Beijing Municipal CPC 
Committee. (Beijing XINHUA Domestic Service in Chi- 
nese 0447 GMT 28 Jun 94) 


Wei Jianxing Addresses Trade Union Federation Meet- 
ing—Wei Jianxing, member of the CPC Central Com- 
mittee Political Bureau and president of the All-China 
Federation of Trade Unions, attended and addressed the 
third meeting of the 11th Presidium of the All-China 
Federation of Trade Unions and the national workers’ 
democratic management work meeting. The two meet- 
ings closed in Shijiazhuang recently. (Beijing XINHUA 
Domestic Service in Chinese 0901 GMT 29 Jun 94) 


Li Ruihuan Attends Inauguration of Monument Commit- 
tee—A 765-meter-long special monument, “Ferrying 
Across,” will be erected on the estuary of the Huang He. 
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A “Ferrying Across” monument engineering committee 
was inaugurated in Beijing on 29 June. Present at the 
inauguration were Li Ruthuan, member of the standing 
committee of the CPC Central Committee Political 
Bureau and chairman of the Chinese People’s Political 
Consultative Conference [CPPCC] National Committee; 
and Ye Xuanping, Hong Xuezhi, Li Desheng and Huang 
Hua. Tian Jiyun, vice chairman of the National People’s 
Congress Standing Committee, and Ye Xuanping, vice 
chairman of the CPPCC National Committee, are to 
serve as honorary chairmen of the committee. Huang 
Hua, president of the China Association for Interna- 
tional Friendly Contacts, is chairman of the committee. 
(Beyying XINHUA Domestic Service in Chinese 0954 
GMT 29 Jun 94) 


Li Peng Inscribes for Huaneng Dalian Electric Plant— 
Huaneng Dalian Electric Plant was named a “first-class 
thermal power plant” on 28 June. Li Peng wrote the 
following inscription for the plant: “You should reso- 
lutely carry out reform, be bold in blazing new trails, and 
work ceaselessly and remittingly to scale new highs.” 
(Beijing Central People’s Radio Network in Mandarin 
1030 GMT 29 Jun 94) 


Official Discusses New Company Registration 
Law 

OW 3006204394 Beijing XINHUA in English 1340 
GMT 30 Jun 94 


[Text] Beijing, June 30 (XINHUA)—China will follow 
the common international practice and register compa- 
nies according to law instead of going through examina- 
tion and approval procedi °s starting from tomorrow 
when the new regulations u: the management of the 
registration of companies comes into force. 


The regulations, promulgated to match the “Corporate 
Law of the People’s Republic of China’, apply to the 
registration of limited liability companies and limited 
liability stock companies. 


But the registration of stock companies will still have to 
be examined and approved by the State Council or the 
organ authorized by the State Council, according to Liu 
Minxue, director general of the State General Adminis- 
tration for Industry and Commerce. 


The registration of foreign-funded enterprises will have 
to follow the provisions of the laws and regulations 
concerning foreign-funded enterprises adopted by the 
Standing Committee of the National People’s Congress, 
although it would gradually be brought into the scope 
covered by the corporate law in the future, Liu said. 


According to the regulations, the State General Admin- 
istration for Industry and Commerce and its provincial 
branches will be responsible for registering limited lia- 
bility stock companies and limited hability companies 
established independently or jointly by organizations or 
departments authorized by the state. The registration of 
other kinds of companies will be left to city or county 
departments in charge of industry and commerce. 
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The State Council is drafting a separate rule governing 
the registration of subsidiaries set up by foreign-funded 
firms, Liu said. 


Liu said the state supports the conversion of state owned 
enterprises into companies, but their re-registration will 
be possible only when they have taken steps to verify 
their assets, define the relations of property rights, clear 
their debts and have their assets appraised. 


He said that the state will take steps to standardize the 
companies already registered and this will start with the 
11,000 stock companies. The whole process will take 
three years to complete, Liu added. 


He urged administrations for industry and commerce at 
all levels to strictly observe the provisions of the regula- 
tions, guarding against rashness and the tendency of 
controlling the growth in the number of companies. 


There were 1.448 million registered companies at the 
end of March this year, including 445,000 in the public 
sector, 177,600 foreign-funded enterprises and 80,000 
private firms. 


NPC Standing Committee Discusses Draft Laws 


Draft Real Estate Law 
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[Text] Beijing, June 30 (XINHUA) —A senior Chinese 
legislator proposed today that the draft urban real estate 
law should specify its purpose of promoting housing 
construction for common residents. 


“It should be a guiding principle in the real estate 
legislation,” Su Changpei, deputy director of the Fujian 
Provincial People’s Congress, said at the current session 
of the Standing Committee of the National People’s 
Congress (NPC) here today. 


Comfortable housing for residents is a basic premise for 
social stability, upon which the healthy development of 
the real estate industry could depend, he said. 


The current draft only provides that the formulation of 
such a law is intended to protect the legal interests of 
property developers and maintain the order of the real 
estate market. 


Another lawmaker, Cao Longhao, member of the sub- 
committee for nationalities of the NPC Standing Com- 
mittee, asked that tax cuts should be written into the law 
for constructing residential apartments and buildings for 
governmental institutions and enterprises. 


He suggested raising the fines for delaying construction 
projects. The current amount of fines are set at 20 
percent of contracted investments if a construction 
project is delayed for one-year. 


Legislator also aired their views on issues of the manage- 
ment system of real estate industry and land protection 
in the draft law. 
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They said that the law is necessary for the overall 
management of the urban real estate industry and its 
healthy development, adding that it should be passed as 
early as possible. 


The current draft is comprehensive and basically appli- 
cable to cooling down the real estate frenzy, which has 
resulted in illegal real estate speculation and great losses 
of valuable land, lawmakers said. 


Labor Law ‘Should Be Adopted’ Soon 
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[ Text] Beiying. June 30 (XINHUA)—Most lawmakers at 
the current session of the Standing Committee of the 
National People’s Congress (NPC) agreed that the 
present draft of the Labor Law 1s basically feasible and 
should be adopted as early as possible. 


After promulgation, they said, it will effectively protect 
the legal rights of workers, help standardize labor- 
management relations, and in the end promote China's 
labor reform. 


Lawmakers also aired their views on revising the draft to 
bring it closer to 'nterests of workers. 


Member of the NPC Standing Committee Yang Ming 
said the draft should make it clear that the overseas- 
funded enterprises and joint ventures in China should 
also observe the law. 


He said some of these enterprises do not treat their 
workers well and even humiliate them. 


The law should have corresponding stipulations against 
such illegal behavior.” Yang said. 


Vice-Chairman of the NPC Standing Committee Ni 
Zhifu said China should follow the international conven- 
tion 'n setting the limit of overtime work for laborers, 
not more than one hour per day. 


However, if it appears necessary in China’s booming 
economy, the ceiling for overtime work could be raised 
to 36 hours a month, he said, adding that this temporary 
choice may be included in provisional regulations, but 
not in this law. 


Zhang Ruying, another legislator, proposed the incluston 
of effective measures into the draft to protect the inter- 
ests of senior workers who have worked for more than 10 
consecutive years In an enterprise. 


They should be allowed to work for the enterprise as long 
as they choose and not be laid off due to old age, Zhang 
said. 


Lawmaker Lai Jinlie said the draft should enhance and 
cement the role of trade unions of better protecting 
workers in enterprises. 


They also discussed how to improve the living cond- 
tions of workers in overseas-funded enterprises and 
issues On migrant laborers and labor markets. 
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RENMIN RIBAO Editorial Marks CPC 
Anniversary 


OW3006 194194 Beijing XINHUA Domestic Service in 
Chinese 1329 GMT 30 Jun 94 


{[RENMIN RIBAO 1 July editorial: ‘Always Bear in 
Mind the Party’s Purpose—A | July Congratulatory 
Message”’] 


[Text] Beijing, 30 Jun (XINHUA) —The CPC is the 
vanguard of the working class. Serving the people whole- 
heartedly is the fundamental purpose of our party, the 
starting point and end-result of all our actions as a party, 
and the foundation that enables our party to always 
remain invincible. 


The 73-year history of the CPC is a history of the endless 
struggle of several generations of communists who 
fought and laid down their lives, one stepping into the 
breach as another fell, for the interest of the people of all 
nationalities across the country. We make revolution so 
people can be liberated and stand up; we carry out 
construction so people can enjoy prosperity and happi- 
ness. It is exactly because everything our party does is for 
the people, because our party depends on the people for 
everything, and because it has brought tangible benefits 
to the people, the party has thus been able to establish 
flesh-and-blood ties with the people, win their heartfelt 
support, and become the central force leading the people 
of all nationalities across the country forward. 


In the new historical period ushered in by the Third 
Plenary Session of the | 1th CPC Central Committee, our 
party has shifted the focus of its work to economic 
construction. Since the 14th CPC National Congress and 
Third Plenary Session of the 14th CPC Central Com- 
mittee, our party has led the way in the transformation 
from a planned economic structure to a socialist market 
economy. Both the shift in focus of work and the 
transformation in economic structures are historic 
changes of great and profound significance that conform 
to the laws governing the development of socialist con- 
struction in China. They are all for the purpose of 
emancipating and developing productive forces, pro- 
moting the economy, and turning China into a pros- 
perous, strong, democratic, civilized, and modern 
socialist country, promoting the people’s interests, and 
improving the people’s material and cultural lives. 


One fundamental way for communists who have found 
themselves in this historical turning point to retain the 
true qualities of a communist is to always bear in mind 
the party’s purpose—that is, serving the people whole- 
heartedly—and steadfastly use it as a guide for their 
thinking, their words, and their actions so they will ™ake 
still greater contributions in the cause of reform, op __.ing 
up, and the modernization drive. 


We must endeavor to grasp the theory of serving the 
people. Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics enriches and car- 
ries forward Mao Zedong Thought; it is Marxism in 
contemporary China [shi dang dai zhong guo di ma ke s1 
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zhu yi 2508 3981 0108 0022 0948 4104 7456 0344 1835 
0031 5030). This is a theory that truly seeks to benefit 
the Chinese people and the fundamental line formulated 
in accordance with this theory—that is, the central task 
of economic development and the two basic points— 
that truly seeks to benefit the Chinese people. In this 
great pioneering cause of benefiting the people, the 
communist must endeavor to arm himself with Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics, enhance his consciousness and 
steadfastness for implementing the party's basic line, 
emancipate his mind, seek truth from facts, and bring 
into full play the advanced qualities of communists in 
promoting the socialist material and spiritual civiliza- 
tion. 


We should work hard to temper our character to serve 
the people. It is necessary and correct to emphasize 
material benefits, a fair deal, equal competition, and 
distribution according to work when developing the 
socialist market economy. As Communist Party mem- 
bers, it is not enough to just talk about these things. We 
should widen our field of vision, be more broad-minded, 
show finer style; always bear in mind the advanced 
standards set for Communist Party members; hold 
firmly to our faith in communism; build the party to 
serve the interests of the public and people; stress ideals, 
the overall situation, and contributions, conscientiously 
subordinate individual interests to collective interests; 
subordinate partial and local interests to the interests of 
the whole; and “plan and worry ahead of the people and 
enjoy the fruits after the people.’ Concerning fame and 
wealth and personal gains and losses, we should not be 
too particular about competing with othe. people and 
become “psychologically unbalanced.” Whe. 1s more. we 
should not let mammonism and extreme individualism 
lead us by the nose, abuse power to seek personal gains, 
harm others to benefit ourselves, or lose the true quali- 
ties of a communist. 


We should work hard to enhance our ability to serve the 
people. We should have our feet firmly planted in our 
jobs, learn diligently, study assiduously, and continu- 
ously improve our professional standards, so as to meet 
the demand of the development of the t:mes, and make 
more contributions to the motherland and the people. At 
present, science and technology in the world are 
changing with each passing day; our country’s reform, 
opening up, and modernization are developing rapidly; 
and new knowledge, technology, things, and experiences 
are emerging in an endless stream. It 1s far from enough 
to just rely on existing knowledge, skill, and experiences. 
We must progress with the times and study intensively. 
Whether we are undertaking economic work, judicial, 
procuratorial, and public security work, scientific and 
technological work; cultural and educational work. or 
any other type of work, we should rouse ourselves for 
vigorous efforts to make the couniry prosperous, work 
hard to forge ahead, continue to absorb new knowledge, 
master new skills, and develop new abilities. 
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We should work hard to improve our style of serving the 
people. The aims of every profession is to serve the 
people, as is the aim of every post. A Communist Party 
member should resolutely prevent and overcome 
unhealthy tendencies of one sort or another in his 
profession or post, and take the lead to cultivate a fine 
habit that 1s welcomed by the masses. Leading cadres at 
all levels should set examples, be the first to do so, and 
become models in improving style. We should have a 
pragmatic style, immerse ourselves among the masses, 
plunge into the thick of life, do practical work. and seek 
actual results. We should have a creative style, proceed 
from reality, boldly explore, work hard in reforming, and 
spare no effort to open up new areas. We should have a 
highly efficient style, implement things efter we have 
discussed them and reached our decisions, help the 
masses Overcome worries and difficulties, and refrain 
from practicing bureaucracy or formalism. We should 
have an honest style, be upright, and bring benefits to the 
people, we should not forget righteousness in the face of 
gains, abuse power to seek personal gains, bend the law 
to practice favoritism, or appoint people by favoritism. 


Our party today has developed from a party, which only 
had scores of members during its founding, into a big 
party with 54 million party members. The party-led 
cause of socialism with Chinese characteristics is flour- 
ishing and thriving. Our party is a party that has the 
masses’ support and js full of life and vigor. The rallying 
call and combating power of the party hinge on the 
correctness of the party’s theory, line, principles, and 
policies: on the close ties between the party and masses; 
and on the hard work by party members to fulfill the aim 
of wholeheartedly serving the people. 


To commemorate the party’s birthday, comrades of the 
whole party must adhere to the theory of building 
socialism with Chinese characteristics as their funda- 
mental guiding principle, adhere to the party’s basic line, 
always bear in mind the party’s aim, carry forward the 
party's fine tradition, wholeheartedly serve the people, 
and make the great, glorious, and correct party more 
radiant. We must—under the leadership of the party 
Central Committee with Comrade Jiang Zemin as the 
core—unite people of all nationalities across the country, 
share weal and woe with all hearts beating as one, pool 
the wisdom and efforts of everyone, work hard in a 
pioneering spirit, concentrate our energies on con- 
structing the economy, promote all-round social 
progress, and advance bravely toward the magnificent 
goal of modernizing our country! 


XINHUA Announces Editorial 
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[Text] Beying, June 30 (XINHUA)—PEOPLE’S DAILY 
[RENMIN RIBAO]. the organ of the Communist Party 
of China (CPC), will publish a special editorial tomorrow 
to commemorate the 73rd anniversary of the founding of 
the CPC, hailing the role of the party in China’s libera- 
tion and economic construction. 


NATIONAL AFFAIRS 23 


The editorial, entitled “Bear in Mind the Aim of the 
Party”, first recalls the 73-year history of the CPC as one 
in which several generations of party members have 
worked relentlessly for the interests of the people of 
various nationalities, with one stepping into the breach 
as another fell. 


“To serve the people wholeheartedly 1s the fundamental 
purpose of the party and the starting point as well as end 
result of all the activities of the party,” says t Wt orval. 


The party has won wholehearted support .com the 
masses and become the core of leadership of the people 
of various nationalities in all of China only because the 
party has worked solely for the people and brought real 
benefits to them. 


China’s policy shift to economic construction after the 
third plenary session of the !!th party conference tn 
1978 as well as the transformation from the planned 
economy to market economy marked by the 14th party 
conference and the third plenary session of the |4th 
party conference in 1992 and 1993 are both designed for 
the emancipation and development of productive forces. 
and therefore for the interests of the people. the edttoria! 
continues. 


The party mouthpiece also urges Communist: Party 
members to bear in mind the principle of the party to 
serve the people in the transitional period to make 
greater contributions in China’s reform and opening up 
and modernization drive. 


The editorial calls on the entire party to work hard to 
master such theories as Deng Xiaoping s burlding 
socialism with Chinese characteristics marked by the 
‘“‘one center and two cardinal principles” and develop 
qualities to work for the people. 

Material benefits, fair play, equal competition and dis 
tribution according to work are in no way wrong in 
developing a socialist market economy, the editorial 
says. As Communist Party members, however we 
should not be money-oriented or even seek personal 
gains by abusing our power. 


Instead, we should be more open-minded to work for the 
party and for the masses, the editorial says. adding that 
personal interests must be subordinated to collective 
interests and the part must be subordinated to the wh oie 


It says that the Communist Party organ also urges the 
entire party to work hard to improve its professional 
qualities. Science and technology are advancing with 
each passing day in the current world, it says. adding that 
new knowledge, new technology and new experience: 
will continue emerging 1n our reform and opening up 
and modernization drive. 


All of us, whether we are working in the economic field 
or on the political and legal front or in science and 
technology, should study new knowledge and master oes 
skills, the editorial says. 
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The editorial calls on all party members to set examples 
among the masses to become free from bureaucracy and 
formalism to solve practical problems for the people so 
as to bring about a flourishing socialist cause with 
Chinese characteristics under the leadership of the Com- 
munist Party of China headed by General Secretary 
Jiang Zemin. 


Science & Technology 


Seminar Studies Space Science, Technology 
Industry 
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[Text] Beijing, July 1 (XINHUA) —China’s space science 
and technology industry will focus on four major topics 
for the foreseeable future, according to sources at a 
seminar which closed here Thursday [30 June]. 


The four topics are solar-terrestrial physics, micro- 
gravity science, earth science and astronomy. 


According to a report presented to the seminar by the 
China Space Science Society, Chinese scientists are 
drawing up a solar-terrestrial space physics study plan, 
which tncludes launching a solar-terrestrial space physics 
satellite around the year 1997, to bolster China’s 
capacity to monitor the space environment. 


The report says that China is constructing a key national 
lab for micro-gravity studies. It predicted that the next 
ten years will see a smooth and rapid development of the 
science. 


China will develop 300-million-yuan-worth of high- 
energy X-ray modulation telescopes and solar telescopes 
to better observe the universe. If they are installed at the 
beginning of the 21st century they will help rank China 
among the most advanced countries in the field, 
according to the report. 


To ensure a sustainable and stable growth of the coun- 
try’s space science, China will take bold and down- 
to-earth strategic measures which, according to the 
report, will include the establishment of a space science 
and application research center before the year 2000, a 
space physics laboratory, a micro-gravity science center, 
an experimental laboratory for terrestrial systems sci- 
ence and an astronomical observatory. 


Space science, a new field which emerged in 1957, when 
the first man-made satellite was sent into space, was 
introduced into China in the late 1950s. Thanks to 30 
years of steady development, China has made significant 
research findings in areas, such as in space physics, 
astronomy, space chemistry and space biology. 


The report says that China has built a dozen ionosphere 
observation stations in Beijing, Wuhan, Xinxiang and 
Haikou. Since 1979 the country has launched a series of 
experimental balloons sized between 50,000 cu m and 
300,000 cu m. 
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It notes that China, in cooperation with the former 
Soviet Union, opened up in 1990 an international bal- 
loon route of 70-90 flying hours, to date the longest in the 
northern hemisphere. 


Last September China used a 180,000-cu-m balloon to 
send into space a 1,600-sq-cm macro-compound X-ray 
telescope, which was developed by China, Russia and 
Germany and has conducted scanning- type observation 
on the area around the Cygnus. 


The report also says that China has developed a 15- 
cm-calibre Newtonian infrared telescope and engaged it 
in making infrared astronomical observations of the sun 
and the center of the Milky Way. 


Meanwhile, by thoroughly and comprehensively ana- 
lyzing the chemical elements, mineral components, trace 
elements and organic construction of cosmic dust, China 
has become the first country in the world able to identify 
types of cosmic dust, according to the report. 


It adds that China has carried out cell cultivation exper- 
iments on recoverable satellites in three separate 
launches and the results were satisfactory. 


Further Loans Ahead for Water Conservancy 
Projects 
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[Text] Beijing, June 30 (XINHUA) —China’s existing 
water conservancy projects have used at least two billion 
U.S. dollars worth of international bank loans—and a 
further inflow of foreign funds is in the pipeline, official 
sources said here today. 


Cui Boxun, vice-director of the International Coopera- 
tion Bureau of the Ministry of Water Resources, said 
that over 90 percent of the foreign funds used for 
irrigation, flood prevention, water supply, and water and 
soil conservation, was World Bank (WB) loans. The 
remainder was either provided by the Asian Bank or in 
Japanese yen ‘oans. 


He said that the bulk of the loans poured in in recent 
years, including some 720 million U.S. dollars of WB 
loan provided in a deal sealed earlier this month. 


The multi-purpose Xiaolangdi Water Control Project on 
the middle reaches of the Yellow River 1s alone expected 
to siphon a total of one billion U.S. dollars in WB loans, 
Cui said. 

He revealed that China and the World Bank have 
reached an initial agreement on a 150 million U.S. dollar 
loan for water and soil conservation in the loess plateau 
in north-west China. 


Some 200 million U.S. dollars of World Bank loan has 
been utilized to build anti-flood facilities in the Tarhu 
Lake valley in east China, a region ravaged by a severe 
flood in 1991, the official said. 
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He said that the Bishihang Water Conservancy Project, 
using 92 million U.S. dollars in WB loan, has helped 
improve the irrigation system for some 300,000 ha of 
farmland in east China’s Anhui Province, one of the 
country’s major grain producers. 


The Jiangsu-Shandong-Anhui Irrigation Project, which 
uses 330 million U.S. dollars of WB loan to become 
China’s largest irrigation works involving foreign capital, 
is expected to greatly improve the irrigation conditions 
of 1.13 million ha of farmland in the three provinces, 
according to Cul. 


He said that the Tarim Irrigation Project in the Xinjiang 
Uygur Autonomous Region, a user of 170 million U.S. 
dollars and next only to the just-mentioned irrigation 
project, will help claim 80,000 ha of wasteland and 
improve 120,000 ha of low-yielding farmland. 


Cui said that China would continue to seek foreign funds 
for water conservancy, and China welcomes the direct 
involvement of foreign investors in the build-up of the 
country’s water conservancy infrastructure. 


Military 


Jilin Secretary Meets National Police Forces 
Head 


SK 3006070594 Changchun JILIN RIBAO in Chinese 
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[Text] Ba Zhongtan, commander of Chinese People’s 
Armed Police Forces, conducted an mspection of the 
construction of armed police forces im Jilin Province 
from 17 to 21 June. He also visited the armed police 
force units and extended regard to the officers and 
soldiers of these units. he leading comrades of the 
provincial party committee and the provincial people’s 
government, including He Zhukang, Gao Yan, Zhang 
Dejiang, and Wang Jinshan, cordially received Ba 
Zhongtan and expressed warm welcome for his inspec- 
tion of the construction of armed police forces in the 
province. They highly praised the prominent contribu- 
tions made by the provincial armed police force over the 
past many years in supporting the provincial programs 
of reform and construction, maintaining social stability, 
rushing to deal with an emergency, and conducting 
disaster relief. They also expressed respect and thanks to 
the officers and soldiers of the provincial armed police 
force on behalf of the provincial party committee and the 
provincial people’s government. 


During his inspection tours in the province Commander 
Ba Zhongtan accompanied by Zhang Zhipeng, first polit- 
ical commissar of the provincial armed police force; 
Wang Ziging, commander of the provincial armed police 
force; and Li Xinji, political commissar of the provincial 
armed police force; went deep into the grass-roots level 
units stationed in the remote border areas and the police 
camps and sentry posts in various localities across the 
province, which are in charge of various tasks. They 
learned about the situation prevailing in the study, duty 
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work, training, and livelihood of police officers and 
soldiers and fully acknowledged the work done by the 
provincial armed police force. During his inspection 
tours in the province Commander Ba Zhongtan urged 
the officers and soldiers of armed police forces to ear- 
nestly implement the demands put forward by General 
Secretary Jiang Zemin with regard to being qualified 
politically, being proficient in military skills, being fine 
in work style, strictly enforcing the discipline. and 
offering effective guarantee. He also urged them to 
implement the ideology of Deng Xiaoping with regard to 
building armed forces during the new historic period, to 
uphold the absolute leadership of the party over the 
armed forces, to inherit and develop the fine tradition of 
the party and the armed forces, to tighten the tie between 
the Army and the government as well as between the 
Army and the people, to realistically implement the 
sacred missions of safeguarding the country’s safety and 
the social stability, and to make still greater contribu- 
tions to making the province's economy prosperous and 
developed. 


Economic & Agricultural 


Reform of Company Registration System Planned 
11K 3006140094 Beijing ZHONGGUO XINWEN SHE 
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[Text] Beijing, June 30 (CNS)}—China will stage dra- 
matic reform of the company registration system in 
order to meet the needs of the market economy system 
and keep in line with the international practice. 


The Director of the State Administration for Industry 
and Commerce, Mr Liu Minxue, made known the six- 
point measures for the restructuring of the company 
registration system when speaking in a press conference 
on the implementation of regulations of company 
administration which will be effective on July 1. 


First, direct registration with the authorities will apply to 
new companies and it is supplemented by a practice of 
appraisal and approval for establishment of a company, 
a move to suit the needs of the market economy system 
and come close to the international practice. The regis- 
tration practice for establishment of company, which is 
widely used in the international community, will apply 
to new companies apart from shareholding companies. 
The new practice in which the industrial and commercial 
administrative organ is responsible for endorsing the 
registration of a company according to law replaces the 
old one in which appraisal and approval were carried out 
for registration of a company. 


Second, the new registration practice features centraliza- 
tion of authority for registration. The State Administra- 
tion for Industry and Commerce together with adminis- 
trative bureaus of industry and commerce at the level of 
province, city and county are responsible for registration 
of company while administrative bureaus of industry 
and commerce at the level of district in cities arc no 
longer entitled to conduct the registration practice. 


26 NATIONAL AFFAIRS 


Third, different kinds of enterprises are subject to dif- 
ferent levels of registration bodies. Overseas-funded 
companies still follow the current regulations while 
shareholding companies, institutions with the state 
authorized investment or limited liability companies 
which are either solely invested or jointly funded have to 
register with the State Administration for Industry and 
Commerce and with the Provincial Administrative 
Bureau of Industry and Commerce. Other kinds of 
companies have to register with administrative bureaus 
of industry and commerce at the levels of city or county. 


Fourth, the registration practice covers eight items such 
as name, residence, legal representative, registered cap- 
ital, enterprise type, business scope, time limit for busi- 
ness and names of shareholders of a limited liability 
company or those of initiators of a shareholding com- 
pany. 


Fifth, all new companies must have their name sub- 
mitted to the authorities for approval in advance before 
they apply for registration. The name the applier sub- 
mitted remains valid for at most six months before 
formal registration. 


Sixth, registration of a branch of a parent company is 
dealt with directly by administrative bureaus at the level 
of city or county where the branch is situated. Business 
scope undertaken by a particular branch company is not 
allowed to exceed its parent company’s business scope. 


Mr Liu stressed that starting on July 1, all new compa- 
nies had to meet the requirements stated in the ‘“Com- 
pany Law” and in the regulations of the company 
registration. Those failing to meet the requirements are 
not allowed to be registered. 


Mr Liu added that state-owned enterprises would adopt 
company system, according to a unified practice set by 
the State Council and local governments at various 
levels. State-owned enterprises employing the company 
practice will first of all change their management mech- 
anism. They can register with the authorities only after 
verification of assets, definition of property rights, clear- 
ance of liabilities, assessment of assets and establishment 
of an internal administrative body have been carried out. 
The administration for industry and commerce will 
examine companies which were registered in the past 
during a period of three years or more. The examination 
work will be conducted in phases which will first cover 
some 11,000 companies employing a shareholding prac- 
tice on a trial basis and then other kinds of companies. 


‘Marketplaces’ Volume of Trade Growing 
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[Text] Hangzhou, June 30 (XINHUA)—Marketplaces, 
or bazaars, are now becoming China’s main commodity 
circulation channel, thanks to the increasing efforts in 
building a socialist market economy. 
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According to a national market meeting closed recently 
in Hangzhou, capital of East China’s Zhejiang Province, 
China has built over 80,000 marketplaces, trade centers 
and bazaars over the past few years, with a total trade 
volume of over 530 billion yuan each year. 


And retail sales at these rural and urban trade areas in 
1993 accounted for 28 percent of the country’s total. 


In the disastrous years of the “Cultural Revolution”, 
bazaars in China were taken as the “tail” of capitalism. 
Even in the late 1970's and early 1980's, though encour- 
aged by the government, they after all played a supple- 
mentary role in circulation, filling up gaps left by the 
state-owned or collective shops and department stores. 


In the late 1980's, with the development of a market 
economy, the pace of development of urban markets and 
bazaars was quickened, and their scale has been enlarged 
and their function has begun to change greatly in various 
ways. 


Numerous special markets and trade centers have since 
then been set up. By the end of 1993, the number of 
wholesale markets for industrial goods reached 746, with 
an annual trade volume tctalling 79 billion yuan. 


They have served as a guide for enterprises, public or 
private, to restructure their production in a short time 
and have played an important role in improving indus- 
trial and agricultural production. 


In one bazaar in Changshou City of east China’s Jiangsu 
Province, half of nearly 20,000 businesses and stands are 
run by enterprises themselves, including about | ,000 by 
state-owned or collective firms and 9,000 in the private 
sector. 


The city’s 5,000 textile and garment producers sell their 
products through these trade centers, which in turn 
peddle or transfer the goods to smaller ones in the rural 
areas. 


Meanwhile, brisk markets have promoted the develop- 
ment of township enterprises and the service industry. 
With marketplaces mushrooming, many new towns and 
cities are rising now in China’s rural areas. 


Five years ago, a village in Huzhou City, Zhejiang 
Province, set up an embroidery bazaar. Since then, more 
than 200 embroidery factories and companies have been 
put into operation. And around the marketplace, a 
number of hotels, restaurants, shops, banks and post 
offices have been built. Over 20 roads and highways 
have been opened, leading to the outside world. 


Shanghai Taxi Firm To Cede Foreigners Majority 
Stake 

HK0107045194 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English | 
July 94 pl 


{By Christine Chan] 
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[Text] China’s securities industry achieved a break- 
through yesterday when a Shanghai taxi operator won 
approval to test the controversial conversion of shares 
which will give foreigners a majority stake in the com- 
pany. Shanghai Dazhong Taxi Co yesterday signed an 
agreement to place shares held by legal persons with 
foreigners, effectively converting its entire institution- 
held equity into foreign-held B shares. 


The long-awaited move will provide the moribund legal- 
person shares with opportunities for capital apprecia- 
tron, and help to increase the B-share liquidity of Shang- 
hai’s second-largest taxi operator. Legal-person shares 
were instituted to help the state exercise control over 
companies and were thus barred from listing from the 
outset. This effectively limits their potential for invest- 
ment gains. 


Amid the lack of guiding principles on the conversion, 
Dazhong has secured approvals from the State Council 
Securities Policies Committee and the National Admin- 
istrative Bureau of State Owned Property. On comple- 
tion of the placement, foreigner shareholders will form 
the majority, accounting for a combined 47.62 per cent 
interest—surpassing the state’s share of 44.44 per cent. 
The Shanghai Public Utilities Bureau is representing the 
state as the holder of shares in Dazhong. 


Chairman Yang Guoping said Dazhong would be the 
first Shanghai-listed firm with B shareholders holding 
the controlling stake. “It 1s no longer imperative that the 
state should have a majority stake in companies. That 1s 
an improvement in China’s reform programmes,” he 
said. Mr Yang maintained that the company’s opera- 
tions would not be affected “We will strengthen our core 
business of taxi operations,” he said. 


Under the agreement, Dazhong ts to place its entire 10 
million legal-person shares, or 7.94 per cent of the 
company, with foreigners at US$1.072 a share. The price 
isata 10 per cent discount to Dazhong’s average B-share 
closing price last week. On anticipation of cheaper shares 
coming onto the market, the stock plunged 6.7 percent 
yesterday to close at $1.082, compared with a slight drop 
in the Shanghai B-share index. 


The placement follows a conditional agency agreement 
which was struck with 55 legal-person shareholders—all 
agreed to transfer their combined 10 million shares into 
B shares. The placing was scheduled to be launched 
yesterday and completed by July 15, when the shares 
converted will be listed on the Shanghai stock exchange. 


Shanghai Shenvin Securities Peregrine Capital and 
Crosby Securities are acting as underwriters, according 
to Dazhong. The company said its total issued share 
capital would not be changed following the share 
transfer, but the Company would no longer consist of 
legal-person shares 


The amount of B shares would increase from 50 million 
to 60 million, which takes the shareholding up from 
39.68 percent to 47.62 percent. Dazhong said holders of 
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legal-person shares being barred from any investment 
gain was against the principle of.“‘equal shares, equal 


rights”. 


However, any listings of legal-person shares in the cur- 
rent bearish market would do more harm than good. 
Therefore Dazhong has come up with a method of 
reviving legal-person shares without disrupting the sec- 
ondary market. 


In February, Dazhong announced the plan to convert 
legal-person shares into B shares, but the move was 
immediately rejected by Beijing's securities authorities. 
Dazhong, set up in December 1988, was transformed 
into a joint-stock company from a state-owned enter- 
prise in May 1992. It has 1,500 taxis, with total assets 
totalling 490 million yuan (about HK$437.08 million) 
{Hong Kong dollars]. 


Economists Comment 


OW0107105594 Beijing XINHUA in English 1042 
GMT | Jul 94 


[Text] Shanghat, July | (XINHUA)—Chinese econo- 
mists said whether legal person shares can be converted 
into B shares eventually depends on the economic 
returns and quotations of the listed companies. 


Securities experts said today that corporate shares have 
long been troublesome in China’s securities market. 
Legal person share conversion opened a new way to solve 
the problem of how to use foreign funds to develop 
China’s securities market. 


But whether the move is feasible for the majority of 
Chinese companies is still not sure, a question that refers 
to the recent fact that the Shanghai-based Dazhong Tax: 
Company converted its corporate shares into B shares. 


The experts said that in the Dazhong case, the 10 million 
legal person shares constituted a very small amount, 
accounting for 7.9 percent of the total shares converted. 


Kan Zhidong, general manager of the Shanghai Shenyin 
Securities Company, analyzed all 28 kinds of B shares 
currently issued on the swap market, saying that there ts 
a big gap in quotations between a shares and B shares. 


He said it is difficult to make such a conversion if the 
price of B shares is lower than that of corporate shares. 


Therefore, he said, a successful conversion of corporate 
shares into B shares eventually depends on the com- 
pany’s economic gains and current price of its shares. 


Liu Ning. deputy director of the Shanghai Securities 
Administration, said that the conversion may not be 
suitable for all the listed companies. 


But it is one of the ways to market the corporate shares, 
she added. 
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Qingdao To Apply for China’s 3d Stock Exchange 


HK3006120494 Beijing CEI Database in English 30 
Jun 94 


[Text] Qingdao (CEIS)}—Qingdao, an open coastal city 
in East China’s Shandong Province will apply for the 
launching of the country’s third stock exchange, com- 
peting with Tianjin, Wuhan, Chengdu and Dalian, dis- 
closed a senior official with the municipal government at 
the opening ceremony of Qingdao Securities Trading 
Center on June 27. 


China now has two stock exchanges, one in Shanghai in 
the east and the other Shenzhen in the south. 


To be built into a regional financial center of the Yellow 
River Valley and Shandong Peninsula, Qingdao cur- 
rently has 14 securities houses and some 100,000 share- 
holders. The newly established stock trading center, the 
largest in the province, has been networked with com- 
puter systems of the stock exchanges in Shenzhen and 
Shanghai, the official said. 


Preparing for the future stock exchange, the center has 
been well equipped with imported HP minicomputers, 
Compaq 486 terminals, and two-way satellite telecom- 
munication systems. At present, it actually serves as a 
junction station of the two existing stock exchanges. 


Government Sells 102.5 Billion Yuan of Bonds 


OW0107043494 Beijing XINHUA in English 0410 
GMT I Jul 94 


[Text] Beijing, July 1 (XINHUA) —China had sold 102.5 
billion yuan of state treasury bonds by June 30, fulfilling 
this year’s target. 


According to information from the Ministry of Finance 
and the People’s Bank of China, among the state treasury 
bonds sold, half-year and one-year bonds made up five 
billion yuan-worth and 8.3 billion yuan-worth, respec- 
tively. The issues also include half-year, one-year, two- 
year, three-year and five-year specially designated bonds. 


Treasury bond sales have been rather smooth this year, 
thanks to the sound economic environment and swelling 
personal purses, said a finance official in charge of the 
issue. 


To cater to the demands of the general public, and with 
the approval of the State Council, the Ministry of 
Finance has decided to extend all half-year and one-year 
state treasury bonds bought by some specialized banks to 
three-year terms, under the condition of stability of the 
total issues of state treasury bonds for this year. 


State-Owned Enterprise Prepares To List in U.S. 
11K0107045394 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 1 Jul 
94 p 6 


[By Renee Lai] 
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[Text] Paving the way for the first primary listing by a 
Chinese state-owned enterprise in the United States, 
Shandong Huaneng Power Development has secured 
exemptions to allow it to provide only one year of 
historical financial information. The move marks a 
precedent for the remaining four Chinese candidates 
which are slated by Beijing for flotation in the US. The 
New York Stock Exchange has approved Shandong 
Huaneng’s application to list American Depository 
Shares (ADS). 


The company’s preliminary prospectus filed with the US 
Securities and Exchange Commission gives only finan- 
cial information for 1993, instead of three years as 
normally required by the securities watchdog. In an 
explanatory note, the company pointed to its changing 
operating environment this year which makes the histor- 
ical financial statements irrelevant to its future financial 
position and operating results. 


Shandong Huaneng posted net income of 278.1 million 
yuan (about HK$248 million) [Hong Kong dollars] on 
operating revenues of 740.84 million yuan on an audited 
historical base last year. On a pro forma consolidated 
base, it would have reported net income of 410.51 
million yuan, with sales of 1.27 billion yuan, after taking 
into account changing factors. 


The historical financial information of last year serves 
only as the starting point for the pro forma information. 
Shandong Huaneng noted the substantial changes in 
operating environment, including a revaluation of plant 
assets, an increase in depreciation expenses as a result of 
asset revaluation, new tariffs arrangements, a levy of 
income tax, and other issues. 


Under a new tariffs agreement, Shandong Huaneng will 
charge electricity tariffs at a rate which is sufficient to 
cover its generating costs and taxes plus a return of 15 
per cent of its fixed net assets. Calculated on the new 
tariffs agreement, the average tariffs would be signifi- 
cantly higher than the price under the state plan of 14 fen 
per kilowatt hour (kwh) last year, said the prospectus. 


The company also is subject to an increase in taxation 
expenses, as two of its power generating plants, initially 
exempted from payment of income tax, are required to 
pay an income tax of 33 per cent because of the reforms 
since January. 


In a flotation of raising up to US$397.35 million Shan- 
dong Huaneng will issue 23.37 million American Depos- 
itory Shares (ADS), accounting for 1.16 billion ordinary 
N shares, or 27.15 per cent of the company’s enlarged 
share capital. Each ADS represents 50 ordinary N shares. 
It also nas granted to underwriters an option to buy an 
additional 3.5 mi!lion ADS’s, representing 175.3 million 
shares, boosting the public shareholding to 30 percent. 
The issue price is tentatively fixed between $13 and $17, 
with the price to be finalised after an international 
roadshow. The company intends to pay dividends at an 
initial annual rate of 50 US cents per ADS. 
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Shandong Huaneng was formed last month as a holding 
company to hold interests in four coal-fired electric 
power generating plants in northeast Shandong province, 
with an attributable power generating capacity of 1,200 
megawatts (mw). The company’s installed capacity and 
expected installed capacity accounts for 11 percent and 
14 percent of those of Shandong province. It holds an 
entire interest in Dezhou plant, a 60 percent stake in 
Weihai plant and a 75 percent share of Jining plant. It 
also plans to acquire a 45 percent stake in Rizhao plant. 


Shandong Huaneng will earmark the proceeds to repay 
principa! and interest on an outstanding loan from 
existing shareholders, which stands at $81.4 million. The 
company also will finance the expansion of existing 
power generating plants and the construction of new 
power plants, estimated to cost $290.4 million within 
two years. It also will set aside a portion of net proceeds 
for investment in short-term, US dollar investments, 
before the money is used for expansion. 


In view of the shortage of electricity supply in Shandong, 
Shandong Huaneng is expanding the Dezhou plant 
which will double its generating capacity to 2,400 mw by 
1997. The capacity of the Weihai plant also will be 
boosted to 850 mw from 250 mw. The Rizhao plant has 
a proposed capacity of two 350 mw generators in phase 
one. 


The Shandong Province Electric Power Bureau estimates 
that installed generating capacity of at least 23,000 mw 
will be needed by the province by the year 2000, 
requiring an average annual increase of generating 
capacity of 2,050 mw. High inflation is mentioned in the 
company’s prospectus as one of the risks. 


“High inflation may cause the government to impose 
controls on industrial and consumer electricity prices, or 
to take other action which could inhibit economic 
activity in China and Shandong province, thereby 
depressing demand for electricity in Shandong or 
planned expansion.” It said the company could recover 
its increases in costs only through increases in tariffs in 
the following year as a price rise required the app: oval of 
the Shandong Power Bureau and the Shandong Province 
Price Control Bureau. 


Chang Jiang Delta Attracts Investment From 
Taiwan 

OW0107070394 Beijing XINHUA in English 0641 
GMT | Jul 94 


[Text] Shanghai, July | (XINHUA)}—With the broad- 
ening of the policy of opening-up and improvement of 
infrastructure, the Chang Jiang river delta is becoming a 
great magnet for investment from overseas, particularly 
from Taiwan. 


So far, the number of overseas investment projects 1n the 
delta, covering Shanghai, and parts of Zhejiang and 
Jiangsu provinces, has reached 30,000, among which 
8,000 are Taiwan-invested projects. The contracted 
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Taiwan investment totals 14 billion U.S. dollars, 34 
percent of the overall investment. 


Taiwan has invested in a total of 20,000 projects on the 
Chinese mainland. 


Shanghai has over 1,700 Taiwan-invested projects, half 
of which are located in the suburban areas and 70 
percent are labor-intensive. But the number of big 
projects is increasing and the investment field is 
expanding to include finance, trade and real estate. It is 
revealed that one fourth of the 100 largest financial 
groups in Taiwan have invested in Shanghai. 


Jiangsu and Zhejiang provinces are also favored by 
Taiwan investors. Jiangsu is now the province with the 
greatest number of Taiwan-invested projects—4,030 
projects with a total investment of 7.5 billion U.S. 
dollars. 


The investment scale is also growing; up to March this 
year there were 98 projects with investment of over 19 
million dollars each, compared with only five in 1991. 


Taiwan investment in Jiangsu has expanded from such 
fields as toys and clothing to electronics, optical products 
and real estate. 


Zhejiang now has 34 Taiwan-invested projects with 
investment of over 10 million dollars each. The invest- 
ment fields have also expanded to embrace energy, 
transportation and machinery. 


A local official attributed the increase in Taiwan invest- 
ment in the Yangtze River delta to the improving 
relations across the Taiwan Straits. In the meantime, the 
huge economic development potential is becoming 
known to more and more investors. 


500 Largest Service Enterprises Announced 
11K 3006140294 Beijing ZHONGGUO XINWEN SHE 
in English 1143 GMT 30 June 


[Text] Being, June 30 (CNS)—China’s 500 biggest 
service enterprises this year have been determined and 
announced recently here. 


Enterprises leading the list are as follows: the Industrial 
and Commercial Bank of China; People’s Insurance 
Company of China; China International Trust and 
Investment Corporation; China Leasing Co, Ltd; China 
Petrochemical Financial Co, Ltd; the Shanghai Wan 
Guo Securities Company; the China National Chemicals 
Import and Export Corporation; the China Construction 
Engineering Corporation, the Shanghai Automobile 
Industry Company; the China Agricultural Production 
Means Corporation; the Shanghai No. One Department 
Store, the Beijing Railway Administration; the China 
International Airlines; the Shanghai Ocean Shipping 
Company: the Wuhan Changjiang Shipping Company; 
the China Petroleum and Gas Pipeline Administration, 
the Beying Transport Company; the Shanghai Harbour 
Bureau; the Shenzhen Post and Telecommunications 
Bureau; the Guangzhou China's Hotel. 
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The 500 biggest service enterprises are mainly located in 
the central cities such as Beijing, Shanghai and Guang- 
dong as well as in the coasta! areas and the developed 
regions. The number of such enterprises chosen from the 
central and west part of China has declined to some 
extent than last year, indicating the distribution of 
service enterprises in China needs to be adjusted with 
the development of economy. 


Such biggest service enterprises have been chosen by the 
relevant departments of the State Council, the People’s 
Bank of China, the Ministry of Foreign Trade and 
Economic Cooperation, the Ministry of Internal Trade, 
the Ministry of Communications, the Ministry of Post 
and Telecommunications and so on. [sentence as 
received] 


Contract Signed With Boeing To Build Fuselage 
Sections 

OW 3006204294 Beijing XINHUA in English 1337 
GMT 30 Jun 94 


[Text] Beijing, June 30 (XINHUA)—The China Avia- 
tion Supplies Company (CASC) and the United States’ 
Boeing Company signed a contract recently in Beijing for 
the production of the No.48 section of the fuselage of the 
Boeing 737-300 jetliner in China. 


According to the contract, China’s Xian Aircraft Indus- 
trial Company will produce the fuselage section for 100 
Boeing 737 planes, sources from CASC said. 


Sources said that of all the sections of the Boeing 737 
fuselage, the No.48 section requires the highest technical 
standards, and this section is also adopted in the Boeing 
series of 747, 757 and 777 passenger planes. 


The newly-signed contract is the biggest production 
project China has gained from the Boeing Company so 
far. Experts said the production of this section of the 
fuselage marks China’s development to a fairly high level 
in the aviation industry. 


CASC sources said that to date five contracts have been 
signed with British, U.S., French and Dutch aircraft 
companies to produce Rolls-Royce engine parts, Boeing 
737 CFM-563 engines and other aircraft parts. 


These leading aircraft companies will provide technical 
materials free of charge for Chinese companies engaged 
in these projects and dispatch senior technicians to these 
companies to give guidances in production. 


RENMIN RIBAO on Special Economic Zone 
11K 3006080094 Beijing RENMIN RIBAO in Chinese 
25 Jun 94 p 2 


[Article by Yuan Mu (5913 2606), State Council 
Research Office director: “Several Views on Strength- 
ening Special Economic Zones’ Construction”’] 


[Text] At a time when an omnidirectional opening up 
situation has gradually taken shape in China, how should 
we correctly understand the position and role of special 
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economic zones [SEZs] and further strengthen their 
construction? With these two questions in mind. we 
recently visited several SEZs for 20 days of on-site 
surveys. In Zhuhai, we attended an SEZ work forum 
sponsored by the State Council Special Feonomic Zone 
Office, during which comrades in charge of SE7’s were 
also present. We exchanged opinions with these com- 
rades and this helped gradually to form some views on 
SEZ construction. In a recent inspection of Guangdong. 
General Secretary Jiang Zemin expressed tmportant 
views on SEZ development. We believe that these views 
completely correspond with China’s entire moderniza- 
tion and the SEZ’s realities. 


Building and developing SE7’s is a major measure in 
China’s socialist reform, opening up. and moderniza- 
tion; a major policy of the party Central Committee and 
the State Council; and is an important component of 
Comrade Deng Xiaoping’s theory of building soctalism 
with Chinese characteristics. The practice of reform and 
construction in the SEZ’s has provided new experience 
for economically and culturally backward developing 
nations to build socialism and has enriched and devel- 
oped Marxist theory. Let us say this: In the entire 
historical process of building socialism with Chinese 
characteristics, or at least before China fulfills the his- 
toric task of basically achieving socialist modernization, 
we should further strengthen the construction of SE Z's, 
continue to develop them, and bring their important role 
into play. Therefore, it 1s groundless and wrong to sas 
that the SEZ’s position and role will weaken Compara- 
tively and then gradually disapnear because an omnidi- 
rectional opening up pattern has taken shape in China 
State departments in charge of SEZ construction and 
other relevant departments should provide better care 
and support for SEZ development and do their best to 
create better external conditions for SEZ’s. SEZ leaders 
and cadres should fully understand that reform and 
construction are prolonged, glorious. and arduous his 
toric missions. 


The historic contributions by SEZ’s should be fully 
confirmed and, no matter how high one’s apprarsals of 
them are, these appraisals will not be regarded as exces 
sive. In the more than 10 vears of reform. opening up 
and modernization, SEZ’s have played a positive role in 
acting as ““windows,” In carrying out “experiments” in 
providing “‘examples,” and in “taking the lead.” Lo put 
it more specifically, first, SEZ’s have developed tast and 
produced good results, their total economic returns im 
the last more than 10 years are higher than other 
regions’; and they have embarked on a rapid develop 
ment track of simultaneous growth between rates and 
results. Second, SEZ’s have made serious efforts to 
transform their government functions. to actively cult 
vate and develop all kinds of markets. and to form 
enterprise and social insurance systems which corre 
spond with market economic development. they serve as 
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reform “experimental grounds” and “demonstration 
zones” for China’s economic structural reform and their 
successful reform experience has spread to other regions 
and yielded results. Third, SEZ’s have taken the biggest 
stride in opening up to the world. They are regions where 
foreign capital, advanced technology, and managerial 
experience are concentrated and serve as the main 
“bridges” and “windows” for developing an open-type 
economy and for linking China’s economy to the inter- 
national economy. Last year, Shenzhen’s exports 
amounted to $8.335 billion, ranking first in the country, 
and the other SEZ’s development rate is also much faster 
than the rest of the country. Fourth, SEZ construction 
and development have played a positive role in pro- 
moting mainland economic development. Apart from 
this, they have made contributions and will still make 
greater contributions to maintaining Hong Kong and 
Macao’s prosperity and stability, to boosting Hong Kong 
and Macao compatriots’ confidence in the motherland, 
and to promoting the peaceful reunification of the moth- 
erland with Taiwan. From a small town bordering Hong 
Kong, Shenzhen has now become a new, modernized 
city, Zhuhai’s economic strength and standard of living 
are about the same as Macao’s, and Xiamen has become 
a favorite city for Taiwan investments. Following the 
further development of SEZ construction, they will play 
a more important role in realizing China’s moderniza- 
tion and the motherland’s peaceful reunification. There- 
fore fully confirming the SEZ’s brilliant achievements 
and profoundly explaining their position and role are 
quite important and significant in further promoting 
their reform and construction. 


SEZ’s should and can be made better. Their brilliant 
achievements in the last 10 years and more are known to 
and have been recognized by everyone. They now have 
much better conditions than in the past for further 
development. In terms of external conditions, Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics, the party’s basic line, and the 14th 
CPC National Congress spirit have taken deeper root in 
the people’s minds. The Third Plenary Session of the 
14th CPC Central Committee formulated a workable 
blueprint for China’s socialist market economic struc- 
ture and the entire country’s economic structural reform 
has entered a new period of making overall progress and 
breaking through focal points. China’s economy is devel- 
oping, its politics are stable, its nationalities are united, 
and its society is progressing. The overall situation is 
very good. The international environment is favorable, 
opportunities are precious, and SEZ’s are regions to 
which foreign investors give priority consideration. In 
terms of internal conditions, after more than 20 years of 
reform and construction, SEZ’s have greatly improved 
their comprehensive economic strength, modernized 
cities have acquired better functions, the market eco- 
nomic structure has initially taken shape in many parts 
of the country, the environment for introducing foreign 
capital and advanced technology is improving, much 
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experience has been accumulated in reform and con- 
struction through years of efforts, and a large number of 
talented personnel possessing knowledge of moderniza- 
tion and market economy have arisen. If SEZ’s seize the 
opportunity and fully utilize these favorable external and 
internal conditions, they will scale new heights in reform 
and construction. 


IV. 


There is a question of how to analyze and understand 
SEZ’s no longer feeling “special.” In recent years. fol- 
lowing the gradual emergence and development of a 
multitier, multiform, and omnidirectional opening up 
situation in the country, the preferential policies previ- 
ously applicable to SEZ’s have been introduced to hin- 
terland areas and have produced marked results in many 
parts of the country. Therefore, SEZ leaders and some of 
their cadres and masses say that SEZ’s are no longer 
“special.” This comment should be analyzed from two 
aspects. On the one hand, the preferential policies appli- 
cable to SEZ’s and their experiences are being popular- 
ized in other parts of the country and positive results 
have been achieved. This is very good. Comrades in all 
parts of the country, including comrades in the SE7Z’s. 
should enthusiastically welcome this because our pur- 
pose in building SEZ’s is to bring into play their exem- 
plary role in reform, opening up, and modernization. On 
the other hand, the deepening of reform, the expansion 
of the scope of opening up, and sustained economic 
development serve as indispensable macroconditions for 
SEZ development. Therefore SEZ leaders, cadres, and 
masses should not be pessimistic or think that SEZ’s are 
no longer “‘special’’ because this is unfavorable to con- 
struction. On the other hand, since SEZ’s should be built 
better and should play a more positive role, they should 
have some “special” characteristics and keep certain 
preferential policies. Under the precondition of com- 
plying with state macrocontrol and regulation and taking 
account of the needs and conditions, we should do our 
best to help SEZ’s resolve some policies and measures 
which should be resolved urgently, to further develop 
SEZ reform and construction. 


V. 


A relevant issue is how to rebuild SEZ strong points. We 
saw and heard much during our tours of SEZ’s but 2 
favorite topic was how to rebuild the SEZ’s strong 
points. People in all fields discussed this problem. This is 
a valuable, positive factor and must be correctly guided. 
In our opinion, apart from enjoying preferential policies. 
SEZ’s are also superior to others in many aspects, 
including geographical conditions, economic structure, 
the number of talented personnel and overseas Chinese, 
and modernized cities’ multifunctions. These strong 
points, beyond comparing with many o‘her parts of the 
country, are accumulating and expand’ng. Therefore. in 
rebuilding SEZ strong points, the most important thing 
is how to bring their strong points into better play and 
this should be taken as the basic point. Based on this 
view, we have absolute reason to hope that the SEZ°s can 
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further concentrate their efforts on deepening reform, 
widening the scope of opening up, building the socialist 
market economic structure, improving their investment 
environment, and taking an active part in international 
market competition and that they will continue to pro- 
vide other localities with useful experience. This will be 
more favorable to SEZ reform and development as well 
as to the country’s reform and development. 


VI. 


There is a need to strengthen SEZ overall planning. 
SEZ’s already have their own construction and develop- 
ment programs, some only rough and others carefully 
worked out. While touring the SEZ’s, we listened to what 
people said. We feel they have new and magnificent 
ideas in their plans. They are carrying out these plans 
and many new achievements have been made in con- 
struction. This is inspiring but what must be pointed out 
is that SEZ.’s must pay attention to the practicality and 
feasibility of their plans and proceed from their actual 
conditions. When setting construction targets and 
drawing up urban functions they should take account of 
objective realities, such as their resources, geographical 
conditions, economic basis, and personnel composition. 
They should also fully consider the possibility of influ- 
encing other regions. In this way, they will be able to 
display their strong points, characteristics, and potential. 
Of course, construction plans should involve long-term 
targets but these plans should be implemented in a 
progressive way because something in the far-off future 
cannot be accurately predicted now. In terms of con- 
struction plans, there must be overall coordination 
between SEZ’s, between SEZ’s and their neighboring 
regions, and between SEZ’s and hinterland regions. Only 
by properly resolving this problem, can they bring their 
strong points into play, fully cooperate with each other, 
and learn from each other's strong points. Particularly in 
major infrastructural construction projects, overall coor- 
dination should be given more attention, theoretical 
proofing of their feasibility should be conducted in a 
down-to-earth manner, and their economic results, 
social effects, and environmental benefits should be fully 
considered. Major infrastructural projects involve large 
investment, require long construction periods, and bear 
far-reaching significance; if these projects are carried out 
improperly, they will cause more serious losses and harm 
than ordinary industrial construction projects. So, this 
must not be taken lightly. 


Vil. 


SEZ’s should continue to adjust their economic struc- 
ture. Taking China as a whole, a structural adjustment is 
very important and this problem is very prominent. 
Insofar as SEZ’s are concerned, this is also a very 
important and prominent problem. In accordance with 
the actual economic development level and the demand 
on its further development, it is necessary to promptly 
adjust the economic structure and gradually rationalize 
and upgrade it. This must be put in an important 
position in economic work and we must not relax our 
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efforts. Viewing the present situation in the SEZ’s, the 
following points must be taken into account in carrying 
out the economic structura! adjustment: First, according 
to Comrade Deng Xiaoping’s requirement to “develop 
high technology and bring about industrialization,” hi- 
tech industries must be developed in greater numbers. 
Second, there is a need to make greater efforts to develop 
the export-oriented economy, not only aiming at a quan- 
titative increase but also striving to gain the upper hand 
regarding quality in competition. Efforts should also be 
devoted to manufacturing competitive products with 
many hi-tech components and high additional value. 
Third, tertiary industries which comply with the overall 
economic level must be actively developed. Fourth, 
special attention should be paid to producing economies 
of scale results in developing both industry and tertiary 
industries. 


Vill. 


Lateral combination should be promoted between SEZ’s 
and hinterland regions. In the past, funds and talented 
people in many parts of the country generally moved to 
southeast coastal areas, particularly to SEZ’s. In recent 
years, another situation has arisen whereby some SEZ 
funds are moving to hinterland regions. According to 
initial statistics, more than 4 billion yuan in capital 
moved from Shenziren to hinterland regions last year. 
The relevant department predicts that this trend will 
continue to develop in the future. We should say this is 
a good trend. SEZ’s are the country’s SEZ’s. In intro- 
ducing foreign capital and establishing links with hinter- 
land regions, SEZ’s gained the support of hinterland 
regions in the past; with further development in the 
future, SEZ’s should all the more help promote hinter- 
land regions’ economic development. We conducted a 
survey in northeast China early this year. Liaoning 
comrades told us about state-owned enterprises drawing 
closer to large enterprise groups, to competitive foreign 
trade enterprises, to southeast coastal areas and SEZ’s, 
and to introducing foreign capital for transformation. 
Therefore, the necessary measures should be taken after 
careful consideration, to stimulate two-way economic 
cooperation and combination between SEZ’s and hinter- 
land regions. This will be quite beneficial to economic 
development in the SEZ’s and the rest of the country. 


IX. 


There 1s a need to make active explorations on how to 
exercise standardized management over foreign-funded 
enicrprises. There are many foreign-funded enterprises 
in the SEZ’s which have played an indispensable role in 
making the SEZ’s prosperous during the last 10 years or 
so. This must be fully confirmed. Like foreign-funded 
enterprises in other parts of the country, there are also 
some problems with foreign-funded enterprises in the 
SEZ’s. For example, they practice all kinds of tax eva- 
sion; foreign-funded enterprises’ employees’ legitimate 
rights and interests are not protected; unnecessary 
restrictions are imposed on the establishment and activ- 
ities of party. Communist Youth League, and trade 
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union organizations in these enterprises; and disputes 
between labor and management frequently occur. Some 
laws and regulations governing foreign-funded enter- 
prises have been promulgated but have not been prop- 
erly implemented. Now is the time to conscientiously 
study how to establish the relevant system, improve 
management regulations, strengthen supervision, and 
how to sum up experience to exercise standardized 
management over foreign-funded enterprises. Of course, 
the purpose of sirengthening and improving manage- 
ment is absolutely not to restrict foreign-funded enter- 
prises’ development but to bring their positive role into 
better play. If the SEZ’s can make positive explorations 
in this respect, they will provide useful experience for 
hinterland regions. This will be another contribution by 
the SEZ’s to the country’s reform and opening up. 


X. 


The SEZ’s should pay closer attention to comprehensive 
management over their economies and society and 
should persist in and lay equal stress on the two civili- 
zations. During our surveys in SEZ’s, we attended their 
work forums and knew that SEZ leading comrades also 
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stressed this point but they felt that this problem had not 
been given adequate attention and there had been no 
systematic study. The SEZ’s brilliant achievements 
should be enthusiastically praised and no one can deny 
this main trend. However, there are all sorts of problems 
with them. Our impression after the surveys is mainly as 
follows: First, trading power for money is prominent; 
second, there are indications that a number of upstarts 
are leading society to abnormal high consumption and 
egoism; third, prostitution is still very serious and one or 
two crackdowns will not help resolve this problem; and 
fourth, we must not overlook the fact that social order 
falls short of people’s expectations, criminal offenses are 
still rampant, and underworld organizations have infil- 
trated the SEZ’s. These examples can be found not only 
in the SEZ’s but also in the hinterland regions and cases 
in some localities are also very serious. In building the 
SEZ’s and socialism with Chinese characteristics it 1s, 
unquestionably, imperative to take serious account of 
these problems and introduce resolute measures so that 
these problems can be fundamentally resolved and the 
two civilizations can be built simultaneously. 
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East Region 


Jinan-Seoul Chartered Plane Air Service Begins 


SK0107013494 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 30 Jun 94 


[Text] The chartered plane air route from Jinan to Seoul 
via Shanghai formally began service on 30 June. There 
will be one flight on every Thursday and the plane will 
leave and return on the same day. Passengers from Jinan 
to Seoul may go through the luggage exit formalities in 
Jinan, and go through the exit formalities when they 
arrive in Shanghai. Passangers returning from Seoul may 
go through the entry formalities in Shanghai. The flight 
from Shanghai to Jinan will be treated as a domestic 
flight. 


Heaith Care System Set Up in Zhejiang’s Rural 
Areas 

OW 3006061594 Beijing XINHUA in English 0537 
GMT 320 Jun 94 


[Text] Hangzhou, June 30 (XINHUA)}—In rural areas in 
southern China’s Zhejiang Province, the work to set up a 
primary health care system is well under way. 


China’s rural areas have a limited number of hospitals 
and doctors and poor health care conditions. 


In order to raise public health standards, improve the 
rural environment, protect rural labor and develop the 
rural economy quickly, the provincial government has 
taken it as a major task to reach the aim “health care for 
all by 2000”. 


Since 1991, thousands of medical teams have been sent 
to the villages across the countryside of Zhejiang every 
year. They help to set up clinics and offer medical 
treatment. They also help to change water and sanitation 
systems to improve sanitary conditions. Rules and reg- 
ulations concerning health care and sanitation were 
made tor the rural areas. 


[he province has placed emphasis on cultivating and 
training of medical staff in country clinics. The rural 
areas of the province have 37,000 doctors and medical 
stat!, about one for every thousand rural residents. 


\s the rural contract working system was put into 
practice, the cooperative medical system attached to the 
collective economy became invalid. The province has 
taken efforts to reorganize the medical care system. The 
whole province has set up 21,000 clinics at the village 
level. A new cooperative medical system has been set up 
in 4.200 villages across the whole province. 


Drinking water conditions used to be very poor in the 
countryside of the province. Most rural residents drink 
pond water, in which rice and clothes are also washed. 
Now about 32.900 waterworks have been set up in the 
villages and nearly 67 percent of all rural residents use 
filtered tap water. 
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To rebuild toilets is another hard job. The province has 
worked to clean up outdoor lairines and build and 
rebuild sanitary toilets. In some villags inside the devel- 
opment zones, newly-built public lavatories meet the 
sanitary standards of big cities. The local government 
has formulated a regulation that every new house in the 
rural areas must have a sanitary toilet installed. 


With the improvement of sanitary conditions, the mor- 
bidity rate of infectious diseases and mortality rate of 
newborns and babies have all dropped substantially. 
Food and hospital sanitation meets the national stan- 
dard. Some endemic and infectious diseases have been 
brought under control or eradicated. 


“Health care for all by 2000” was raised at the Thirtieth 
Congress of World Health Organization held in 1977 
The Chinese Government has pledged to fulfill the arm 
and has put great efforts into its achievement ever since. 


Shanghai Residents Prefer Banks to Stock 
Market 


HK0107055194 Hone Kong AFP in Lnelish 0440 GATTI 
1 Jul 94 


[Text] Shanghai, July | (AFP)}—Rising incomes and a 
lack of investment alternatives are sending residents of 
China’s most populous city, Shanghai, scurrying to 
deposit savings in local banks, a central bank report said 
Friday. 


Individual deposits totalled 73 billion yuan (8.4 billion 
collars) by the end of May, up 26 percent from the end of 
1993, according to the report by the Shanghai branch of 
the People’s Bank of China. 


Urban residents accounted for about 90 percent of the 
total, with the remainder deposited by people in outlying 
districts, the report said. 


The Industrial and Commercial Bank of China, which 
has 400 branches throughout the city, led all other banks 
in individual deposits with a total of 33 billion yuan. a 28 
percent increase from the end of last vear. 


According to local analysts, the increase reflected the 
lack of interest in the local stock market, which has lost 
more than 70 percent of its value since opening in 1990. 


The “A” share market, open only to Chinese investors, 
has suffered from an oversupply of prospective new 
listings, shoot-from-the-hip management, an acute 
shortage of capital and rampant speculation 


The market plummeted last week, recording its lowest 
closing since peaking in February of last vear, and 
underlining the relative security of the 11.8 percent 
interest rates offered by the banks. 


Shanghai investors also showed enthusiasm for China's 
recent bond issues, snapping up some 4.8 billion yuan or 
18 percent of the two-year state treasury bonds 
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The two-year bonds, an investment alternative that 
analysts say has contributed to the instability of the local 
stock market, carry interest rates of 13 percent—slightly 
higher than bank deposits. 


Shandeng Negotiating Highway Investments 
OW’ 3006204494 Beijing XINHUA in English 1341 
GMT 30 Jun 94 


[Text] Shandong, June 30 (XINHUA)—East China’s 
Shandong Province will list a series of highway construc- 
tion projects designed to attract foreign investment in 
the next decade. 


The total investment is expected to reach 16 billion 
yuan. 


According to Zhu Zhengchang, director of the transport 
department of the province, the provincial government 
will spare no effort in speeding up its construction of 
expressways and high-grade highways to meet the needs 
of economic development in the coming years. 


Outlining development goals for 2000, a blueprint of 
Shandong’s highway construction said that Shandong 
will extend its highways to 70,000 km, including 1.590 
km of expressways, 2,100 km of highways exclusively for 
automobiles, and 12,000 km of second-grade highways. 


By the year 2010, it said, a major 90,000-km network of 
highways covering the whole province will be set up, 
with 3,000 km of expressways, 4,500 km of highways 
specifically for autos, and 25,000 km of second-grade 
highways. 


The total distance of highways opened to traffic in 
Shandong has reached 46,000 km, statistics show. Shan- 
dong is the leader among China’s provinces with posses- 
sion of 9,396 km of high-grade highways. 


Zhu said that the modernization of highways requires 
more input. 


Besides collecting funds within the province, a list of 
projects with high economic returns will be provided to 
attract foreign investment, Zhu said. 


Shandong has used 129 million U.S. dollars in loans 
from the World Bank to build the Jinan-Qingdao 
Expressway and the Yancheng-Gaotang Special- 
For-Autos Highway and 8 billion yen in government 
loans from Japan to build the Jiaozhou Bay Coastal 
Highway. 


Zhu said that Shandong is negotiating with more than 40 
overseas investors on the new highway construction 
projects. 


Direct foreign investment in the projects as well as 
government loans, loans from international financial 
consortiums and foreign commercial loans are welcome, 
he said. 


Shandong, one of the Chinese provinces to have wit- 
nessed comparatively rapid economic growth, set the 
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target of catching up with the mid-developed Asian 
countries in terms of economic strength by 2010. 


Shanghai Market Converts Corporate Shares to B 
Shares 


OW 3006204894 Beijing XINHUA in English 1456 
GMT 30 Jun 94 


[Text] Shanghai, June 30 (XINHUA)—The first batch of 
corporate shares of the Shanghai Dazhong Taxi Co. Ltd. 
have been converted into B shares at the Shanghai Stock 
Market. 


The 10 million B shares converted from 10 million 
corporate shares by the company will be underwritten by 
the Shanghai Shenyin Securities Company in association 
with two other securities companies—the Peregrine Cap- 
ital Ltd. and Crosby Securities Ltd.—which signed an 
agreement here today. 


This represents a new way of opening up and developing 
China’s stock market and a useful exploration into the 
channels for the flow of corporate shares listed. 


The share conversion had the approval of the China 
Securities Supervision and Control Committee and the 
State General Administration for the Management of 
State Property. 


The corporate shares with a face value of one yuan 
reminbi each will be suld for 1.072 U.S. dollars to 
professional and institutiona! investors and will be listed 
on July 15. 


Founded in 1988 as a state-owned enterprise, the 
Shanghai Dazhong Taxi Co. Ltd. issued shares in May 
1992 at 4.9 yuan each and allocated shares were sold for 
4.15 yuan. The trading price of the B shares converted 
from corporate shares was 1.072 U.S. dollars, higher 
than the price of the corporate shares. Its onginal B 
shares closed at 1.160 U.S. dollars yesterday and reached 
1.190 U.S. dollars at the end of last week, higher than the 
trading price of the conversion. The converted B shares 
will be first sold to the company’s B shareholders. The 
company has 55 corporate shareholders holding 10 mil- 
lion corporate shares. 


The transfer of stock right has enabled the company’s B 
shares to increase from 50 million to 60 millions. 


Yang Guoping, chairman of the board and general 
manager of the Dazhong Taxi Co. Ltd. Said that the 
transfer of stock right has made the corporate shares 
more fluid and given full expression to the gains of 
corporate shares. 


The transfer of stock right has been made possible by the 
good economic efficiency of the enterprise and the 
performance of its shares on the stock market. 


The company reported 66.67 million yuan in after-tax 
profit last year and expects 76.88 million yuan this year. 
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After the conversion, the total stock capital of the 
company will remain unchanged, that is, 125,992,000 
yuan. 


The Shanghai Stock Exchange, the biggest in the country, 
first issued B shares in November 1992. To date, there 
are 28 kinds of B shares. 


Central-South Region 


Guangdong Cracks Down on Compact Disc 
Pirating 

OW 3006211694 Beijing XINHUA in English 1334 
GMT 30 Jun 94 


[Text] Guangzhou, June 30 (XINHUA)—South China’s 
Guangdong Province has launched a wave of crackdown 
on compact disc pirating over the last three months. 


A province-wide raid by the police and copyright author- 
ities netted 140,000 pirated compact audio discs, 1,300 
video discs and 85,000 video types on April 19 alone. 


Liu Bansheng, an official from the provincial bureau of 
copyrights, said the massive raid on pirated discs is only 
the first step. A more important job is to tighten man- 
agement. 


Liu said that the authorities had implemented a genera! 
survey of all the disc production lines in the province. 
including their production scales and copyright perfor- 
mances, which would make better control possible. 


The copyright authorities have also drawn up a set of 
compact disc copyright registration regulations, which 
provides that reproduction firms must submit valid 
documents to the authority to show that they have been 
properly authorized. 


Mr. Liu said the regulations contain detailed and highly 
operable penalty articles that law enforcement depart- 
ments could easily follow. 


In the wholesale and retail market, Mr. Liu said, a 
licensing system will prevail. Only those properly autho- 
rized may do business in the compact discs. 


The licenses will be subject to an annual examination, 
Mr. Liu said. 


No Serious Epidemic Diseases in Wake of Floods 


11K 3006142194 Guangzhou Guangdong Peoples Radio 
Network in Mandarin 1000 GMT 29 Jun 94 


[Text] According to an official in charge of the public 
health and epidemic prevention department of our prov- 
ince, the situation of epidemic diseases has not been 
serious in the flood-stricken areas in our province fol- 
lowing the floods. Reports on the situation of epidemic 
diseases up to 24 June show that in flood-stricken areas 
with a total of over 10 million people and areas around 
the flood-stricken areas which have also been affected by 
floods, a total of 1,156 incidents of enterogastritis, 751 
incidents of influenza, 281 incidents of dysentery, 17 
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incidents of cholera, 12 incidents of hepatitis B, three 
incidents of meningtitis B, one incident of measles, one 
incident of trypanosomiasis, and 52 incidents of pneu- 
monia and diarrhea have been found. 


He Zhaofu, director of the epidemic division of the 
provincial public health department, told reporters: The 
entire environment after the floods is favorable for the 
generation of bacteria. To prevent possible epidemic 
diseases, the public health departments have tried their 
best to supply flood-stricken areas with disinfectants and 
pesticides to prevent epidemic diseases. More than 10 
days ago, Shunde already sent 20 tonnes of bleaching 
powder to flood-stricken areas. On 25 June, the provin- 
cial epidemic prevention station sent to flood-stricken 
areas all the 60 tonnes of bleaching powder bought from 
Hunan. 


Hainan Secretary Meets U.S. Businessmen 


11K 3006144794 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 25 Jun 94 


[Text] Ruan Chongwu, secretary of the Hainan Provin- 
cial CPC Committee and concurrently governor of 
Hainan Province, met with (McDougall) and three other 
U.S. guests in his office yesterday morning. (McDougall) 
is the executive general manager of the DDI Corporation 
of Australia. He has come at the invitation of the Hainan 
Taiyanghai (Hong Kong) Fuye Co. Ltd. to negotiate 
matters of investment and development of the Gold 
Coast Development Zone of Hainan. 


Governor Ruan briefed the guests on relevant situation 
in Hainan and expressed his welcome for the investment 
to be made by the guests. 


Present at the meeting were Zhang Ting, director of the 
Aquatic Sports Training Center of the State Physical 
Culture and Sports Commission, and Hsueh Chiu-yang, 
chairman of the Board of Directors, and Chu Hung-wei, 
general manager, of the Hong Kong Taiyanghai Group. 


Hainan’s Ruan Chongwu on Investment 
Environment 


11K 3006145794 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 27 Jun 94 


[Text] Yesterday morning [27 June], Ruan Chongwu 
came to the Nantian Restaurant in Haikou for a cordial 
meeting with representatives to the national meeting of 
directors of reporters departments of party newspapers 
from some provinces and regions. On behalf of the 
Hainan Provincial CPC Committee and provincial gov- 
ernment, he expressed a welcome to the reporters of 
party newspapers of various provinces and regions who 
had come to visit Hainan and gather news. He hoped 
they would gain a better understanding of Hainan and 
would publicize the province. 


Ruan Chongwu briefed the representatives on the situa- 
tion of the Yangpu Economic Development Zone, in 
which all of them were interested, and on the preferential 
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policies adopted by Hainan in the course of practicing 
the socialist market economy. 


Ruan Chongwu said: With the efforts of various quarters 
over the past year and more, the Yangpu Economic 
Development Zone, which was formerly a barren place, 
has entered a new period of development. He said: For 
various reasons, the development and construction of 
the Yangpu Economic Development Zone officially 
started in 1993. In slightly more than one year, consid- 
erable progress has been made. At present, program- 
controlled telephones and mobile telephones have been 
put into operation and the power plant will supply 
electricity in the second half of this year. Work to build 
roads and level land also is progressing smoothly, and 
land requisition work has been completed. The water 
supply project is also underway. The provincial govern- 
ment has requisitioned and allocated land for the 
Yangpu Development Corporation, and relevant plans 
have been approved. A sum of 2.5 billion Hong Kong 
dollars has been invested in the development zone for 
the construction of infrastructure. Some enterprises and 
banks have been set up in the development zone. 


Ruan Chongwu stressed: The development of Yangpu 
will give a great impetus to the development of Hainan 
Province, and to western Hainan, in particular. Ruan 
Chongwu briefed the representatives to the meeting on 
the building of soft and hard environment in Hainan. He 
said: The implementation of preferential policies in the 
special economic region will not change. Preferential 
policies are nct confined to taxation. At present, what is 
more attractive Oo investors is the constant improvement 
in the hard environment and the relaxed soft environ- 
ment. 


Discussing the soft environment, Ruan Chongwu mainly 
gave an account of policies allowing a free flow of people, 
funds, and materials. He said: The free flow of people is 
shown in the fact that foreigners can directly obtain their 
visas in Hainan on landing; personnel of government 
organs, establishments, and enterprises can freely change 
their jobs; and managers of enterprises are employed by 
open recruitment. Hainan’s insurance system and the 
change of houses into commodities have enabled 
workers and staff members to cease their dependence on 
the units with which they work and have provided 
conditions for them to move about freely. All barriers 
and toll stations have been removed from all highways in 
Hainan. Goods can flow freely. Capital can come into or 
go out of Hainan basically without restriction. Ruan 
Chongwu said: The free flow of people, funds, and 
materials is a basic condition for bringing about the 
socialist market economy in Hainan, allowing the 
market to regulate resources, and optimizing setups. 


In conclusion, Ruan Chongwu said: We are in favor of 
not giving instructions on personal written requests, not 
acknowledging personal written requests. handling all 
matters according to rules and regulations, and standard- 
izing management. He said: Reducing the process of 
examination, approval, and coordination conforms with 
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the laws of the market economy, will promote economic 
development, and will eliminate the root cause of cor- 
ruption phenomena in government organs. Ruan 
Chongwu also answered relevant questions raised by the 
reporters. 


Hainan’s 2d Telecommunications Meeting Opens 


11K 3006145394 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 26 Jun 94 


[Text] Hainan Province’s second telecommunications 
work meeting was held in Haikou yesterday morning (26 
June]. Governor Ruan Chongwu, secretary of the pro- 
vincial party committee: state Minister of Posts and 
Telecommunications Wu Jichuan; and Executive Vice 
Governor Wang Xiaofeng attended the meeting. Wang 
Xiaofeng and Wu Jichuan each made important 
speeches. 


The current meeting's main topic for discussion was to 
earnestly implement the spirit of the party's 14th 
national congress, sum up the development of our prov- 
ince’s posts and telecommunications since its jirst tele- 
communications work meeting, study the plan for tele- 
communications development during the Ninth Five- 
Year Plan: set the tasks for telecommunications 
construction; and further mobilize the enthusiasm of all 
sides concerned to accelerate telecommunications con- 
struction and better serve the Hainan Special Economic 
Zone’s reform, opening up to the outside world, and 
economic construction. 


At the meeting, on behalf of the provincial party com- 
mittee and government, Wang Xiaofeng expressed his 
sincere thanks to the staff members and workers working 
on the province’s posts and telecommunications front. 
He said: Since the first provincial telecommunications 
work meeting in 1991, rapid expansion has been 
achieved in Hainan’s posts and telecommunications. 
With the support of the Ministry of Posts and Telecom- 
munications, the optical fiber cable and microwave 
telecommunications project between Haikou and 
Guangzhou, and the Haikou earth satellite telecommu- 
nications project became operational as scheduled last 
year. This year, four major 3,360-line digital microwave 
telecommunications projects—such as the eastern line 
between Haikou and Sanya, the southern line between 
Sanya and Ledong County, the central line between 
Haikou and Baisha County via Dingan and Qiongzhong 
Autonomous Counties, and the northern line between 
Haikou and Wenchang County—have been completed. 
At the same time, 67,000-line city program-controlled 
switchboards connecting 13 cities and counties, and a 
province-wide network of portable telephone services 
have become operational. The province has digitized 
long-distance telecommunications transmissions and 
operated city telephone exchanges on a program-control 
basis. The province's telecommunications network tech- 
nology thus has undergone a qualitative leap and its 
telecommunications level has reached a new height. Now 
out of 100 people in the province, 3.1 are telephone 
subscribers and 13.6 are city telephone subscribers. 
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These figures are higher than the nation’s average tele- 
phone subscription levels. The development of posts and 
telecommunications has created sound conditions for 
the construction of the Hainan Special Economic Zone. 


He said: We should have a better understanding of posts 
and telecommunications, through which information is 
transmitted extensively, thus helping shorten time and 
space. We should foster the idea that modern posts and 
telecommunications, wnich are an advanced productive 
force, can yield tremendous social and economic bene- 
fits, and that for Hainan to expedite economic develop- 
ment, the posts and telecommunications sector should 
go ahead of others. We should always give priority to the 
development of posts and telecommunications and 
should adopt effective measures to accelerate their 
development. The general guideline for the province’s 
posts and telecommunications construction is to com- 
bine the development efforts of different departments, 
with each administrative level assuming responsibility 
for its own construction; open up more avenues for 
raising funds by relying on state policies; strengthen 
trade management; safeguard telecommunications 
order; do a good job of posts and telecommunications 
legislation; strive to improve services; and raise telecom- 
munications quality. 


Posts and Telecommunications Minister Wu Jichuan 
briefed the participants on the development of posts and 
telecommunications at home and abroad. He urged posts 
and telecommunications departments to foster the pur- 
pose of the people’s posts and telecommunications 
serving the people, and to offer better services by 
focusing on economic construction. 


(Sheng Fu), director of the provincial posts and telecom- 
munications bureau, submitted a report to the meeting 
on the development of the province’s posts and telecom- 
munications at the end of the Eighth Five-Year Plan, and 
on the measures to be taken for the development goals of 
posts and telecommunications during the Ninth Five- 
Year Plan. 


At the meeting, the leaders of Haikou, Sanya, and 
Qionghai and Dongfang Counties exchanged their expe- 
riences in developing posts and telecommunications. 


Price Hikes in Hainan Brought ‘Under Control’ 


OW0107043694 Beijing XINHUA in English 0412 
GMT | Jul 94 


[Text] Haikou, July | (XINHUA)—Continual price rises 
of retail goods in southern Hainan Province, China’s 
largest special economic zone, have been brought under 
control, according to local sources. 


Lastest figures from the provincial prices bureau show 
that the index of retail goods increased 19.7 percent over 
the same period last year. 


But in March the index showed a growth rate of 30.3 
percent over the previous March, and for April it slowed 
to 29.8 percent. 
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Zhou Shitong, a research fellow at the bureau, attributed 
the slowing down of the price increases to the fall in the 
prices of foodstuffs and agricultural production mate- 
rials. 


A major factor was that the government's macro- 
economic regulating measures took effect. The provin- 
cial government had succeeded in a better control over 
investment in real estate and development zones and 
loans for capital construction, and interest rates for bank 
savings were raised. 


In addition, beginning from March this year, the nation- 
wide inspection of commodity prices also helped curb 
rampant price rises and brought market prices to 
normal, the research fellow said. 


Zhou said that the growth rate of prices in the second 
half of the year would be lower than in the first half, and 
he pointed out that the present prices were still rather 
high in general, especially those of people’s everyday 
necesseties. 


On the whole, the price rises during the past months did 
not make as much stir in the province, as many people in 
Hainan have a higher income. 


Southwest Region 


Tibet Issues Procuratorial Work Report 


OW 2906210694 Lhasa XIZANG RIBAO in Chinese 
14 Jun 94 p 2 


[‘“Work Report of the Tibet Autonomous Regional Peo- 
ple’s Procuratorate,” delivered by Lan Rifeng, deputy 
chief procurator of the Tibet Regional People’s Procura- 
torate, to the Second Session of the Sixth Tibet Auton- 
omous Regional People’s Congress on 20 May 1994} 


[Text] Deputies: 


Entrusted by Chief Procurator Yang Youcai, | hereby 
deliver a report on Tibet’s major procuratorial work 
since the First Session of the Sixth Tibet Autonomous 
Regional People’s Congress and on our major work in 
the coming year, for your examination. 


Ovei the past year, under the guidance of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and the guidelines of the 14th CPC 
National Congress, Tibet has made new achievements in 
all areas of reform, opening up, and modernization. 
Under the joint leadership of the Tibet Regional CPC 
Committee and the Supreme People’s Procutatorate, 
people’s procuratorates at all levels in Tibet have reso- 
lutely carried out the party Central Committee's instruc- 
tions on launching an anticorruption struggle; adhered to 
the work principle of “strictly enforcing the law and 
devoting great efforts to handling cases’; severely 
cracked down on a small number of splittists and felons; 
concentrated on investigating a number of major cases 
invloving. corruption, bribery, and other economic 
crimes; investigated cases involving “infringement of 
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others’ rights” and dereliction of duty; stepped up super- 
vision over law enforcement; and built up Tibet's proc- 
uratorial force, thereby making new contributions to 
preserving the motherland’s unification, to enhancing 
national solidarity, to maintaining social stability, to 
promoting reform and opening up. to developing a 
socialist market economic system, to promoting socialist 
democracy, and to building a socialist legal system. 


I. We Severely Clamped Down on a Small Number of 
Splittists and Felons According to Law 


Since the First Session of the Sixth Tibet Regional 
People’s Congress, people’s procuratorates at all levels in 
Tibet. serving as the instrument of the people’s demo- 
cratic dictatorship, have always regarded severely 
clamping down on a small number of splittists and felons 
according to law as the primary task. They have handled 
758 criminals involved in various kinds of crimes that 
were handed over to them by public security and state 
security organs, and approved the arrest of 728 of them: 
they have handled 527 cases involving 635 persons 
handed over to them by public security and state security 
organs, and have indicted 611 persons involved in 502 of 
the cases. The courts ruled that 540 of those indicted, 94 
percent of the total—involved in 473 cases—were guilty. 
Judging from the arrests and indictments of criminals, 
the struggle between splittism and antisphttism was still 
acute. The number of criminal cases increased, and 13 
percent more criminals were arrested than in 1992. The 
number of major felony cases remained high, up 12 
percent from 1992. Felony cases have occured in which 
people were murdered for money, were killed and 
chopped into pieces, and kidnapped hostages were 
killed, which have seriously yeopard:zed public security. 
The number of cases of theft were very high, accounting 
for 52 percent of the total cases. Cases involving people 
from other localities accounted for 43 percent of the total 
cases and were still a factor that seriously affected Tibet's 
public security. Juvenile delinquencies increased. 
accounting for more than 60 percent of the total cases. In 
view of this situation, we have taken the following 
measures: 


First, we swiftly handled cases and severely punished 
criminals; we swiftly arrested and indicted criminals 
once the basic facts and evidence were clear We focused 
our efforts on clamping down on counterrevolutionary 
crimes and on felons involved in murder, robbery, theft, 
raping, smuggling. drug trafficking, and stealing firearms 
and ammunitions. 


Second, we involved ourselves early tn public security 
organs investigations of serious and felony criminal 
cases, and swiftly arrested and indicted felons. 


Third, we made arrests and indictments strictly based on 
facts and evidence to ensure that no cases were mishan- 
died. 


Fourth, we more deeply involved ourselves in prose- 
cuting criminals in courtrooms, used facts and evidence 
to expose and testify about crimes, and used the law to 
severely punish criminals. 


REGIONAL AFFAIRS 19 


Fifth, under the unified leadership of party committees 
at all levels, we actively participated in antitheft and 
other crime-fighting struggles and in carrying out com- 
prehensive management of public security. We launched 
various kinds of campaigns to publicize the law. While 
handling cases, we paid attention to hidden management 
problems of concerned units: once any problems were 
found, we promptly proposed to concerned units ways to 
improve their systems to plug loopholes and to prevent 
and reduce crimes. Procuratorial organs also reported in 
a timely manner to the Supreme People’s Procuratorate 
on the enemy and social situations in Tibet and provided 
necessary information for state security inspection. We 
struggled to maintain political and social stability 


Il. We Strictly Enforced the Law; Intensified Investiga- 
tions; Concentrated on Investigating Major Corruption 
and Bribery Cases 


Last August, the party's central committee made a deci- 
sion to intensify the anticorruption drive, and Comrade 
Jiang Zemin delivered an important speech at the 
Second Plenary Session of the Central Discipline Inspec- 
tion Commission. Attaching great importance to the 
decision and the speech, party committees and govern- 
ments at various levels in Tibet actively mobilized the 
people to act on the instructions. The people also 
responded positively to the party’s call by reporting and 
exposing economic criminals involved in corruption and 
bribery. In resolutely carrying out the instructions of the 
party’s central committee with adherence to the prin- 
ciple of “being firm, prudent, and precise.” people's 
procuratorates at various levels were quick in taking the 
following actions: 


First, we heightened our understanding and unified our 
thinking. In September, the regional people's procura- 
torate held a work meeting for branch (city) chief proc- 
urators to conscientiously implement guidelines of the 
southwestern regional meeting convened by the Supreme 
People’s Procuratorate in Chengdu. After fully under- 
standing the seriousness and urgency of the anticorrup- 
tion drive, we unified our thinking, clearly understood 
our missions, heightened our morale, and pledged to 
intensify our efforts to investigate major cases 


Second, we specified investigative responsibilities. The 
chief procurator set a personal example by organizing 
commanding, and coordinating investigations and by 
involving himself in investigating all major cases. Acting 
according to plans, leaders at various levels led task 
forces to supervise investigations in selected areas. and 
procuratorial organs went all out to investigate mayor 
cases with support from personnel sent from various 
business departments. 


Third, we intensified efforts to encourage people to take 
part in the anticorruption drive by reporting cases of 
corruption and bribery. The “Public Notice on Serious 
Punishment of Economic Criminals Involving Corrup 
tion and Bribery,” promulgated by the autonomous 
regional people’s procuratorate, was widely publicized 
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by the news media. Branch (city) and county procurator- 
ates also intensified publicizing the significance of the 
anticorruption struggle through television and radio 
broadcasting, offering information services in the streets 
or holding news briefings with the establishment of a 
system under which chief procurators set aside a day to 
meet informants, and the operations of departments 
handling information have been reinforced. Meanwhile, 
34 telephones and 53 reporting boxes have been rein- 
stalled for people to report crimes. 


Fourth, we intensified initial investigation and investi- 
gation of individual cases. To meet operational require- 
ments, branch (city) procuratorates successively set up 
their own anticorruption and antibribery bureaus. The 
comprehensive review and screening of available clues 
conducted by procuratorates at various levels have accel- 
erated initial investigation and the process of cracking 
cases. 


Fifth, we overcame difficulties and made every effort to 
repudiate interference and obstruction. Procuratorial 
organs at various levels have succeeded in overcoming 
such difficulties as inadequate staff, obsolete transporta- 
tion means, and fund shortages. Despite hardships in 
conducting investigations, collecting evidence, and 
hunting for fugitives, they used actual deeds to reject 
unethical conduct of interfering in law enforcement, 
such as substituting verbal orders for the law or using 
authority to suppress the law. On 13 occasions, procur- 
torates at various levels in Tibet rejected bribery and 
gifts of 11,000 yuan, thus resisting interference in law 
enforcement from such unethical conduct as throwing 
dinner parties, giving gifts. and interceding. 


Sixth, we upheld the system of reporting our work to 
party committees and people’s congresses while strength- 
ening contacts and coordination with relevant depart- 
ments. The leadership of party committees; the supervi- 
sion of the people’s congresses; and the strong support 
from discipline inspection, supervision, public security 
and state security departments as well as people’s courts 
have guaranteed smooth investigations into major cases; 
and they have expedited the development of the anticor- 
ruption struggle in a powerful way. 


1. We took initial steps to investigate clues provided by 
informants, and many major cases were placed on file for 
investigation. We accepted a total of 408 pieces on 
various occasions. The number of clues increased sub- 
stantially, topping those of )992 by 270 percent. Among 
the clues provided, 188 were about corruption and 
bribery, 36 were about misappropriation of public funds, 
five were about tax evasion or tax resistance, and 179 
were of various other natures. After screening the clues, 
procuratorial authorities proceeded to take initial 
actions on 92 of them, or 22.4 percent. On the basis of 
the initial investigation, procuratorial authorities 
decided to place 77 of the cases and 83 people on file for 
investigation. Of these, 42 cases and 42 people were 
major cases involving sums over 10,000 yuan, and nine 
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cases involved 10 county (departmental) and higher- 
ranking cadres. Compared with 1992, the number of 
major cases increased two-fold reaching a record high. 
Currently, 21 people involved in 21 cases have been 
prosecuted, 13 others involved in 13 cases have been 
acquitted, and the handling of 44.1 percent of the cases 
has been completed. As result of the legal steps, 4.597 
million yuan of losses have been recovered for the state 
and collectives. 


2. We have given priority to prosecuting cases of eco- 
nomic crimes, such as corruption and bribery, com- 
mitted by personnel of party and government organs, 
judicial departments, law enforcement departments, and 
economic departments. Of those cases placed on file for 
investigation, 31 involved 34 pariy and government 
personnel, one involved one judicial personnel, 17 
involved 20 law enforcement personnel, and 28 involved 
personnel of economic departments. This shows that 
what Tibet was doing was in line with the party central 
committee’s instruction that priority should be given to 
prosecuting cases of corruption, bribery, and other eco- 
nomic crimes committed by aforesaid organs and 
departments. 


3. A large number of elements found guilty of corruption 
and bribery were punished. Led by part: committees . nd 
with supervision and support from tic people's con- 
gresses and relevant departments, procuratorial organs 
made new headway in prosecuting major cases. One case 
prosecuted by the Chamdo branch procuratorate 
involved Ngawang Banjiu, a member of the Baxoi 
County Party Committee Standing Committee and Dis- 
cipline Inspection Commission, and other people who 
embezzled over 290,000 yuan from construction mate- 
rials for the Bangda airport. The main culprit has been 
sentenced to 14 years’ imprisonment. The number of 
cases registered for prosecution by the Lhasa Procurator- 
ate, which made relatively fast progress, was eight times 
that of the year before. While investigating major cases 
involving law enforcement departments, the procura- 
torate found 12 clues of crimes at banking, petroleum, 
and other economic departments. Its findings led to the 
investigation of five cases involving five persons and 
four major cases which involved 10,000 yuan cach and 
which involved four people. All these people have been 
prosecuted in courts. One has been sentenced to death 
with a reprieve and forced labor, and one other has been 
sentenced to life imprisonment. Shi Hongda. a cashier of 
the postal section of the Nyingchi Prefectural Postal and 
Telecommunications Bureau, was prosecuted by the 
Nyingchi branch procuratorate for having misappropri- 
ated over 200,000 yuan of public funds and embezzling 
29,000 yuan. The culprit has been sentenced to 13 years’ 
imprisonment. Meanwhile, the regional procuratorate’s 
anticorruption bureau has finished investigating the 
major corruption and bribery cases which it had regis- 
tered for investigation and which involved county-level 
and higher ranking cadres. According to law, it has 
referred the culprits to prosecution departments for 
investigation. Many grass-roots county procuratorates 
have also been actively investigating corruption and 
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bribery cases. The cases—such as the investigation con- 
ducted by the Chengguan District Procuratorate on the 
captured Suolang, an accountant of the Raosai residen- 
tial committee production cooperative, who fled with 
70,000 yuan of money he had embezzled; the investiga- 
tion conducted by the Mainling County Procuratorate 
on the major case of Gao Qian, director of the county 
industrial and commercial administration, accepting 
bribery; and the investigation conducted by the Qong- 
gya! County Procuratorate of Ou Zhu, accountant of the 
Jiuhe Credit Cooperative, who embezzeled over 17,000 
yuan and misappropriated over 10,000 yuan of public 
funds—are examples set for grass-roots procuratorates in 
handling major cases. 


4. We prosecuted other economic offenses, including tax 
evasion and tax resistance, according to the law. We 
have implemented the ‘Supplementary Provisions 
About Punishments for Tax Evasion and Tax Resis- 
tance” adopted by the National People’s Congress and 
regulations governing punishment of the crimes of coun- 
terfeiting trademarks and producing and selling fake and 
shoddy merchandise, actively prosecutes cases involving 
tax evasion and tax resistance, and worked with public 
security, business, and other relevant departments in 
fighting counterfeit goods. The Shannan branch procu- 
ratorate investigated Ying Chenghua, Li Zhufang, and 
Cao Songcheng for evading over 125,000 yuan in taxes; 
and the Lhasa City Procuratorate investigated Wang 
Jizhang for manufacturing and marketing shoddy small- 
bottle champagne containing bacteria 20 times higher 
than the state-permitted level. The investigation of these 
two cases have been completed and the results have been 
referred to prosecution departments for examination. 


Judging by the cases that have been prosecuted, the 
special features of of Tibet’s corruption and bribery cases 
are as follow: First was the constant increase in the 
amounts involved in cases, increasing by hundreds of 
thousands of yuan; second was the relatively high per- 
centage of involvement of state personnel working under 
party and government organs and economic depart- 
ments, third was making use of one’s authority to trade 
power for money, particularly among personnel directly 
in charge of money and supplies; and fourth was the 
crafty and varied methods applied in committing 
crimes—including disappearance after pocketing 
money, destruction of criminal evidence, and being 
uncooperative—that made investigations more difficult. 


Overali, the vast majority of state personnel in Tibet 
have been honest, disciplined, and hard working in 
serving the people. However, serious corrupt elements 
do actually exist. Beseiged by the great tide of com- 
modity economy, a handful a people, being unable to 
resist money temptation, have succumbed to money 
worship and degenerated themselves into corrupt eco- 
nomic criminals. Although they are few in number, we 
must be well aware of the harm and danger they are 
going to cause. Economic offenses involving corruption 
and bribery have been a serious obstacle to reform, 
opening up, and the development of a socialist market 
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economy. If corruption is not severely dealt with, various 
reform policies may lose their shape in certain regions 
and departments, making it difficult for us to carry out 
economic deveic;: ent smoothly and threatening the 
stability of our political power. Procuratorial organs 
should earnestly discharge their duties, unremittingly 
carry on the struggle against economic offenses involving 
corruption and bribery, further enhance the prestige of 
both the party and the government among the masses, 
and bring closer the biood-flesh ties between the party 
and the people to clearly demonstrate that the party's 
crackdown on corruption is not a temporary measure. 


III. We Investigated, Handled Cases Involving 
Infringement of Citizens’ Democratic Rights and 
Dereliction of Duty According to the law 


In view of the outstanding problem characterized by the 
socialist legal system having been seriously undermined 
by a handful of law enforcers who themselves have 
commiited crimes and bent the law for personal inter- 
ests, and whose negligence of duty has caused the state 
serious financial losses, procuratorial organs at various 
levels in Tibet have since last year focused on investi- 
gating certain major cases concerning the practice of 
favoritism, criminal torture for confession, unlawful 
confinement, and negligence in duty. We also have 
achieved results in investigating cases involving 
“infringement of rights” and neglect of duty, according 
to the law. After completing its investigation, the Qamdo 
branch procurorate prosecuted Ye Houren, general man- 
ager of a regional 1; ustr’s' products wholesale com- 
pany, and others whose rr | ence of duty has caused the 
state a loss of 2.8 millic:i yuan. Yu Wanli, principal 
culprit in a case investigated by the Lhasa City Procura- 
torate against a former public security officer of the 
Chengguan branch procuratorate for causing the death of 
a suspect while torturing him to obtain his confession, 
was sentenced to nine years imprisonment. Another case 
jointly investigated by the regional procuratorate and 
city procuratorate against a certain city public security 
bureau cadre responsible for preliminary enquiries for 
practicing favoritism has been referred to court for 
formal hearing. On cases involving law and discipline 
violations by procuratorial personnel, 114 clues against 
137 people were received, of which 20 cases involving 29 
people were investigated—a 50.9 percent increase over 
the 1992 figures. Further investigations led to the arrest 
of 13 criminals. The 13 concluded cases involving 14 
people represented a 75 percent conviction rate. 
Through investigations into law and discipline violation 
cases, the citizens’ democratic and personal rights have 
been safeguarded, the democratic legal system pro- 
moted, and the authority of the law preserved. 


IV. We Strengthened the Supervision of Law Enforcement 
and Comprhensively Carried Out Various Procuratorial 


Operations 


Nonobservance and lax implementation of the laws 
stood out as rather serious problems in our work. Hence, 
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the procuratorial organs strengthened the supervision of 
law enforcement in the following aspects: 


We strengthened supervision over investigations. After 
thoroughly examining cases transferred by investigative 
departments, we disapproved the arrest of 30 people and 
returned 25 cases involving 41 people to public security 
departments for further investigation. We paid partic- 
ular attention to the problem of failing to bring criminals 
to justice. The Nagqu br: nch procuratorate pursued and 
indicted a case of death caused by intentional injury 
after the case’s investigations were delayed for nine 
months, and it sentenced the accused to seven years in 
prison. The Xigaze branch procuratorate, while investi- 
gating a larceny case, pursued, arrested, and indicted 
four criminals who were found guilty by the court. 
People’s procuratorates at various levels pursued and 
arrested a total of 19 criminals who had escaped the arm 
of the law. 


We strengthened supervision over trials. We protested 
obvious misapplication of the law by courts in the trial of 
15 cases involving 24 people. Of these, the courts 
changed the sentences on seven cases involving 14 
people. 


We strengthened the procuratorial operations of prisons 
and reformatories. In line with the “Circular Concerning 
Strict Implementation of the Time Limit for Handling 
Criminal Cases and Earnest Correction of Detention 
Exceeding the Time Limit,” issued by the Supreme 
People’s Court, the Supreme People’s Procuratorate, and 
the Ministnes of Public Security and Justice, the procu- 
ratorial organs and competent authorities screened crim- 
inal suspects detained 1n prisons, and released 108 
people whose detention exceeded the time limit. We 
issued documents to prohibite indiscriminate collection 
of fees by reformatories in the region and to rectify the 
erroneous practice of charging a “visitation fee’ from 
prisoners’ families by some prisons. We carried out 
safety inspections and made procuratorial suggestions 
for preventing prisoners escape. We invited health and 
finance departments to inspect and solve problems in 
prisoners’ daily lives and health and medical care, 
thereby reflecting the government’s humanitarian policy 
toward prisoners. We earnestly handled 14 cases 
involving 36 recidivists transferred by reformatories and 
public security organs. Of these, we indicted 9 cases 
involving 22 people and exempted one case involving 
eight people from prosecution. We reinforced the admin- 
istration of prisons, and maintained order in prisons and 
reformatories. 


We strengthened supervision over complaints and peti- 
tions. In accordance with the principle of persisting in 
seeking truth from facts and correcting mistakes when- 
ever found, we re-examined, in particular, cases of 
refusing to accept court rulings and verdicts and to obey 
procuratorial organs’ orders to arrest or exempt from 
prosecution, accepting a total of 156 petitions of various 
tvpes. After placing them on file for re-examination, we 


FBIS-CHI-94-127 
1 July 1994 


exempted 19 cases from prosecution, concluded 13 
cases, and altered the decision on four cases. 


We began to establish civil administrative procuratorial 
organs under the regional procuratorate and the Lhasa 
city procuratorate, thereby initiating civil administrative 
adjudication and supervision in preparation for con- 
ducting civil administrative procuratorial work 
according to the law. 


The procuratorial organs’ strict enforcement of laws and 
strengthening of legal supervision contributed positively 
to ensuring unified and correct implementation of the 
state laws, to promoting the constrution of clean and 
diligent administration as well as democracy and the 
legal system, and to protecting citizens’ democratic and 
personal rights. 


V. We Promoted the Construction of Procuratorates, 
Administered Procuratorial Affairs Strictly, and Improved 
the Quality of Procuratorial Personnel According to the 
Law 


To enhance the competence of procuratortal cadres and 
police under the new situation of establishing a socialist 
market economic system, people’s procuratorates at all 
levels throughout the region adhered to the principle of 
promoting the construction of procuratorates and 
administering procuratorial affairs strictly according to 
the law. We earnestly organized cadres and police to 
study in depth Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, as well 
as the guidelines of the 14th CPC National Congress, the 
decision of the Third Plenary Session of the 14th CPC 
Central Committee, and the fourth and fifth plenary 
(enlarged) sessions of the fourth regional party com- 
mittee. We launched a general discussion on “changing 
mindsets and finding out where we lag behind,” thereby 
conscientiously implementing the party’s basic line and 
subordinating procuratorial work under the central task 
of economic construction. We carried out education on 
opposing separatism, promoting clean and diligent 
administration, and serving the people wholeheartedly, 
thereby resisting the inroads of such decadent ideas as 
money-worshiping, hedonism, and ultra-individualism. 
We strengthened the construction of leading bodies at all 
levels by electing a new term of chief procurators at 
various levels and promoting a number of young and 
middle-aged backbone procurators to replenish leading 
bodies and to assume leading posts. We intensified 
professional training for active-duty personnel, spon- 
sored a “legal (procuratorial) professional certificate” 
class, and selected 58 cadres and police to study at 
various schools of higher learning inside and outside 
Tibet last year. We paid keen attention to fighting 
corruption among our rank and file. Cadres at and above 
the county and section level conducted comparison and 
examination according to the “12 prohibitions” in the 
“five aspects” set forth by the Central Discipline Inspec- 
tion Commission. The regional procuratorate also con- 
ducted self-examination and correction in 10 aspects— 
including political stance in the antiseparatist struggle 
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and strict law enforcement and observance—and duly 
investigated and punished 10 cases involving |1 procu- 
ratorial personnel who violated law and discipline. In 
view of the existing problems, we carried out rectifica- 
tion and drew up measures for promoting clean and 
diligent administration. Through improving education, 
management, and discipline, the overall quality of 
leading bodies at all levels was somewhat improved. 
Carrying out arduous tasks under poor working condi- 
tions, cadres and police at large displayed a healthy 
mental outlook as well as the spirit of tenacious struggle 
and selfless sacrifice, withstanding tests in the antisepa- 
ratist and anticorruption struggles. A number or role 
models who performed duties honestly came to the fore. 
Last year, the regional procuratorate commended 17 
advanced collectives and 38 advanced individuals. 


Despite achievements in procuratorial operations last 
year, there were quite a few problems and defects in our 
work. They were mainly reflected in the following: 
procuratorial personnel’s law enforcement level and 
awareness still could not cope with the demand of the 
new situation of developing a socialist market economy; 
the anticorruption drive proceeded unevenly in various 
localities and we failed to exercise effective legal super- 
vision and to conclude cases promptly as very few of the 
clues reported by the masses were investigated; and we 
were seriously understaffed in handling cases, and our 
efforts to strictly enforce the laws and handle cases were 
impeded by financial straits and outdated transporta- 
tion, technology, and equipment. 


This year will be crucial for promoting reform and 
opening up in Tibet. The guidelines of the 14th CPC 
National Congress and the Third Plenary Session of the 
14th CPC Central Committee on establishing a socialist 
market economic structure and strengthening the con- 
struction of socialist democracy and the legal system 
have put a higher demand on the procuratorial work. 
The Supreme People’s Procuratorate’s “Opinion on Fur- 
ther Strengthening the Function of Legal Supervision To 
Ensure the Establishment and Development of a 
Socialist Market Economic Structure,” which has been 
approved by the party central committee, defines the 
main tasks of procuratorial work at present and for some 
time to come in the future. We must earnestly implement 
this opinion. Procuratorates at all levels in Tibet should 
conscientiously subordinate to and serve the overall 
situation of ‘seizing the opportunity, deepening reform, 
opening up wider, promoting development, and main- 
taining stability,” earnestly implement the various reso- 
lutions adopted by the fifth plenary (enlarged) session of 
the fourth regional party committee and the current 
session of the sixth regional people’s congress, and 
persist in “grasping two links at the same time” to 
successfully carry out the work in the following fields: 


—We must continue to give top priority to cracking 
down on the small number of splittists and felons 
having committed serious crimes and uphold the 
principle that we will come down hard and swiftly on 
them as well as the principle that basic facts and 
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evidence are clear, making sure that procuratorial 
actions will not be delayed. To achieve long-lasting 
peace and stability, we must attach greater importance 
to crime prevention and comprehensive management 
of public security and deal with the symptoms as well 
as the root causes. 


—In accordance with the requirements laid down by the 
third plenary session of the Central Discipline Inspec- 
tion Commission and by Comrade Jiang Zemin in the 
speech he gave at the session, we must continue to 
focus our efforts on dealing with major crimes during 
the anticorruption struggle, giving priority to the 
crime of corruption and bribery committed by party 
and government organs and by judicial, law enforce- 
ment, and economic departments (including crimes 
committed by legal entities), especially crime com- 
mitted by leading cadres. The investigation of all 
cases, regardless of who may be involved, must be 
followed through with resolve. By no means should 
any case be handled firmly at first but limply at the 
end. Meanwhile, we must speed up the process of 
cracking all major cases placed on file for investigation 
and publicize the investigation results at the right ume 
so as to establish credibility among the people. We 
must be determined to achieve new successes in the 
struggle against corruption at the present stage. 


—We must continue to intensify prosecuting cases about 
“rights infringement” and negligence of duty, espe- 
cially those concerning law and discipline enforce- 
ment personnel who bend the law for personal bene- 
fits, who accept bribes, and who violate the law even 
though they are law enforcers themselves. We must 
never be soft on these people. 


—We must continue to increase procuratorial organs’ 
responsibility in exercising legal supervision over the 
investigation conducted by security and public secu- 
rity organs, trials conducted at courts, and law 
enforcement at reformatories, making sure that state 
laws are properly implemented. 


—As procuratorial organs, we must continue to operate 
according to the law, manage procuratorial affairs 
strictly, and build stronger contingents of procurato- 
rial personnel. To make sure other people behave 
properly, we ourselves must behave properly first. 
Police officers must create a good image for them- 
selves and procuratorial personnel must strive to 
heighten their political awareness and improve their 
academic and professional proficiency. 


Deputies, under the leadership of the party committees 
and the regional higher procuratorate, with the supervt- 
sion of the people’s congress and support from all 
quarters, all procuratorial organs in Tibet will continue 
to mobilize ourselves, carry forward our successes, sur- 
mount problems, and continue to make efforts to 
shoulder our constitutional and legal responsibilities, 
intensify legal supervision, strictly enforce the law, and 
prosecute cases firmly in the next 12 months. We are 
determined to achieve new successes during the course 
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of safeguarding the establishment and development of 
the socialist market economic system, as well as during 
the great cause of building a united, prosperous, and 
civilized new Tibet. 


North Region 


Beijing Holds Conference on Mountainous Areas 
SK 3006105094 Beijing BEIJING RIBAO in Chinese 22 
June 94 pl 


[Text] At the municipal work conference on moun- 
tainous areas, Vice Mayor Duan Qiang delivered a 
report on behalf of the municipal party committee and 
the municipal government, entitled: “Mobilize the 
Whole Municipality To Implement the Plan of Devoting 
Four Years To Making the Average Per Capita Income 
of 400,000 People in the Outlying Mountainous Areas 
Reach More Than 1,600 Yuan To Ensure That the 
Outlying Mountainous Areas Will Become Well-Off 
Ahead of Schedule.” 


The report points out: After the convocation of this 
year’s municipal rural work conference, particularly 
under the personal stimulation and direct leadership of 
the principal leading comrades of the municipal govern- 
ment, the efforts to build the mountainous areas have 
expanded, the progress has accelerated, and an encour- 
aging development trend has emerged. The party com- 
mittees and governments at all levels have attached 
prime importance to building mountainous areas and 
made new strides in this regard. Since the beginning of 
this year, we have developed more than 100,000 mu of 
barren hills, newly developed 210,000 mu of orchards, 
initiated optimum-scale fruit cultivation that suits the 
characteristics of the mountainous areas, developed 
large tracts of land in gullies with economic value, 
witnessed fairly rapid progress in developing some small 
industrial areas in counties (districts), and accelerated 
the progress of relocating people living in dangerous 
villages and houses; we have made breakthroughs in 
implementing the policy on developing mountainous 
areas, greatly boosted the enthusiasm of peasants in 
developing the mountainous areas with the policy of 
‘““decontrolling three aspects,” and enabled some coun- 
ties (districts) to cooperate with domestic units and 
foreign ‘irms to develop barren hills with joint invest- 
ment. Ali trades and professions are forming an upsurge 
in supporting the mountainous areas. 


The report states: last year, the average per-capita labor 
income of 60 townships (towns) in outlying mountainous 
areas reached 1,198 yuan, up 19 percent over the pre- 
vious year, or an increase of 52.6 percent over the figure 
made in 1990 before the implementation of the “outlines 
of projects for making the mountainous areas prosper- 
ous,” showing an annual progressive increase of 15.1 
percent. However, judging from the overall situation, 
owing to the weak foundation, poor conditions, low 
degree of opening to the outside world, low degree of 
industrialization, and inadequate development capacity, 
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the building of infrastructure facilities are relatively 
backward, the disparities in the fields of education, 
culture, science and technology, and public health are 
fairly big, the population quality is low, trained profes- 
sionals are lacking, and the gap between the economic 
development level of the mountainous areas and the that 
of the plain is further widened. Last year, the average per 
capita labor income of peasants in 60 townships (towns) 
in outlying mountainous areas was Only 56 percent of the 
municipal average; among the 662 villages, the average 
per capita labor income of 80 villages was less than 700 
yuan, and that of 8,500 households was less than 350 
yuan. Enabling the people in the outlying mountainous 
areas, particularly the 400,000 people in 60 fairly diffi- 
cult townships (towns) in the outlying mountainous 
areas, become well-off as quickly as possible has become 
a prominent issue to determine whether the whole 
municipality can attain the better-off level of moderate 
prosperity three years ahead of schedule or not. In order 
to make the outlying mountainous areas shake off pov- 
erty as quickly as possible and accelerate the pace of 
becoming rich and marching towards the better-off level, 
and in line with the demands of Comrades Chen Xitong 
and Li Qiyan, the municipal party committee and the 
municipal government have decided to implement the 
“Beijing Municipal plan of devoting four years to 
making the average per capita income of 400,000 people 
in the outlying mountainous areas reach more than 1.600 
yuan” on the basis of continuously implementing the 
“outlines of projects for making the mountainous areas 
prosperous.” 


In referring to the guiding ideologies and objectives of 
this plan, the report states: Under the market economic 
conditions, we should not only form a new idea of 
building the mountainous areas that complies with the 
market principle, adopt new methods, formulate new 
measures, and create new experiences, but also combine 
the market means with administrative means, further 
strengthen government acts, and strengthen the govern- 
ment’s organizational leadership, overall guidance, and 
policy guidance in the development of mountainous 
areas. The general guiding ideologies are: Emancipate 
the mind, expand opening up, relax policy restrictions, 
march towards the market, give play to advantages, 
make breakthroughs in key areas, strengthen leadership, 
moilize the people across the municipality, and guar- 
antee that the outlying mountainous areas will become 
well-off three years ahead of schedule. 


The specific objectives are: Devote four years to making 
the average per capita labor income of 400,000 people in 
60 townships (towns) in outlying mountainous areas 
reach more than 1,600 yuan by 1997 so as to basically 
eliminate townships (towns) whose average per capita 
labor income is less than 1,500 yuan, and villages whose 
average per capita labor income is less than 1,200 yuan. 


The report lists the major measures to be adopted for 
realizing the fighting objectives. 


1. We should realize five projects: 
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a) The project on developing natural resources. It 
includes the efforts to actively develop land resources. 
Prior to 1997, we should enable each person in 60 
townships (towns) in outlying areas have an average of 
“one mu of standardized orchard and one mu of reserve 
land;” actively develop aquaculture, and enable the 
proportion of income from aquaculture in the total rural 
economic income to jump from the present 15 percent to 
more than 20 percent; actively develop farm and sideline 
products processing industry, urge the municipal author- 
ities to grasp 10 production-processing-marketing inte- 
grated “units” for haw, beef, potatoes, and Beijing roast 
duck in the outlying mountainous areas; actively develop 
tourist industry in the mountainous areas; and positively 
develop mining industry. The main methods to be 
adopted in developing natural resources: We should 
promote the system of leasing large areas of barren hills, 
carry Out optimum-scale farming of forestry and fruit 
production, and invite business from society. 


b) The project on building small industrial areas. The 
fundamental way out for plains lies in industrialization 
and the fundamental way out for mountainous areas also 
lies in industrialization. Practice showed that it is very 
difficult to run enterprises in mountainous areas and the 
rate of success is very low. Running industry outside the 
mountainous areas is an inevitable way for industrial- 
izing the mountainous areas and the specific goal for 
walking out of the mountainous areas and building the 
mountainous areas. All counties (districts) in the moun- 
tainous areas should set aside or extend an area of 1,000 
mu of so in their existing industrial areas for building 
small industrial areas to help townships (towns) in the 
outlying mountainous areas become prosperous, imple- 
ment preferential policies, and attract investments from 
domestic enterprises and foreign firms. 


c) The relocation project. Some !ocalities in the outlying 
mountainous areas have poor natural conditions, and 
even lack the basic living conditions. Regarding these 
localities, it is better for the government to relocate all 
the people than to repeatedly make investments there 
every year so as to thoroughly solve the problems. At 
present, 20,000 households of 70,000 people are still 
living in dangerous villages in the outlying mountainous 
areas suffering the threat of floods and mud-rock flow. 
Beginning this year, we should relocate 5,000 households 
of 20,000 people every year and will complete this work 
within four years. 


d) Infrastructure facility projects. Strengthening the 
building of such infrastructure facilities as roads, tele- 
communications, electricity, water conservancy, and 
television relay facilities is the essential conditions for 
opening to the outside world, invigorating the economy, 
and accelerating the building of outlying mountainous 
areas as well as an important task of the governments at 
all levels and of various departments in supporting the 
mountainous areas. Targets for these tasks have already 
been proposed which will be respectively '~4 by the 
municipal pertinent bureaus and will be fulfilicd year by 
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year together with the plans proposed by the counties 
(districts) in the mountainous areas. 


e) The project of making “one enterprise help one 
township in an effort to reach common prosperity.” 
Supporting the counterparts is an effective form of 
developing the mountainous areas. Under the new situ- 
ation of the market economy, we should further consol- 
idate, perfect, and improve this form. We should select 
60 star enterprises and major units to support counter- 
parts in 60 townships (towns) in the mountainous areas. 
The specific organizational method is to make one star 
enterprise or unit concentrate efforts on helping one 
counterpart county (district), and each enterprise or unit 
contract one township (town). Seven leading comrades, 
including Chen Xitong, Li Qiyan, Zhang Baifa, Wang 
Baosen, Li Runwu, Meng Xuenong, and Duan Qiang, 
will each take charge of the work of supporting one 
locality. It is necessary to organize prosperous villages to 
help poor village develop production. Counties (dis- 
tricts) should organize rich villages with favorable con- 
ditions to form teams with poor villages in the moun- 
tainous areas to cooperatively develop mountain 
resources. We should also organize educational depart- 
ments and social endeavors to support the mountainous 
areas to run education. 


2. We should implement six policies: 


a) We should establish funds for making the moun- 
tainous areas well-off. The municipal government has 
decided that the agricultural department should allocate 
in full the 20 million yuan of funds which it has set aside 
as special funds for supporting the mountainous areas 
every year and the municipal financial department 
should allocate an extra of 20 million yuan of funds 
every year to form municipal-level funds for making the 
mountainous areas well-off in an unified manner. These 
special funds will be mainly used for relocating the 
people in the mountainous areas, developing natural 
resources, and building small industrial areas. 


b) We should continue to implement tax preferential 
policies. In line with the relevant stipulations of the new 
tax system, we should fully implement all sorts of tax 
preferential policies in outlying mountainous areas and 
continue to implement the part involving local financial 
revenues defined in tax preferential policies originally 
set by the municipal government. 


c) We should give policy-related loans to mountainous 
areas for development. From the annual policy-related 
loans of the agricultural bank, we should arrange a set 
amount of low-interest and discount-interest loans every 
year to support the outlying mountainous areas to 
develop barren hills and gullies with economic value, 
special farm product bases, and small industrial areas, 
and to build small cities and towns. 


d) We should give consideration to the outlying moun- 
tainous areas in the use of electricity. We should imple- 
ment the price of electricity set by the state in a unified 


manner and exempt the mountainous areas from paying 
extra local electricity charges. 


e) We should give them preferential policy in paying 
communications fees. Continued efforts should be made 
to exempt 60 townships (towns) in outlying mountainous 
areas from paying maintenance funds for telecommuni- 
cation lines outside the boundary. 


f) We should implement preferential policies in sup- 
porting the building of small industrial areas. 


The report calls for strengthening organizational leader- 
ship over the work of implementing the plan of “devot- 
ing four years to make the average per capita labor 
income of 400,000 people in the outlying mountainous 
areas reach more than 1,600 yuan.” The municipal party 
committee and government will further strengthen lead- 
ership over the work on mountainous areas and have 
decided to establish an office for developing and 
building the mountainous areas to specifically assume 
responsibility for organizing and coordinating the imple- 
mentation of this plan. 


The county (district) party committees and governments 
in the mountainous areas should consider working hard 
for four years to make the mountainous areas become 
well-off as a major responsibility and the key aspect of 
their work. The principal leading comrades should per- 
sonally assume responsibility over the implementation 
of this plan. The grass-roots party organizations in the 
outlying mountainous areas should give full play to the 
fighting bastion role, conscientiously conduct political 
and ideological work among the masses, educate the 
masses to overcome the wait-and-see mentality, cultivate 
the lofty aspirations and great ideals of self- reliance, 
plain living, and arduous struggle, rely on the efforts of 
the broad masses, and with the support of the people 
across the municipality, shake off poverty and realize the 
goal of becoming well-off as quickly as possible. We have 
decided to send 1,000 cadres to the mountainous areas. 
We will transfer 1,000 cadres from outlying suburban 
counties (districts), agricultural bureaus, and general 
companies to villages in the outlying mountainous areas 
to assume posts or to form work groups to help develop 
their economies and train the village-level cadres. 
During the transfer, the method of voluntary applica- 
tions and selection from organizations will be adopted so 
as to combine the work of helping villages and training 
reserve cadres together. We must have final tasks and 
targets, which means that we must guarantee that the 
average per capita labor income of villages under our 
assistance will reach more than 1,600 yuan by 1997, and 
must have annual inspection, evaluation methods, and 
incentive measures. All trades and professions and all 
departments must actively support the building of 
mountainous areas. Departments which have to under- 
take the tasks set in the pian must conscientiously study, 
formulate specific implementation measures, and 
accomplish every task within the set time. 
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The report stresses in conclusion: As long as we work 
with one heart and exert joint efforts, seize the opportu- 
nity, and work hard, we will surely win a victory in this 
battle and make 400,000 people in the outlying moun- 
tainous areas and the people across the municipality 
simultaneously attain the well-off level of moderate 
prosperity by 1997. 


Beijing Conference on ‘Unhealthy’ Business 
Trends 


SK0107053694 Beijing BEIJING RIBAO in Chinese 24 
Jun 94 pl 


[Text] The municipal work conference on correcting the 
unhealthy tendencies in business activities concluded a 
few days ago. The conference stressed that we should 
eliminate both the root causes and symptoms of the 
unhealthy tendencies in business activities and make a 
sustained effort to correct the unhealthy tendencies. Xu 
Qing, deputy secretary of the central discipline inspec- 
tion commission and director of the office for checking 
unhealthy tendencies in business activities under the 
State Council; Wang Baosen, standing committee 
member of the municipal party committee and vice 
mayor of the municipality; and Li Yongan, standing 
committee member of the municipal party committee 
and secretary of the municipal discipline inspection 
commission, attended and addressed the conference. 


Since the beginning of last year, the municipal govern- 
ment has canceled, on five occasions, 381 items on 
wanton collection of charges, thus helping the society 
reduce nearly 400 million yuan in burdens. Since the 
beginning of this year, the municipality has strengthened 
the management of the charges collected by primary and 
middle schools, carried out a system where charges are 
collected in a unified way according to cards, and issued 
1.54 million cards. The municipality as a whole has 
conscientiously implemented the “Beiing Municipai 
regulations on management of the collection of admin- 
istrative and operating expenses” approved through 
examinations and discussions at the municipal people's 
congress standing committee meeting in May. Thus. the 
collection of administrative and operating expenses 1s 
being brought, step by step, onto the orbit of legality. 
Two hundred and forty-seven of the 558 economic 
entities run by 321 party and government organs across 
the municipality have divorced themselves from the 
organs. The trends of going out of the country (border) 
for trips with public funds have been brought under 
control. From August to December last year, the munic- 
ipality canceled 156 groups comprised of 862 persons 
that were going to go abroad for inspection and study, 
thus saving more than 12.24 million Renminbi yuan. 
The groups going abroad on official trips during the first 
four months of this year were reduced by 20.42 percent 
from the same period of last year. A total of 5.978 
persons left the country in this period, a drop of 29.55 
percent from the same period of last year. Since last 
August, the municipality has investigated and handled 
149 clues for unlawful and undisciplined cases of using 
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public funds to go out of the country (border) for trips in 
the name of conducting investigation and study activi- 
ties outside the country. 


Chen Guangwen siressed in his speech: We must persis- 
tently eliminate both the root causes and symptoms of 
unhealthy tendencies, make a sustained effort to correct 
unhealthy tendencies, and make achievements in the 
current stage of correction. The leading cadres at various 
levels should enhance the awareness of resisting 
unhealthy tendencies, firmly foster the concept of 
serving the people and being the public servants for the 
people, carry forward the spirit of gnawing a hard bone, 
grasp priorities, and deal special blows to such unhealthy 
tendencies so as to win confidence. Simultaneously, they 
should go deep to reality, conduct investigations and 
study, exert efforts to promote administrative diligence 
with administrative honesty, and enhance the awareness 
of serving the grassroots. We should strengthen leader- 
ship over the correction of unhealthy trends, carry out 
the leadership responsibility system, scientifically make 
assessment, and regard the correction of unhealthy ten- 
dencies as a key content of assessing the political 
achievements of leading cadres. 


First of all, Wang Bao: y affirmed the municipal- 
ity’s achievements in cor; ccting unhealthy tendencies in 
the previous stage. He said: With a resolute attitude and 
forceful measures, we made appropriate achievements in 
correcting the unhealthy tendencies in the previous 
stage. However, we still lagged far behind the people’s 
requirements and the party Central Committee and the 
State Council's targets for the anticorruption struggle. 
Therefore, the leaders at various levels and the broad 
masses of cadres must be sober-headed, firmly foster the 
concept of conducting long-term operations, and not 
lower our guard. By the end of this year, all departments 
and all localities should conscientiously examine the 
implementation of the orders made by the governments 
at various levels, on canceling the items on wanton 
collection of charges. The units that continuously make 
up excuses to wantonly or covertly collect charges should 
strictly be examined and handled and seriously be pun- 
ished, and the persons directly related to the cases should 
be called to account. The problems concerning unpaid 
use of enterprises’ money and materials should consci- 
entiously be cleared up and handied. In the course of 
eliminating the unhealthy tendencies in business activi- 
ties, we should strengthen the supervision and restriction 
mechanism, strictly enforce discipline, and combine 
honesty with diligence. 


In his speech, Xu Qing fully affirmed the municipality's 
achievernents in correcting the unhealthy tendencies in 
business activities. He stressed: The achievements in 
correcting unhealthy tendencies should be consolidated. 
We should guard against the reoccurrence of such ten- 
dencies, continue to deepen the correction of the 
unhealthy tendencies, overcome the state of paralysis 
and laxness, and go all out to grasp the correction. Meng 
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Zhiyuan, vice chairman of the municipal people's con- 
gress standing committee, made a speech at the confer- 
ence. Feng Mingwei, vice chairman of the municipal 
committee of the Chinese People’s Political Consultative 
Conference, attended the conference. 


Beijing Development Zones Attract Foreign 
Investment 


OW0107014494 Beijing XINHUA in English 0128 
GMT I Jul 94 


[Text] Beijing, July 1 (XINHUA)}—Beijing has now set 
up 26 development zones which are home to more than 
5,000 enterprises and have attracted nearly one billion 
U.S. dollars in foreign investment. 


These zones include one state-level development and 
experiment zone for new technologies and industries, 
two scientific and technological parks in Changping and 
Fengtai districts, one economic and technological devel- 
opment zone and 22 industrial parks in the city’s dis- 
tricts and counties. 


These zones have leased 6.9 sq km of land to enterprises 
with an accumulated contracted income of more than 
two billion yuan. 


Among these zones, Beijing development and exper- 
ment zone for new technologies and industries in 
Haidian district is the largest one, with 3,960 enterprises 
which obtained a total income of 10 billion yuan and 
submitted 330 million yuan in taxes to the state last year. 


The e \ .erprises in this zone also earned 70 million US. 
dollars by exporting to more than 20 countries and 
regions. 


Beijing economic and technological development zone, 
covering an area of 3.8 sq km. is now under construction. 


Lu Yucheng, deputy mayor of the city, said here today 
that the overall planned area of these zones occupies a 
territory of 79 sq km. The city has so far poured 1.6 
billion yuan into infrastructural construction in the 
zones, including roads, water and electrical supply sys- 
tems, communications and central heating. 


Thanks to the improving investment environment, more 
and more world-renowned enterprises such as GE. GM, 
AT&T, IBM, National, Toshiba and Bayer have come to 
invest and build factories in the zones. 


Hebei Secretary Speaks on Anticorruption 
Struggle 

SK30061 14694 Shijiazhuang HEBEI RIBAO in 
Chinese 19 Jun 94 p 1 


[Text] Cheng Weigao, secretary of the provincial party 
committee, presided over the joint meeting of the pro- 
vincial party committee and the provincial government 
on Jun 18, which aimed to conscientiously study and 
implement the guidelines of the two telephone confer- 
ences on cracking down economic crimes throughout the 
country and to further deploy the deepening of the 
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anticorruption struggle based on Hebei’s actual condi- 
tions. The joint meeting stressed: Efforts should be made 
to continue to adhere to the three tasks (namely, the 
honesty, self-discipline among the leading cadres, the 
investigation and the handling of the major and the 
serious cases, and checking the unhealthy tendencies of 
various trades) firmly and to concentrate forces on the 
investigation and the handling of major and serious 
economic crimes. 


After hearing the reports from the provincial discipline 
inspection commission and the supervision department 
“concerning the present developing situation of the 
anticorruption work and the opinions on the work for 
the latter half of the year” and “concerning the opinions 
on conscientiously rectifying the tendencies of extrava- 
gance, extortion, and boasting and exaggeration” and the 
report from the political and legal committee of the 
provincial party committee on the opinions on relent- 
lessly investigating and handling major and serious eco- 
nomic cases and promoting the anticorruption struggle, 
the joint meeting put forward the tasks of the anticor- 
ruption struggle in the latter half of this year. 


After hearing the reports, Cheng Weigao pointed out: 
Hebei has made some progress in the anticorruption 
work since the third plenary session of the Central 
Discipline Inspection Commission. On the basis of sum- 
ming up the experience and the lessons of the previous 
year, it has strengthened the supervision over and 
instruction on the honesty, self-discipline, self- 
rectification, and self-examination of leading cadres at 
all levels, and the quality of honesty has been enhancing 
somewhat. It has also scored marked achievements in 
cracking down economic crimes, :avestigating and han- 
dling the major and serious cases, and checking the 
unhealthy tendencies of various trades. Through inves- 
tigation and study, it has put forward several specific 
suggestions for improvement. Hence, we must consoli- 
date what has been achieved and unswervingly stick to 
the anticorruption struggle. 


Speaking on implementing the guidelines of the central 
authorities and the work of the latter half of this year, 
Cheng Weigao pointed out: We should further reach the 
common understanding of the leading cadres at all levels 
on the importance and the urgency of the anticorruption 
struggle, overcome the wait-and-see attitude and unreal- 
istic competition, reinforce the work, and further deepen 
the anticorruption struggle. We should conscientiously 
implement the guidelines of the two telephone confer- 
ences, which were held on 6 June by the political and 
legal committee of the party Central Committee and on 
8 June by the Central Discipline Inspection Commission 
and the Ministry of Supervision, continue to stick to the 
three tasks firmly, and stress on cracking down the 
economic crimes and making breakthroughs in the han- 
dling of the major and serious cases while further paying 
attention to the work of honesty, self-discipline, and 
self-rectification among leading cadres. The cases we 
have controlled should be sorted out: 1) Major and 
serious economic crimes and 2) major and serious crimes 
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committed by the leading cadres at and above the county 
and the section level. We should concentrate forces to 
investigate and conclude a batch of these cases, whereas, 
a batch of them should be handled in public. We should 
resist intercession and eliminate various obstructions 
and interferences. Concerned departments at all levels 
must strengthen cooperation and coordination, and each 
one must be charged with specific responsibilities. We 
should develop the overall efficiency, guarantee the 
necessary funds for handling cases, and ensure new 
breakthroughs in the work of investigating and handling 
cases and a marked result in the third quarter of this 
year. 


Provincial leaders Ye Liansong, Li Bingliang, Cheng 
Yujie, Xu Yongyao, Lu Chuanzan, Li Wenshan, Liu 
Shanxiang, Han Licheng, Chen Liyou, Zhao Jinduo, Li 
Zhanshu, Guo Honggi, Gu Erxiong, Song Shuhua, and 
Wang Zuwu attended the meeting. Also attending were 
leading cadres of the departments concerned of the 
provincial party committee and the provincial govern- 
ment. 


Tianjin Meeting on Party Building of Foreign 
Enterprises 

SK 3006114594 Tianjin TIANJIN RIBAO in Chinese 24 
Jun 94 p 2 


[Text] On 23 June, secretaries of grass-roots party 
branches working in the first line of foreign-invested 
enterprises in the Tianjin Development Zone, managers 
of the Chinese side of such enterprises, and working 
personnel of working commissions of such enterprises, 
totaling 120 persons, met to attend the fourth meeting on 
party building of foreign-invested enterprises, held every 
two years at the Tianjin Development Zone. Participants 
conferred with each other on how to creatively explore 
the new ideas and new methods to strengthen party 
building among foreign-invested enterprises. At the 
meeting, a number of advanced party branches 
exchanged experiences, discussed and revised the rele- 
vant regulations and opinions on strengthening the 
building of party organizations among foreign-invested 
enterprises, and concentrated efforts on discussing how 
to strengthen the building of party organizations among 
foreign-invested enterprises. 


Along with the acceleration of the opening to all direc- 
tions, the Tianjin Development Zone has thus far 
approved the establishment of some 2,000 foreign- 
invested enterprises and attracted a total of $3.2 billion 
in foreign funds. Thanks to the good investment envi- 
ronment and vigorous development trends, the Tianjin 
Development Zone is now under rapid development 
approving three foreign-invested enterprises and 
attracting $5 million in foreign funds every day 


Along with the great increase in the number of forcign- 
invested enterprises, particularly the number of solely 
foreign-invested enterprises, the task of establishing 
party organizations among these enterprises has become 
even more arduous. In line with the principle of being 
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positive and prudent, the Tianjin Development Zone 
has adopted feasible measures to grasp the building of 
party organizations and established party organizations 
at a number of newly established foreign-invested enter- 
prises. In particular a new breakthrough has been made 
in establishing party organizations among some influen- 
tial solely foreign-invested enterprises. Thus far, 114 
general party branches and party branches have been 
established among the 590 foreign-invested enterprises 
that have formally gone into production. As a result, 
party organizations have been established among all of 
the enterprises in the zone that have the condition of 
establishing party branches, thus providing organiza- 
tional guarantee for successfully carrying out party work 
among enterprises. 


Northeast Region 


Heilongjiang Secretary Holds Talks With 
Entrepreneurs 

SK0107025894 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 30 Jun 94 


[Text] At this morning's discussion with some provincial 
outstanding township entrepreneurs who were attending 
the provincial township enterprise work conference, Yue 
Qifeng, secretary of the provincial party committee, 
encouraged township entrepreneurs to redouble efforts 
to turn the spark of Heilongjiang’s township enterprises 
into a prairie fire as soon as possible and lift its economy 
out of the straits. 


During the discussion, the township entrepreneurs 
briefed Yue Qifeng on the development and problems of 
their respective enterprises. Speaking on the township 
enterprises’ endeavor to lease and merge state-owned 
enterprises, Yue Qifeng said with great interest: This is a 
very good road, which not only saves township enter- 
prises’ investment in capital construction but also helps 
some state-owned enterprises in straits survive. We 
should summarize this experience well and draw up a 
package of preferential policies to give incentives to the 
township enterprises which lease, purchase, and merge 
state-owned enterprises. 


Yue Qifeng said: The advantage of township enterprises 
lies in the flexibility of their mechanisms. When devel- 
oped, they must strictly guard against transformation of 
its managerial mechanisms into ones like the mecha- 
nisms of large- and medium-sized state-owned enter- 
prises and must not adopt the same old stuff with a 
different label. Meanwhile, they should keep from unre- 
alistically expanding their scale. Instead, they should put 
more efforts into intensive processing of products. They 
must stress the economic returns from investment. 


In view of the numerous difficulties township enterprises 
have encountered in the process of development, Yue 
Qifeng emphasized: Leading departments at all levels 
must give full support to township enterprise develop- 
ment and give the green light to it and must implement 
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this to the letter if they genuinely want to change the 
outlook of Heilongjiang and accelerate its economic 
development. 


In conclusion, Yue Qifeng pointed out: To develop the 
economy, we should first uplift our spirits. Leaders at all 
levels and township entrepreneurs should embrace a 
sense of crisis, responsibility, and urgency, fully develop 
Heilongjiang’s advantages in resources, and carry for- 
ward once again the spirit of the iron man and the spirit 
displayed in reclaiming the great northern wilderness. 
Heilongjiang is certain to change its economic outlook 
and extricate itself from the predicament. 


Provincial leaders Tian Fengshan, Ma Guoliang, Wang 
Xianmin, and Sun Kuiwen were present at the discus- 
sion. 


Liaoning Secretary Views Anticorruption Work 
SK0107030594 Shenvang Liaoning People’s Radto 
Network in Mandarin 2300 GMT 30 Jun 94 


[Text] On the morning of 30 June in Shenyang. the 
provincial party committee held a meeting on the work 
of the groups to investigate anticorruption work. Gu 
Jinchi, secretary of the provincial party committee, and 
Shang Wen, secretary of the provincial discipline inspec- 
tion commission, attended the meeting and delivered 


speeches. 


The anticorruption work investigation groups of the 
provincial party committee are composed of 45 com- 
rades of the provincial party committee, the provincial 
discipline inspection commission, the provincial peo- 
ple’s congress standing committee, the provincial gov- 
ernment, and the provincial committee of the Chinese 
People’s Political Consuliative Conference as well as 
pertinent departments, commissions, offices, bureaus, 
democratic parties, and industrial! and commercial fed- 
erations. These comrades, being divided into nine 
groups, will soon go to various localities to supervise and 
examine the anticorruption work. 


In his speech, Gu Jinchi said: Investigation groups 
should shoulder two tasks: First, they should conduct 
supervision and examination. That 1s, they should learn 
about, supervise, and examine how the three tasks con- 
cerning anticorruption work are being carried out. 
Second, they should conduct investigation and study. On 
the one hand, they should listen io the responses and 
opinions of cadres and the masses on the anticorruption 
campaign and then study the problems existing in the 
anticorruption campaign as well as the opinions and 
suggestions offered by cadres and the masses for 
resolving these problems. On the other hand. they should 
summarize in a profound and realistsc manner the good 
experiences and methcds adopted by various localities in 
implementing the three tasks concerning the anticorrup- 
tion work and in profoundly launching the anticorrup- 
tion campaign. 


The emphasis of the current investigation 1s to learn 
about how the three tasks concerning anticorruption 


50 REGIONAL AFFAIRS 


work have been carried out this year. These investigation 
groups should pay attention to investigating and learning 
about the implementation of the five regulations on the 
ethical integrity and self-discipline of leading cadres, to 
investigating and learning about the cases violating laws 
and discipline, the major economic offense cases and the 
appalling cases committed by leading cadres at or above 
the county and section levels in particular. These groups 
should investigate and learn about how the unhealthy 
trends in business activities are corrected and how the 
special anticorruption campaign is being carried out. 
These groups should also emphatically master the situa- 
tions in clearing up unwarranted pooling of funds, dona- 
tions, and fees, in checking the practice of going abroad 
for tour at public expenses, in preventing party and 
government organs as well as their working personnel 
from occupying enterprises funds and property without 
compensation, and in correcting the unhealthy trends in 
business units and government organs. 


Shang Wen, secretary of the provincial discipline inspec- 
tion commission, made arrangements for the investiga- 
tion work at the meeting. 


Northwest Region 


Five Drug Traffickers Executed in Gansu 
OW 2706213194 Being XINHUA Domestic Service in 
Chinese 1049 GMT 27 Jun 94 


{| lext] Lanzhou, 27 Jun (XINHUA) —Yang Ying, Tian 
Yi, Wang Qiujun, Zu Xiaomin, and Quan Xiaoyong. 
five principal criminals from an exceptionally large drug 
trafficking gang, were executed by shooting 1n Lanzhou 
this morning. 


The order to carry out the death penalties on these five 
criminals, issued by the Supreme People’s Court. was 
announced by the Lanzhou Railway Transportation 
Intermediate People’s Court at a public trial held in the 
Lanzhou Railway region. 


A Lanzhou Railway public security organ cracked the of 
drug tratlicking case of the exceptionally large gang. The 
51 criminals involved in this case ruthlessly committed 
1 3crimes and manufactured, trafficked, and sold 17,237 
grams heroin across Shaanxi Province, Gansv Province, 
and Xinjiang Uygur Autonomous Region in just over 
three months. 


Qinghai Statistical Communique for 1993 


HK 3006152794 Xining QINGHAT RIBAO in Chinese 
27 Via) Wf [ 2 


(Communique issued by Qinghai Provincial Statistical 
Bureau on 5S May 1994: “Statistical Report Issued by 
Oinghar: Provincial Stat:stical Bureau on National Eco- 
nomic and Social Development in 1993°"] 


jText} In 1993, under the correct leadership of the 
Oinghar Provincial CPC Committee and the provincial 
people's government, people of all nationalities across 
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Qinghai continued to put into practice Deng Xiaoping’s 
remarks made during his southern tour, implemented 
the spirit of the 14th CPC National Congress, thoroughly 
implemented central macroregulatory measures, and 
made new progress in reform and opening up. The 
national economy developed ina healthy direction in a 
sustained and quick way. and the people's living stan- 
dards continued to improve. Preliminary statistics indi- 
cated that the total value of GNP across the province was 
10.1 billion yuan (calculated in terms of prces in the 
current year), representing an increase of 9.5 percent 
over the previous year calculated in terms of comparable 
prices. The major problems that remained in economic 
performance were: fairly large increases in market prices 
and low economic returns. which have not been obvi- 
ously changed. 


I. Agriculture 


The fundamental role of agriculture continued to be 
consolidated and reimforced. In 1993, Qinghan’s agricul- 
ture, whether crop farming or animal husbandry, was 
afflicted by natural disasters to varying degrees. How- 
ever, aS party committees and governments at all levels 
further strengthened leadership over agricultural produc- 
tion and rural work. energetically guided peasants and 
herdsmen in fostering a concept of the commodity 
economy in the course of deepening rural economy 
reform. onented themselves tu the market, and read- 
justed the internal structure in keeping with the principle 
of “high yield, high quality, and high efficiency”, there 
was further strengthening in the management of agricul- 
tural and animal husbandry production with the result 
that there was a bumper harvest in crop farming and that 
fairly good achievements were made in animal hus- 
bandry in a year of great disasters. The province's total 
agricultural output value was 2.731 billion yuan (calcu- 
lated in terms of constant 1990 prices), up O.18 percent 
over the previous year, of which the total output value of 
crop farming was 1.35 billion yuan, up 2.2 percent, 
forestry was 76 million yuan. up 4.1 percent, animal 
husbandry was 1.296 billion yuan, down 2.26 percent: 
and fisheries was 9 million yuan, up 28.67 percent. The 
sown area of farm products across the province was 
§48,170 hectares, up 0.3 percent over the previous year, 
of which the sown area of grain crops was 389.830 
hectares, down 2.85 percent, and orl-bearing crops 
129.002 hectares, up 9.57 percent Total grain output 
reached 1.1863 million tons. up 9 | percent over the 
previous year, and that of oil-bearing crops reached 
152,100 tons, up 8.4 percent over the previous year. The 
total output of both grain and o1!-beating crops set new 
records once again. 


New achievements were made ip forestry ct velopment 
In 1993, the province's afforested area covered 34,5300 
hectares, up 13.1 percent over the previous year 


Animal husbandry output decreased as a result of natural 
disasters. According to sample surveys and Statistics, 
across the province, 149.23) head of adult grazing live 
stock died, up 54.400 heads over the previous year or an 
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adult mortality rate of 6.57 percent, up 2.38 percentage 
points over the previous year, and 5.2682 million calves 
survived adulthood, down 188,700 head from the pre- 
vious year or an adult survival rate of 78.19 percent, 
down 2.81 percentage points from the previous year. 
There was a total increase of 3.7759 million head of 
livestock, down 732,100 head from the previous year, or 
a total iricrease rate of 16.63 percent, down 3.28 per- 
centage points on the previous year. Slaughtered live- 
stock totalled 4.5045 million, down 228,900 head from 
the previous year, and the amount of livestock on hand 
at the end of 1993 came to 22.1015 million head, down 
2.67 percent in the previous year, of which 5.751 million 
were medium and large cattle, down 7.63 percent from 
the previous year, and 16.3505 million were sheep and 
goats, down 0.79 percent on the previous year. There 
were 1.026 million live pigs on hand at the end of 1993, 
up 5.03 percent on the previous year. 


Output, Increase of Major Animal Products 


Major animal prod- 1993 Increase over 1992 
ucts (%) 

Meat 159,100 tons -2.65 

of which: 

mutton 54,600 tons -5.46 

beef 54,800 tons -4.2) 

pork 46,700 tons 1.59 
Sheep and goat wool 17,600 tons -5.06 2 
of which: 

sheep wool 17,000 tons 4.7) 
poultry eggs 11,300 tons 1.34 


Fishery production developed steadily. In 1993, the 
province strictly controlled the volume of fish caught 
from Qinghai Lake, thus protecting natural fishery 
resources in a better way. Moreover, the province ener- 
getically developed the breeding of freshwater aquatic 
products. Success in breeding red trout, a precious 
species introduced from abroad, in the breeding area of 
Longyang Gorge Reservoir was a new breakthrough for 
the province. Output of aquatic products for the whole 
year totaled 3,886 tons, down 2.7 percent from the 
previous year, of which output of freshwater aquatic 
products was 518 tons, up 72.7 percent over the previous 
year. Of total aquatic products, output of red trout came 
to 107 tons, producing an output value of 240,00 yuan 
[as published] and adding a 28.68-percent increase to the 
output value of fisheries despite a decrease in the output 
of aquatic products. 


Further improvement was made in conditions for agri- 
cultural production. By the end of 1993, the aggregate 
power of the province’s farm machinery reached |.547 
million kw, and there were 3,800 large and medium- 
sized tractors, a drop of 9.52 percent from the previous 
year; 85,000 small and walking tractors, up 9.25 percent 
from the previous year; 4,000 farm trucks, the same as 
the previous year; irrigation and drainage equipment 
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with a total power capacity of 84,500 kw, up 7.15 percent 
from the previous year; and 61,400 tons of (net) chem- 
ical fertilizer used in the whole year, up 4.60 percent over 
the previous year. Rural consumption of electricity in 
the year totalled 186 million kwh, up 18.47 percent on 
the previous year, and the total machine-farmed area 
was 229,530 hectares, basically the same as the previous 
year. There were 40 village-run hydropower stations 
with a total installed capacity of 5,600 kw, up 16.4 
percent over the previous year, and newly added acreage 
of 1,550 hectares of farmland with effective irrigation 
systems. 


II. Industry and Construction Industry 


Industrial production continued its fairly rapid growth. 
In 1993, the province’s total industrial output value 
(calculated in terms of constant 1990 prices) came to 
7.507 billion yuan (with 395 million yuan produced by 
units at and below the village level), up 13.47 percent 
from the previous year. Industrial enterprises at and 
above the township level throughout the province pro- 
duced a total indusirial output value of 7.112 billion 
yuan, up 13.16 percent over the previous year, of which 
1.817 billion yuan were produced by light industry. up 
2.37 percent, and 5.295 billion yuan by heavy industry, 
up 17.41 percent. Of the total industrial output value 
produced by enterprises at and above the township level, 
6.073 billion yuan was produced by state-owned indus- 
trial enterprises, up 11.37 percent; 997 million yuan by 
collectively owned industrial enterprises, up 21.29 per- 
cent; and 42 million yuan by enterprises of other types of 
ownership (including 21 million yuan produced by joint 
ventures and 2 million yuan by foreign enterprises). Of 
total industrial output value produced by enterprises at 
and above township level, 4.763 billion yuan was pro- 
duced by large and medium-sized industrial enterprises, 
up 15.83 percent over the previous year. 


There were ups and downs in the production o! key 
industrial products, depending upon changes in market 
demand. The following is the output of key industrial 
products: 


Output of Key Industrial Products 


Output in 1993 | Increase over 1992 
(%) 

Steel 428,700tns —S|Sst*~*«i:«O 
Steel products 352,300 tons 4343 
Crude coal 2,314,700 tons eee 7 2 Ny 18 04 
Crude oil 1,083,600 tons 271 
Electricity 1 6.804 billion kwh | % 54 
of which nal 
hydroelectricity 5.286 billion kwh # Pemlg 53 22 
Copper content in 1,427.6 tons we. pomeiit 275 
Copper concentrate 
Lead content in 23,620 00 tons 242! 
Lead concentrate | 
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Output of Key Industrial Products (Continued) 


Output in 1993 Increase over 1992 
(%) 
Zinc contents in 29,208.00 tons 8.55 
Zinc concentrate 
Aluminum ingots 92,000.00 tons 31.43 
Electrolytic magne- 3,400 tons 6.25 
sium 
Pure silicon 12,700 tons 38.04 
Ferro-alloy 126,700 tons 35.94 
Asbestos 52,500 tons 8.02 
Cement 774,800 tons 9.90 
Sulfuric acid 2,100 tons 7.28 
Caustic soda 9.600 tons -25.58 
Chemical fertilizers 116,900 tons -5.04 
of which: 
potash fertilizer 104,700 tons -7.59 
Plastic products 3,192 tons -20.16 
of which: 
plastic sheetings 1,058 tons -39.06 
Mixed feed and 27,000 tons -26.83 
fodder 
ee —— $< > —- —— ———_————- ———__- maaan — — 
Motor vehicles 907 15.10 
a ——— 
Bulldozers 330 29.92 
——— | ee 
Refitted vehicles 1,073 -13.88 
Se 
Crude salt 968,500 tons §.03 
Cigarettes ] 30,000 cases | 11.01 
White spirit 17,300 tons 36.22 
Woolen goods 1.7199 million | -27.27 
meters 
Knitting woo! 803 tons 9 37 
Woolen blankets 449.700 sheets 37.52 
Carpets 112,800 square -§.13 
meters 
Cloth 28.4249 million | 12.55 
meters 
—_—_— oO eee - PP - -+- -—-—- _ a _- _-_-——- 
Daily aluminum 1.457 tons | 13.07 
products | 


The economic returns of industrial enterprises 
improved. In 1993, the composite economic efficiency 
index of economically independent industrial enter- 
prises at and above the township level across the prov- 
ince was 69.5 percent, five percentage points more than 
the previous year. 


In 1993, state-owned construction enterprises across the 
province produced a total output value of 1.114 billion 
yuan, up 12.8 percent over the previous year. The total 
floor space of buildings under construction was 1.3244 
million square meters, a decrease of 9 percent, with 
582,500 square meters completed during the year, a 
decrease of 24 percent. All-personnel labor productivity 
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of enterprises was 18,883 yuan per man years, up 16.36 
percent over the previous year. 


New progress was made in geological prospecting. Two 
mineral deposits were discovered and one base is under- 
going careful prospecting. Six minerals were found to 
have increased reserves, of which 115,600 tons were 
copper mines, 19,000 tons lead mines, and 2,049 kg of 
gold mines. A total of 18,900 m of drilling was completed 
by the geological surveying sector. 


III. Investment in Fixed Assets 


Investment in fixed assets increased. In 1993, invest- 
ment in fixed assets came to 4.288 billion yuan, up 41.7 
percent over the previous year (real growth of 12.59 
percent allowing for price rises). Investment by state- 
owned units came to 4.001 billion yuan, up 45.7 percent 
over the previous year; by collective units it was 107 
million yuan, up 57.1 percent over the previous year; 
and by urban and rural residents it was 165 million yuan, 
down 22.4 percent on the previous year. 


Of total investment by state-owned units, investment in 
capital construction projects was 2.886 billion yuan, up 
63.2 percent over the previous year, which comprised 
1.373 billion yuan invested by the central authorities, up 
95.3 percent over the previous year, and 1.513 billion 
yuan invested by local authorities, up 42.1 percent on the 
previous year. Investment in technical innovation and 
transformation was 505 million yuan, up 37.6 percent 
over the previous year, which comprised 55 million yuan 
invested by the central authorities, up 19.6 percent, and 
450 million yuan invested by the local authorities, up 
40.2 percent. Investment in other fixed assets was 476 
million yuan, down |3.7 percent, which comprised 476 
million yuan invested by local authorities, down 13.7 
percent. Investment in buildings for sale was 134 million 
yuan, up 131 percent. 


Of total investment by state-owned units, investment in 
primary industry was 490 million yuan, up 245 percent 
over the previous year, and its share rose from the 
previous year’s §.3 percent to 12.25 percent, in sec- 
ondary industry it was 2.421 billion yuan, up 20.63 
percent, and its share dropped from the previous year’s 
74.71 percent to 60.51 percent; and in tertiary industry it 
was 1.09 billion yuan, up 86.5 percent (of which invest- 
ment in housing was 343 million yuan), and tts share 
rose from the previous year’s 9.99 percent to 27.24 
percent. 


Of investment in capital construction projects, invest- 
ment in productive projects amounted to 2.34 billion 
yuan, up 68.47 percent over the previous year, and its 
share rose from the previous year’s 8.56 percent to 81.08 
percent, and investment in nonproductive projects 
amounted to 546 million yuan, up 44.06 percent, with its 
share dropping from the previous year’s 21.44 percent to 
18.92 percent. 


Of investment in technological renovation and transfor- 
mation, that in productive projects amounted to 448 
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million yuan, up 55.02 percent over the previous year, 
and its share rose from the previous year’s 8.86 percent 
to 88.71 percent. Investment in nonproductive projects 
was 57 million yuan, down 26.92 percent, and its share 
dropped from the previous year’s 21.14 percent to 11.29 
percent. Of the investment in productive projects, 
investment made in increasing the variety of products 
came to 148 million yuan, up 84.6 percent; in saving 
energy, 23 million yuan, a 2.8-fold increase, and in 
upgrading product quality, 104 million yuan, a 3.3-fold 
increase. 


In 1993, fixed assets newly added for capital construc- 
tion throughout the province amounted to 1.97 billion 
yuan, up 57.35 percent over the previous year, and the 
rate of fixed assets put into operation was 68.21 percent, 
a decrease of 2.6 percentage points on the previous year. 
A total of 545 projects were completed and put into 
operation (or put into use), a decrease of 45 projects 
from the previous year, and the rate of projects put into 
operation was 63.6 percent, a decrease of 4.45 per- 
centage points from the previous year. The total area of 
housing completed came to 888,700 square m and the 
rate of housing completed was 49.96 percent, a decrease 
of 7.1 percentage points from the previous year. Fixed 
assets newly added for technological renovation and 
transformation across the province amounted to 308 
million yuan, up 31.06 percent over the previous year, 
and the rate of fixed assets put into operation was 61 
percent, a decrease of 2.99 percentage points on the 
previous year. 


Newly increased production capacity in 1993 through 
capital construction projects included: !20,000 tons of 
coal mining, 120,000 tons of crude oil, 10,000 tons of 
zinc, 50,000 tons of electrolytic aluminum, 20,000 tons 
of asbestos mining, 60,000 kilowatts of hydroelectricity 
generation, 20,000 tons of sulfuric acid, 30,000 tons of 
phosphate fertilizer, 3 tons of Chinese medicines, 30 
tons of white spirit, 2,000 automatic telephone exchange 
machines, 97 km of new highways, and 177 km of rebuilt 
highways. 


IV. Transport, Posts, and Telecommunications 


Transport and communications registered steady 
progress. The volume of passenger and freight transpor- 
tation was as follows: 


Volume of Passenger, Freight Transportation 
1993 


Increase over 1992 j 
(%) 


31.72 million tons 


Volume of freight 


of which: 

See. eo 
highways | 25.33 million tons — 2.51 _ 
airways pipelines | 890,000 tons , a 8 54 aa 
Volume of freight 5,781.340,000 ton- 3.28 


transport km 
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of which: 
railways 3,276,420,000 ton- 3.07 
km 
highways 2,116,330,000 ton- 2.75 
km 
airways 350,000 ton-km 133.33 
pipelines 388,240,000 ton-km 8.22 
Volume of passenger 1,862.610,000 per- 15.10 
transport son-km 
of which: 
railways §96.080,000 person- 8 80 
km 
a 
highways 1,234,320,000  per- 16.71 
son-km 
— ——_—— ———_— + _ i ——— - __— 
airways 32,210,000 person- 148 92 
km 


In 1993, post and telecommunications services devel- 
oped fairly rapidly. Total business transactions in 1993 
came to 95.412 million yuan, up 27.05 percent over the 
previous year. Of total post and telecommunications 
services, 28.635 million letters were delivered, up 31 
percent; 1.625 million drafts and money orders were 
issued, up | percent; 1.7602 million telegrams were sent, 
down 4.5 percent; 8.386 million long-distance calls were 
made, up 47.1 percent, 438,000 letters [as published] 
were sent, up 48.5 percent, and 79.173 million perniodi- 
cals were issued, up 7.4 percent. There were 41.300 
telephone subscribers, up 25.52 percent, of which 13.100 
were private telephone subscribers, up 191.11 percent, 
and 1,800 rural telephone subscribers, up 12 percent. 
There were 3,671 pagers and mobile telephones, up 
243.4 percent. 


V. Domestic Trade and Market Prices 


In 1993, retail sales of social commodities across the 
province were steady, with the sales volume reaching 
4.27 billion yuan, an increase of 13.6 percent over the 
previous year, (or an increase of 0.99 percent in real 
terms after allowing for price factors). Of the total, retail 
sales of consumer goods and means of agricultural pro- 
duction were 4.016 billion and 254 million yuan, 
increasing by 13.8 and 10.4 percent respectively. In retail 
sales of consumer goods, sales in cities, counties, and 
places below county level were 2.345 billion, 1.159 
billion, and 512 million yuan respectively, increases of 
17.5, 10.5, and 6.3 percent over the previous year. 


In retail sales of social consumer eoods, those of state- 
owned units, the collective sector, and other sectors 
registered 1.902 billion, 637 millon, and 1.163 billion 
yuan respectively, increasing by 5.1, 10.8, and 27.34 
percent, while retail sales by peasants to nonagricultural 
residents came to 314 million yuan, up 35.4 percent over 
1992. 


In retail sales of various consumer goods, growth and 
declines were registered for food items, of which edible 
oil increased by 17.11 percent, aquatic products, 37.43 
percent, beef, 10.3 percent; wine, 14.85 percent, and 
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eggs, 16.81 percent. However, grain, pork, and sugar 
decreased to varying degrees. With respect to clothing, 
cotton cloth and garments declined somewhat, while 
leather shoes grew by 7.14 percent. Foe major durables, 
except for the decline in bicycles, recorders, and biack- 
and-white television sets, other commodities rose to 
varying degrees, of which sales of color television sets 
rose by 3.68 percent, video recorders 217 percent, cam- 
eras 56.9 percent, washing machines 20.32 percent, 
refrigerators 56.04 percent, air conditioners 60 percent, 
and motorcycles 44.86 percent. 


The market for means of production was brisk. In 1993, 
material supply and marketing enterprises across the 
province bought and sold means of production worth 
1.228 billion and 1.316 billion yuan, up 21.22 and 16.77 
percent respectively over the previous year. With regards 
to the three kinds of building materials, sales of steel 
products were 104,600 tonnes, down 29 percent; timber 
sales were 147,000 cubic meters, up 15.68 percent; and 
cement sales were 64,000 tonnes, down 28 percent. Of 
the above three kinds of building materials consumed by 
state-owned units across the province in 1993, steel 
products reached 186,000 tonnes, up 3.9 percent; cement 
376,000 tonnes, up 9.3 percent; and timber 56,000 cubic 
meters, down 31.7 percent on the previous year. 


Price reform was deepened further. The pace of reform 
quickened noticeably, and the overall price level rose 
relatively rapidly. In 1993, the intensity of price reform 
was increased in line with the stipulations of the state, 
factory prices of most steel products and some coal 
under unified distribution were freed, prices of railway 
cargo transportation and electricity were raised, controls 
on factory prices of state-monopolized cement were 
lifted, the price of crude oil was raised, grain procure- 
ment and marketing prices were further relaxed, and so 
on. Through these price readjustment measures, prices 
of basic products and the charge level for basic facilities 
were raised. In the meantime, impelled by rapid eco- 
nomic growth and vigorous social demand nationwide, 
commodity prices throughout the province rose compre- 
hensively. 


The margin of price increases for various commodities 
in 1993 compared with the previous year was as follows: 


Margin of Price Increases 


percentage of increase over 1992 


\ Residents’ cost of living 13.2 
dicadwwm i | 40 00 
ofwhich: | sig sn 
Xining ape oO: S80 
rural areas sie tage we 0s 
2 Retail prices oe 125 iis 
ofwhict: j © | 
consumer goods. nes i? " ee | — 
foodstuffs 15.3 
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grain 30.8 
edible oil 17.4 
clothing 44 
articles for daily use 5.7 
cultural and recreational articles 3.6 
books, newspapers, and maga- 2.8 
zines 
medicine and medical goods 12.0 
building and decoration materials 30.2 
fuels 51.4 poms 
means of agricultural production 17.6 
3. Service prices 21.0 
of which: —) 
cities and towns 22.0 an 
Xining 29.1 on 
rural areas 20.5 a 
4.Factorypricesof = | £424 
manufactured goods 
5. Purchasing prices of farm a 7 23.1 ede 
sideline products 


VI. Foreign Economic Exchanges 


The scope of imports and exports was broadened. 
According to statistics from the foreign economic and 
trade bureau, the total import and export volume of the 
entire province in 1993 was $124.5 million, an increase 
of 19.7 percent over 1992, of which the total volume of 
imports was $101.74 million and $22.76 million of 
exports, increasing by 12.51 and 67.85 percent respec- 
tively. Of total export volume, animal products com- 
prised $8,750,200, down 9.59 percent; cereal and oils 
$5,548,500, down 1.11 percent; native products 
$1,072,600, down 53.75 percent; chemicals $365,500, 
down 68.56 percent, nonferrous metals and mineral 
products $424,924, up 47.66 percent; Chinese medicinal 
herbs $1,227,400, up 1.6 percent, and textiles was 
$1,594,680, up 17.37 percent. The total value of export 
procurement for the whole year came to 543.54 million 
yuan, up 38.82 percent over the previous year. 


The amount of foreign capital utilized increased in 1993, 
when 54 foreign-invested enterprises were newly 
approved, and the contracted amount of investment 
projects reached $51,051,300, of which foreign capital 
amounted to $23,945,300. In 1993, actual foreign invest- 
ment amounted to 43.05 million yuan, which was 9.4 
times more than 4.13 million—the figure for actual 
foreign investment between 1985 and 1992. By the end 
of 1993, 63 foreign-invested enterprises had been regis- 
tered, an increase of 48 enterprises over the end of 1992. 


A total of 10,342 foreign, Taiwan, Hong Kong, Macao, 
and overseas Chinese tourists came to Qinghai for sight- 
seeing, visits, business talks, and other activities in 1993, 
a fall of 1.98 percent, and foreign exchange earnings 


FBIS-CHI-94-127 
1 July 1994 


through tourism amounted to 3.25 million yuan (in 
foreign exchange coupons), also down 6.1 percent over 
the previous vear. 


VII. Finance, Banking, and Insurance 


According to preliminary statistics, local financial 
income in 1993 amounted to 1.135 bilhon yuan, an 
increase of 39.1] percent over the previous year, of which 
industrial and commercia! taxes and financial expendi- 
tures amounted to 1.079 billion and 2.22 billion yuan, 
increasing by 49.3 and 19.2 percent respectively over 
1992. Expenditure on capital construction amounted to 
165 million yuan, up 7.5 percent, and expenditure used 
as funds to finance technical transformation in enter- 
prises amounted to 295 million yuan, up 265.2 percent. 


In 1993, the banking department and its affiliated orga- 


nizations conscientiously put into effect the guidelines of 


the central authoritics on intensifying and improving 
macroeconomic regulation and control, rectified the 
monetary order, enforced strict discipline in the banking 
sector, and corrected the drawbacks of arbitrary fund- 
raising and granting loans in violation of law so that the 
macroeconomic environment improved, deposits picked 
up rapidly, and funds required for key economic con- 
struction projects were guaranteed. By the end of 1993, 
the balance of various deposits in banks across the 
province totalled 8.425 billion yuan. representing an 
increase of 1.415 billion yuan or 20.21 percent over the 
end of 1992. The balance of various loans totalled 13.47 
billion yuan, an increase of 2.994 billion yuan or 28.59 
percent over the end of the previous year. After being 
offset, loans outweighed deposits by 5.045 billion yuan, 
representing an increase of 1.579 billion yuan compared 
with 3.466 billion yuan—-the figure at the beginning of 
1993. 


In 1993, various cash receipts and cash payments in 
banks throughout the province totalled 13.204 billion 
and 14.266 billion yuan. increasing by 44.7 and 45.1 
percent respectively over the previous year. Accounts 


after being offset showed a net money placement of 


1.062 bilhon yuan, which was 354 million yuan more 
than in the previous yea! 


Insurance undertakings further developed. In 1993, total 
receipts and payments of domestic insurance businesses 
throughout the province amounted to 110.155 million 
and 49.018 million yuan, increasing by 56.7 and $6.4 
percent respectively over the previous year, and the loss 
ratio was 44.5 percent. Total receipts of foreign-invested 
insurance businesses amounted to 
$3.583 million, increasing by 46.2 percent over the 
previous vear, and the loss ratio came to 35 percent 


VIII. Science. Education, Culture, Public Health, and 
Sports 


There were 109,000 professionals and technicians across 
the province in late 1993, down 0.27 percent from the 
same period last vear. Of the total, natural scientific and 
technological personne! numbered 48,800, down 2.4 


an equivalent of 
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percent, and social scientific researchers 60,200, down 
0.37 percent. All levels of scientific research institutes 
under departments at county level and above in all areas 
across the province amounted to 58 with a staff of 4,192, 
of whom 3,036 were full-time scientific researchers. 
Achievements were registered in 124 research projects, 
down 26 from the 1992 figure. Of the 124 projects. 33 
related to basic science and 12 soft applied science. 
Inventions popularized totaled 42, down 51 from the 
1992 figure. Inventions which improved economic per- 
formance numbered 24, down 13 from the 1992 figure 
Among the inventions registered, 13 attained advanced 
world standards, 27 leading national standards. and 39 
advanced national standards. 


Enterprises further promoted scientific and technolog- 
ical progress. In 1993, large and medium enterprises set 
up 34 special organs responsible for technological dev el- 
opment, two up from the 1992 figure. In 1993. enter- 
prises spent 47.58 million yuan promoting scientific and 
technological progress, 68.3 percent up over the 1992 
figure, and launched 203 technological development 
projects, 11 up from the 1992 figure. 


In 1993, we made rapid progress in implementing the 
patent law. We received 132 applications for patent 
rights, up 37 from the 1992 figure. and granted patent 
rights to 98 inventions, up 35 on the 1992 figure 


Education developed steadily. In 1993. seven colleges 
and universities across the province recruited 2 | 80 
students, up 233 from the previous year’s figure. A total 
of 1,540 students were graduated from universities and 
colleges, down 93 from the 1992 figure. In late 1993. 
colleges and universities province-wide had 6.910 stu- 
dents. A total of 34 technical secondary schools recruited 
4.347 students in 1993, up $33 0n the 1992 figure. and 
thev had 11,432 students in late 1993. A total of 3.414 
students graduated from technical secondary schools in 
1993, down 342 from the 1992 figure. There were 479 
middle schools in 1993. down nine from the 1992 figure 
Middle schools recruited 69.434 students in 1993) of 
which 54.414 were admitted to junior middle schools 
and 15,020 to semior middle schools, and thes had 
198.420 students in late 1993. Middle school graduates 
totaled 64,909, of which 47.818 were junsor middl 
school graduates and 17,091 senior middle school grad 
uates. Primary schools totaled 3,445. enrolled 79.516 
students, and had 64.168 graduates in 1993, and they 
had 443.781 students in late 1993. In 1993. &5 64 
percent of school-age children recerved education. up 
0.62 percentage points on 1992. There were 248.200 
ethnic minority students in schools of various types and 
levels in 1993, accounting for 33.89 percent of the 
students at school. There were &8 special middle schools 
of all leveis for ethnic minority students across the 
province. They enrolled 10,493 students in 1993 and had 
30,323 students in Jate 1993. There were three institu 
tions of higher learning for adults in late 199%) They 
enrolled 1,494 new students and had 620 praduates in 
1993, and they had 2.670 students in late 1993 
were 17 technical secondary schools for adults. They 
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enrolled 2,832 students and had 753 graduates in 1993, 
and they had 5,449 students in late 1993. Technical 
schools numbered 25, enrolling 4,316 students and grad- 
uating 3,392 in 1993, and they had 11,220 students in 
late 1993. In 1993, 13,453 self-educated students took 
the college eligibility test and 6,781 of them received 
diplomas. 


Literature and art flourished. In late 1993, cultural 
organizations totaled 1,153, staffed by 4,979 people. Of 
the total 1,153, 769 were film studios with a staff of 
2,122, 41 were libraries with a staff of 405, 293 were 
mass cultural organizations with a staff of 807, and 15 
were professional troupes with a staff of 1,144. 


Steady progress was also registered in the fields of the 
press and publishing. In late 1993, newspaper offices 
totaled 15. They published 15 newspapers with a circu- 
lation of 43.3498 million copies in 1993. Magazines 
totaled 27 with a circulation of 674,600 copies. Pub- 
lishing houses across the province published 305 books 
of Chinese version and 323 let-out type [zu xing 4436 
0992] books with a total impression of 8.6272 million 
copies, and 139 books and 92 let-out type books for 
minority nationalities with a total impression of 704,700 
copies. 


Further progress was made in the fields of radio and 
television. In late 1993, Qinghai had four radio stations 
and eight relay stations with transmitting power reaching 
459 kw, and five television stations producing programs 
on their own 260 relay and differential [cha zhuan 1567 
6567] stations with transmitting power amounting to 
69.785 kw. Television was made available to 75 percent 
of the population. 


In late 1993, there were 13 environmental monitoring 
centers across the province, two more than the previous 
year’s figure, showing an increase of 18 percent. A total 
of 371 people worked for environmental protection, 
down 26 from the 1992 figure. A total of 11 smoke- 
control zones had been set up across the province by 
1993, two more than in 1992, with the controlled area 
standing at 36.15 square km. The three smoke-control 
zones built in 1993 have brought an area of 16.8 square 
km under control. The provincial capital, Xining, has set 
up 10 standard zones against environmental noise pol- 
lution covering an area of 28.26 square km (four were set 
up in 1993 taking up an area of 14.75 square km). A total 
of 10 projects against environmental pollution, which 
were required to be built up within a definite time, were 
accomplished in 1993 with a total investment of 338,600 
yuan. 


The year 1993 also witnessed progress in the fields of 
public health and sports. By late 1993, Qinghai boasted 
1,172 organizations taking care of public health, of 
which 494 were hospitals. Medical establishments had 
16,700 beds, down 144 from the previous year, while 
medical and heaith workers totaled 19,891, down 348. 
Of the total of 19,891, 9,408 were doctors (including 
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7,126 Western medicine and traditional Chinese doctors 
[as published]), down 81 from the 1992 figure, and 5,588 
nurses, up 304. 


Sports made steady progress. In 1993, a total of 94] 
games were held by units at the township level and above 
with 52,800 athletes. Qinghai’s full-time sports delega- 
tions gained two championships, four runners up, and 
eight second runners up in international games and 
national sports meets. 


IX. Population and People’s Living Standards 


In 1993, Qinghai’s birth rate was 20.5 per thousand, the 
death rate was 8.26 per thousand, and the natural 
population growth rate was 12.24 per thousand. By late 
1993, Qinghai had a population of 4.667 million, 56.800 
more than the 1992 figure, up 1.23 percent. 


People’s income continued to go up. In 1993, their 
per-capita income used for living expenses was 1,879.29 
yuan, up 19.8 percent, 5.1 percent in real terms over the 
1992 figure. Peasants’ per- capita net income was 672.56 
yuan, up 11.46 percent, 3.77 percent in real terms over 
the 1992 figure. 


In 1993, a total of 25,100 people got jobs, of whom 
22,800 worked in state-owned units, 2,000 with collec- 
tive units, and 300 with other economic sectors. Also, of 
the total, 10,100 were college or university and technical 
secondary school graduates and demobilized soldiers, 
who were given jobs by the state. By late 1993, Qinghai 
had 662,800 workers and staff members, down 14.700 
from 1992. By late 1993, workers employed by private 
enterprises and self-employed workers in cities and 
towns across the province amounted tu 51,100, up 4.000 
from the previous year. The 1993 gross payroll stood at 
2.438 billion yuan, up 16.5 percent from the 1992 figure. 
The average worker's pay in 1993 was 3.658 yuan. up 
18.1 percent. The volume of bank savings of both urban 
and rural people was 4.556 billion yuan at the end of 
1993, up 865 million yuan, representing an increase of 
23.44 percent. 


Housing built by the state in cities and towns in 1993 
measured 697,700 square meters, while that built by 
peasants reached 95,000 square meters. Living condi- 
tions improved further. 


All quarters continued to pay great attention to social 
welfare. In 1993, Qinghai had five welfare bodies, taking 
in 155 helpless people, of whom 113 were accommo- 
dated in the collecting house. In 1993, Qinghai received 
relief funds totaling 10.98 million yuan from the state 


Qinghai Holds Antidrug Mobilization Meeting 
11K 3006142894 Xining Qinghai People’s Radto Netsork 
in Mandarin 2300 GMT 26 Jun 94 


[Text] In the Dongfang Stadium of the | May Club on 25 
June, the provincial narcotics control leading group. the 
propaganda department of the provincial party com 
mittee, the provincial education department, the Xining 
people’s government, and the Chinese Youth League 
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[CYL] provincial committee jointly held a mobilization 
meeting of youths in the Xining area on fighting drugs, 
preventing harm caused by drugs, and encouraging 
healthy trends. CYL provincial committee Secretary 
(Deng Bentai) presided over the meeting, and 3,000 or 
more CYL members listened to the mobilization speech 
delivered by Vice Governor La Bingli. He said that drugs 
had brought extremely serious calamities to the Chinese 
nation and that after the founding of New China, the 
CPC and the people’s government led the people of the 
whole country 1n carrying out more arduous struggles 
against drug-related crimes and launching antidrug 
movements on a grand and spectacular scale. Conse- 
quently, drugs that had done harm to China for more 
than a hundred years were wiped out within a short spell 
of three years, thus performing a miracle in the antidrug 
history at home ad abroad. In the last few years, how- 
ever, with the constant inroads and penetration of inter- 
national drug waves into our territory, drugs that had 
been banned in our country for years resurged and 
spread in some localities, bringing great calamities. 
Lured by the exorbitant profits of the drug trafficking 
business, lawless elements have no hesitation in defying 
the law. They make reckless moves and carry out drug 
trafficking activities everywhere so as to expand drug 
trading markets. As a result, the number of drug addicts 
is on the rise. The cases in which family fortunes are lost 
and families ruined or dead through drug abuse are 
nothing new. The number of criminal cases caused by 
drug abuse—such as theft, robbery, fraud, and prostitu- 
tion—continues to rise. Drugs have brought great harm 
to the physical and mental health of the masses of 
people, and to the mass of youths, in particular, and thus 
have become an important element adversely affecting 
social order and stability. 


In his speech, La Bingli said: The grim situation tells us 
that conducting a struggle against drugs 1s an important 
matter that has a bearing on the success or failure of 
socialist modernization, on the national economy and 
the people's livelihood, and on our childrei’s children, it 
is a serious political task. We should firmly implement 
the decision on narcotics control adopted by the 
National People’s Congress, adhere to the antidrug 
policy of carrying out three bans simultaneously— 
stopping drug supplies, preventing drug circulation, and 
strictly enforcing the law—adopt both stopgap and rad- 
ical measures, mobilize all members of society to [words 
indistinct], and launch a great people’s war against drugs 
so as to engulf drug criminals in the boundless ocean of 
the people’s war. 


In conclusion, La Bingli said: The Qinghai Provincial 
CPC Committee and people’s government calls on CYL 
members and the masses of youths in the province to go 
into action actively, get involved in the struggle against 
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drugs, willingly resist the inroads of drugs, ensure that 
they will not take drugs or engage in drug trafficking, and 
resolutely wage a struggle against the activities of drug 
offenders. 


At the mobilization meeting, 20,000 grams or so of 
drugs, including heroin and opium, were burned on the 
spot. Also at the meeting, the CYL provincial com- 
mittee, the provincial youth federation, and the provin- 
cial women’s federation issued a written proposal to the 
mass of youths in the province. 


Xinjiang Arrests Drug Traffickers 
OW 2706124894 Urumgi Xinjiang Television Network 
in Mandarin 1330 GMT 26 Jun 94 


{Announcer-read report over video; from the “Xinjiang 
News” program] 


[Text] The third criminal division of the Urumqi City 
Public Security Bureau recently arrested red-handed 
(Aihemaiti Aizizi), who was selling heroin at the Xin- 
jiang Ribao Housing Area at Guangming Road and 
seized 64 grams of heroin and more than 600 yuan of 
drug money from him. [Video shows a drug trafficke’ tn 
a room with a stash of cash laying on a table] Informa- 
tion provided by the arrested suspect led to the arrest of 
(Korban Raixiti) by the police near Nanmen and to the 
seizure of 122 grams of heroin and of more than 11.000 
yuan in drug money. 


In related news, recently the third criminal division of 
the Urumqi City Public Security Bureau, tipped off by 
the masses, arrested drug runners (Ma Zhangrong) and 
(Ma Jingshu) and seized 360 grams of heroin 15 kilome- 
ters from Fukang city. [Video shows five plainclothes 
policemen stopping a car supposedly driven by a drug 
runner on a highway] 


Li Peng Stops Over in Xinjiang on Way to Furope 
OW 290605 2494 Beijine XINHUA Domestic Service in 
Chinese 1509 GMT 28 Jun 94 


[Text] Urumqi, 28 Jun (XINHUA)—Premier Li Peng 
and his entourage made a brief stopover in Uruma:, the 
capital of the Xinjiang Uygur Autonomous Region, this 
afternoon on their way to Austria, Germany, and 
Romania. 


Abulaiti Abudurexiti, Janabil, Wang Lequan, Keyum 
Bawudun, Fu Bingyao [0102 4426 5069], and other 
party, government, and military leaders of the autono- 
mous region greeted Premier Li Peng and his party at the 
airport. 


Premier Li Peng and his entourage will leave Urumai for 
Vienna, the capital of Austria, on the morning of 29 
June. 
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Beijing To Give Taiwanese-Run School Armed 
Protection 

HK 3006063894 Hong Kong EASTERN EXPRESS in 
English 30 Jun 94 p 12 


[By N.C. Renoir] 


[Text] Beijing pledged armed protection for a new 
Taiwan primary school and residential complex in Shen- 
7hen at a ground-breaking ceremony yesterday. 


At the same time, officials announced a news blackout 
on the controversial project until final approval 1s given. 


About 100 pistol-and machinegun-toting paramilitary 
troops lined the muddy entrance to the future complex in 
Nanshan district for the morning ceremony. 


The display of strength was specially ordered by Beijing 
to impress on the 200 assembled Taiwanese its determi- 
nation to improve personal safety on the mainland in the 
wake of the massacre of 24 Taiwanese tourists on 
Qiandao Lake in Zhejiang province at the end of March, 
sources said. 


That incident took cross-straits relations to their lowest 
point in years, a situation Beijing has been desperately 
trying to remedy. 


Qin Zhigang, a department head of the Communist 
Party's United Front Work Department—and the high- 
est-ranking party dignitary at the opening—pledged that 
the safety of Taiwanese there would be assured. 


“Our Taiwan compatriots have met with a lot of prob- 
lems with regards to personal safety,” he said. “All 
government levels will make great efforts to guarantee a 
peaceful and safe environment here.” 


Beijing also sent two top officials appointed to smooth 
relations in the wake of the Qiandao Lake incident, Guo 
Pingtan and Pan Jianhong, both department heads of the 
mainiand’s All-China Federation of Taiwan Compa- 
triots 


(j;uo revealed that 40 Shenzhen police officers have been 
sent for special training as armed guards for the complex, 
which is scheduled to open in September 1995. 


The move appeared to meet with approval from Taiwan 
businessmen. 


“The guards will provide strict security on the premises. 
Any trouble-maker who comes around ts sure to lose his 
shirt,’ Wu Sheng- shun, the head of the Shenzhen 
Taiwan Business Association and the main investor in 
the complex, sard. 


Mainland media were teld not to report on yesterday's 
ceremony or the project itself because Beijing has still 
not given its final approval. 
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The Shenzhen Commercial Daily was reprimanded by 
the provincial Taiwan Affairs Office yesterday for 
reporting that the ground- breaking ceremony would be 
held. 


The primary school, the first run by Taiwanese on the 
mainland, has aroused controversy on both sides of the 
Straits. 


While giving an unofficial wink at the project last 
November, Being has held off giving officia! approval 
because of ongoing talks with Taiwan over the school. 


Beijing has insisted the school principal be a mainlander 
and has banned the Taiwan flag and anthem. 


Taipei has demanded the right to inspect all teaching 
materials and says it will not recognise any other Tat- 
wan-run mainland schools until it sees the results of this 
one. 


Chen Xitong Attends Trading Center Ceremony 
11K 2906153394 Beying ZHONGGUO XNINWEN SHE 
in English 1252 GMT 29 Jun 94 


[Text] Being, June 29 (CNS)—A foundation laving 
ceremony was held today in Huairou county, a north- 
eastern suburb in Beying municipality, for the biggest 
Taiwan-funded enterprise trading centre. 


The member of the Politburo of the Central Committee 
of the Communist Party of China and Secretary of the 
Beijing Party Committee, Mr. Chen Xitong, the Vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, Head of the 
United Front Work Department and Director of the 
Taiwan Affairs Office under the State Council, Mr. 
Wang Zhaoguo, and Mayor of Bering municipality, Mr. 
Li Qiyan, presided over the ceremony. Some 400 guests 
attended the function. 


The centre known as a big commercial compound for its 
size occupies an area of some 1,000 mu and the first 
phase planning covers 750 mu. It 1s mainly used for 
exhibition and marketing of products turned out by 
Taiwan-funded enterprises operating in various prov- 
inces and cities across the Mainland, by some fore:gn- 
funded enterprises and renowned domestic enterprises. 
The centre also handles import and export trade, futures 
trading and other professions including finance, insur 
ance, consultation and service to meet the needs of 
commerce and trade. 


Sources from the trade sectors were convinced that 
establishment of the compound would have to play an 
important role in properly handling Taiwan-funded 
enterprises now operating across the Mainland and tn 
expanding cc operation between the two sides of the 
Strait. 
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The county in which the commercial compound is situ- 
ated is 50 kilometres away from the urban area, 30 
kilometres from the Capital International Airport and 
170 kilometres from the Tianjin’s Xingang Port. It 
boasts sound geographical conditions, good communica- 
tions and water services as well as power facilities. 


The municipal government will carry out preferential 
treatment including the release of authority to the com- 
pound for appraisal and approval of investment items, 
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approval of Taiwan and foreign investment in infrastruc- 
tural facilities, commerce, tourism and real estate there. 


An exhibition hall for products produced by Taiwan- 
funded enterprises, a comprehensive building for confer- 
ence and consultation as well as an apartment building 
and an office building will be constructed in an area uf 
400 mu within the compound. Construction is expected 
to be completed in three years’ time. 
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Finance Ministry Says Trade Surplus Figures 
Increase 

OW 3006082894 Taipei CNA in English 0701 GMT 30 Jun 
94 


[By Danielle Yang] 


[Text] Taipei, June 30 (CNA)}— Taiwan’s trade surplus hit 
U.S.$476 million in the first 25 days of June, a whopping 
256.7 percent growth from the same period of 1993, 
according to statistics released by the Ministry of Finance 
Thursday [30 Jun]. 


The trade surplus growth resulted from exports of U.S.$6.2 
billion and imports of U.S.$5.72 billion during the June 
1-25 period, a ministry official said. He attributed the 
booming exports to renewed demand by a recovering inter- 
national economy. 


However, labor-intensive exports, including footwear 
and garments, which previously accounted for a lion’s 
share of the nation’s exports, are still declining, the 
official said. He added that the export decline 1s the main 
reason hindering increases in Taiwan's trade surplus. 


The official predicted that Taiwan's trade surplus will 
increase dramatically after two or three years when most 
labor-intensive industries will have relocated to southeast 
Asian nations. 


He warned, however, that although the depreciating NT 
[new Taiwan] dollar may benefit exports in the short run, 
action mist be taken to improve the competitiveness of 
made-in- Taiwan (MIT) products in the U.S. and European 
markets. 


He urged the government to accelerate industrial upgrading 
and raise the international competitiveness of MIT prod- 
ucts. 


Taipei Holds Tariff Concession Talks With Hong 
Kong 

OW 3006082694 Taipei CNA in English 0716 GMT 30 Jun 
94 


[By M.J. Ttou and Y.C. Tsai] 


[Text] Geneva, June 29 (CNA)}—A Taiwan delegation met 
with Hong Kong delegates to the General Agreement on 
Tariffs and Trade (GATT) here Wednesday [29 Jun] in the 
first round of bilateral tariff concession negotiations. 


The delegation, led by Director General Huang Yen- 
chao of the Board of Foreign Trade (BOFT), 1s in 
Geneva for a series of bilateral talks with some GATT 
contracting parties on the terms for Taiwan's entry into 
the world trade regulating body. 


Taiwan holds observer status in the GATT and 1s expected 
to receive full membership by the end of this year. 


Huang said that the Hong Kong delegates have pledged to 
support Taiwan's bid to join the GATT this year in order to 
qualify Taiwan as a founding member of the World Trade 
Organization, which will supersede the GATT next year. 


TAIWAN 
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Describing trade ties between the two sides as “mutually 
dependent—like lips and teeth,” the Hong Kong dele- 
gates asked Taiwan to lower import duties on 290 
industrial products, he noted. 


Huang pointed out that Taiwan has actually slashed 
tariffs on industrial goods by a total of 73 percent since 
1986, a level much higher than the 40-45 percent set by 
the Uruguay Round codes, which were reached last 
December. During the past eight years, he added, 
Taiwan has also cut import duties on farm goods by 37 
percent, slightly above the 36 percent GATT standard. 


While expressing weicome to Taiwan's plans to open 
such service markets as banking, insurance, securities, 
telecommunications, and shipping, Hong Kong 
requested Taiwan to further reduce import duties on 
textiles, to exempt textile imports from the certificate of 
origin, and to lift area restrictions on tobacco and 
alcohol imports, the BOFT head said. 


Hong Kong wants the Taipe: Government to further 
reduce tariffs and open markets to help address its trade 
imbalance with Taiwan, which stood at U.S.$9 million 
last year, he elaborated. 


The talks lasted one and a half hours, he added. 


The delegation will hold similar tariff reduction consulta- 
tions with Singapore, Turkey, and Argentina on Thursday 
and Friday, while a second round of such talks with New 
Zealand and Australia will take place next Monday. 


Then, Taiwan delegation will proceed to Brussels, where 
the first round of talks with the European Union, Fin- 
land, Norway, Sweden, and Denmark will be held. 


Firm Denies Satellite Work With PRC-Backed 
Company 

OW 300605 1894 Taipei CNA in English 1330 GMT 29 Jun 
94 


[By Bear L1] 


[Text] Taipei, June 29 (CNA)—A Kuomintang-invested 
company on Wednesday [29 June] denied reports that it 
was involved in the construction of a new satellite [words 
indistinct] Beiying-backed company in Hong Kong. 


China Development Co. said in a press release that 
although it and the Ruentex group of Taiwan had 
indirectly invested in APT [expansion unknown] Satel- 
lite Company, it had nothing to do with the manufacture 
of the APSTAR-1 satellite. APT plans to launch on July 
20 using a mainland Chinese Long March rocket. 


China Development said it and Ruentex cach invested 
U.S.$10 million in forming a joint-venture company in 
Hong Kong last July, and then reinvested in APT Satel- 
lite Company by taking over 14 percent of its shares. 


TV Joint-Venture Company has never been involved in 
APT satellite's program to develop the APSTAR-1, nor 
has China Development Chairman Liu Tai-ying been 
electedt board of directors, China Development said. 
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Hong Kong 


Public Figures Criticize Passage of Reform Bill 
OW 3006143594 Beijing XINHUA in English 1348 
GMT 30 Jun 94 


[Text] Hong Kong, June 30 (XINHUA)—The passage of 
Hong Kong Governor Chris Patten’s political reform bill 
in the local Legislative Council (Legco) earlier this 
morning has drawn serious criticisms from public figures 
of the local community. Many of them pointed out that 
Chris Patten’s reform proposals for the 1994-95 elec- 
tions in the territory have posed a serious threat to the 
stability and prosperity of Hong Kong, adding that the 
British side should bear the responsibility for all the 
consequences. Allen Lee Peng-fei, leader of the Liberal 
Party, was here today quoted as saying that Patten’s 
reforms had “destabilized” Hong Kong society since 
they were unveiled in October, 1992. Philip Wong Yu- 
hong, a Legco representative for the Chinese General 
Chamber of Commerce, said that one should not ignore 
the fact that Patten’s political reform bill was passed in 
Legco under the circumstance where no agreement ovet 
the issue has been reached between China and Britain. 
He said that the Chinese side has clearly stated that no 
matter what bills the Legislative Council passes, the 
political bodies at the three-tier level will be dismantled 
and reorganized in 1997. Another Legco member, Lau 
Wong-fat, said that one should discard the illusion that 
the political structure based on the laws passed by the 
present Legislative Council will straddle 1997 and the 
Hong Kong Government should stop deceiving the 
public in this aspect. He said that the passage of the 
political reform bill which seriously violates the Basic 
Law will exert a great impact on Hong Kong and it has 
ignored the interests of the Hong Kong people. Leung 
Chun-ying, member of the Preliminary Working Com- 
mittee for the Preparatory Committee for the Hong 
Kong Special Administrative Region, said that the polit- 
ical bill passed today will have only a three-year lifespan 
in Hong Kong. He said that anything that 1s designed to 
seek short-term political gains will not be helpful for the 
gradual development of democracy and the long-term 
stability and prosperity in Hong Kong, therefore, Pat- 
ten’s short-lived reform bill will not be welcomed by the 
Hong Kong people. 


PRC, Britain Reach Agreement on Defense Lands 


14 Military Sites To Be Handed Over 


OW 3006223194 Beijing XINHUA in English 1343 
GMT 30 Jun 94 


[Text] Hong Kong, June 30 (XINHUA)}—China and 
Britain have finally reached an agreement on the future 
use of the existing defense lands in Hong Kong after 
nearly seven years of talks between the two sides. 


Speaking at a press conference held herc this afternoon, 
Guo Fengmin, the Chinese senior representative of the 
Sino-British Joint Liaison Group (JLG), said that the 
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agreeme | »'1!! come into effect after being confirmed by 
the two © verments through the exchange of notes. 


Under the agreement, Britain will hand over 14 military 
sites to the Chir -se Armed Forces coming in 1997, and 
the remaining 25 will be left to the Hong Kong Govern- 
ment for commercial developments. 


Commenting on the agreement, Guo Fengmin said that 
the transfer of the military sites in Hong Kong is one of 
the most important components of the transfer of the 
political power in 1997. 


The consistent position of the Chinese Government 
towards the future use of the military lands in Hong 
Kong is, on the one hand, to meet the requirement of the 
defense task, while, on the other hand, to accommodate 
Hong Kong's social and economic development needs, 
said Guo. 


“From today’s agreement, one will see that the Chinese 
Government has accommodated the needs of Hong 
Kong's social and economic developments to the most 
extent possible,” he said. 


The basic starting point of the Chinese Government as 
far as this question is concerned is to ensure the stability 
and prosperity in Hong Kong. he added. 


Guo said that the military forces sent by the central 
government to the future Hong Kong Special Adminis- 
trative Region will abide by not only the national laws, 
but also the local laws, and the future military sites will 
be used exclusively for defense purpose. 


According to Guo, JLG also discussed other subjects in 
its 29th meeting which was held in Hong Kong from 21 
to 30 June 1994 in addition to the issue of the future use 
of the military sites in Hong Kong. 


“We have made some progress over the issues such as the 
localization of laws and Hong Kong's international 
rights and obligations,” he said, adding that the next 
meeting of JLG will take place at a time and place to be 
agreed by the two sides. 


Deal Includes Naval Base Construction 
11K0107045694 Hone Kone SOUTH CHINA 
MORNING POST in English 1 Jul 94 p 3 


[By Linda Choy and Chris Yeung] 


[Text] The Hong Kong Government agreed to build a 
HK$2.5 billion [Hong Kong dollars] naval base on 
Stonecutters Island in exchange for approval to rede- 
velop the HMS Tamar naval base, the agreement 
revealed. Relocation of the base will make available this 
summer the eastern part of the Prince of Wales Barracks, 
in the heart of Central, for redevelopment. However. the 
western part of the building, the Tamar headquarters, 
will only be ready for handover to the People’s Libera- 
tion Army in June 1997—one week prior to the sover- 
eignty transfer 
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Under the deal, the water area of the new basin on 
Stonecutters Island will be 400 metres by 400 metres, 
larger than the Tamar basin because of different sea 
conditions, officials from the two governments said. 
Despite the increase in size, Chinese team leader Guo 
Fengmin said the berthing capacity of the new basin 
would be no bigger than at Tamar. 


Vessels could berth either inside or outside the Tamar 
basin, but that was not the case at Stonecutters because 
of the water currents. Air; aft carriers would not be able 
to berth because the basin was too shallow. The two 
countries agreed on the scope of the development at the 
meeting yesterday. The design and construction would 
start once funding was approved. 


Further on Accord 


OW0107075394 Beijing XINHUA Domestic Service in 
Chinese 1433 GMT 30 Jun 94 


[Text] Hong Kong, 30 Jun (XINHUA)—The 29th 
meeting of the Sino-British Joint Liaison Group [JLG] 
ended in Hong Kong today. The meeting reached an 
accord on the future use of military sites in Hong Kong 
and issued a press communique. 


After a two-day intermission, Chinese and British dele- 
gates continued discussion of relevant issues this 
morning. The meeting lasted nearly four hours. Fol- 
lowing the meeting, the chief delegates of the two sides 
declared that an accord had been reached on the use of 
military sites, an issue that had been under discussion for 
seven years. 


The main points of the accord reached today are: |) The 
Government of the United Kingdom shall hand over 14 
military sites to the PRC Government without recom- 
pense. Prior to the transfer, the Government of the 
United Kingdom shall make sure that these military sites 
are properly preserved and maintained. 2) The Chinese 
Government concurs that, beginning | July 1997, the 25 
other military sites in Hong Kong shall not be used for 
defense purposes. When, before that date, troops sta- 
tioned in Hong Kong by the Government of the United 
Kingdom no longer need the aforementioned military 
sites they shall, without recompense, hand them over to 
the British Government in Hong Kong for disposal. 
Prior to | July 1997, land grant shall be handled by the 
Sino-British Land Committee in accordance with provi- 
sions prescribed in Annex III of the Joint Declaration of 
the Governments of China and the United Kingdom on 
the Question of Hong Kong. 3) Since the 25 military sites 
will be turned over to the British Government in Hong 
Kong before | July 1997 for disposal, certain buildings 
and fixed facilities in these military sites—which Chi- 
nese troops will need for defense purposes—will be 
affected. The Government of the United Kingdom shall 
make sure it provides, without recompense, buildings 
and fixed facilities in locations which the two sides have 
agreed upon, and the British Government in Hong Kong 
shall honor its commitment to reserve the water front 
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along areas between the Central and the Wanchai Rec- 
lamation Area in Hong Kong for the construction there 
of a military pier. 4) The Government of the United 
Kingdom will transfer to the PRC Government the 14 
military sites as well as the relevant documents and 
drawings of the military buildings and fixed facilities 
which the United Kingdom will rebuild for Chinese 
garrison troops. 


At a press conference this afternoon, Ambassador Guo 
Fengmin, chief Chinese delegate to the JLG, answered 
reporter's questions on relevant issues. 


Guo Fengmin said: The most important objective of the 
Sino-British JLG meeting was to reach an accord on 
military sites. The transfer of military sites is an impor- 
tant part of the transfer of political power in 1997. 
Owing to the importance of the issue, the accord which 
the JLG reached today will be acknowledged by the 
governments of the two countries through exchanging 
notes. 


Guo Fengmin pointed out: Since the accord was reached 
today by the Chinese and British sides within the JLG, 
and it will be acknowledged by the governments of the 
two countries through an exchange of notes, it is a matter 
between China and Britain 


Guo Fengmin stressed: The Chinese Government's 
stand toward the military sites has always been that these 
sites must meet defense needs, but that consideration 
must also be given to the needs of Hong Kong's social 
and economic development. He pointed out: People can 
see from the accord reached today that the Chinese 
Government has done its best to accommodate the needs 
of Hong Kong's social and economic development. The 
Chinese Government's basic starting point 1s to promote 
Hong Kong's prosperity and stability and ensure the 
transition of Hong Kong will be smooth. 


Guo Fengmin disclosed that, in addition to the accord 
reached by the JLG, the Chinese Government will also 
issue a Statement on its own. He said the statement will 
have two main points: 1) The Chinese garrison troops in 
Hong Kong will abide by Hong Kong and national laws 
2) The military sites will be used exclus:vely for defense 


purposes. 


Guo Fengmin also answered other reporters’ questions, 
including those about Hong Kong's new airport and the 
No. 9 container wharf. 


The 29th meeting of the Sino-British JLG, which began 
in Hong Kong on 21 June, was originally scheduled to 
conclude on 23 June. To ensure that experts of the two 
sides had ample time for consultations on military sites 
outside meeting sessions, the meeting decided on 23 
June to adjourn for three days. After the mecting 
resumed on 27 June, it decided to adjourn for a further 
two days. 


FBIS-CHI-94-127 
1 July 1994 


TA KUNG PAO on Agreement 


HK0107092694 Hong Kong TA KUNG PAO in Chinese 
I Jui 94 pl 


{Report: “Sino-British Joint Liaison Group Reaches 
Agreement on Military Land Use’’] 


[Text] After meeting for four hours yesterday, the Sino- 
British Joint Liaison Group [JLG] finally reached an 
agreement on the issue of military land use—an issue 
which has been discussed for seven years. The Chinese 
Government concurs that 25 military sites be handed 
over gratis to the British Hong Kong authorities for 
disposal before | July 1997; meanwhile, the British 
Government will transfer 14 military sites gratis to the 
Chinese Government, for use by the Chinese garrison in 
Hong Kong after 1997. 


After the meeting, both sides gave a press release which 
is as follows: 


“The 29th session of the JLG was held from 21 to 30 
June 1n Hong Kong. 


The JLG reached an agreement on the future of the lands 
currently used for defense purpose in Hong Kong. 


The JLG further discussed the following: international 
rights and obligations; Hong Kong’s civil aviation agree- 
ments; franchises and contracts which straddle 1997 and 
related problems; investment protection between Hong 
Kong and relevant countries; transfer of escaped crimi- 
nals between Hong Kong and the relevant countries; 
judicial assistance to deal with crimes between Hong 
Kong and certain countries and localization and appli- 
cation of laws; implementing regulations governing right 
of abode in Hong Kong after 1997 as prescribed by the 
Joint Declaration, mutual waiver of visa requirement, 
recognizing and enforcing verdicts on civil and commer- 
cial cases between Hong Kong and foreign countries on 
equal footing; and civil servants. 


The date and venue of the next meeting of the JLG will 
be decided by both sides.“ 


The contents of the agreement include: The British 
Government will transfer 14 military sites gratis to the 
Chinese Government, for use by the garrison sent by the 
Chinese Government to the Hong Kong Special Admin- 
istrative Region [SAR] beginning | July 1997 just for 
defensive purposes; at the same time, the Chinese Gov- 
ernment concurs that 25 military sites be handed over 
gratis to the British Hong Kong authorities for disposal 
before | July 1997. The granting of these lands for use 
will be handled by the Sino-British Land Committee 
according to the regulations in Annex Three of the 
Sino-British Joint Declaration, and the Chinese side will 
adopt a positive attitude toward this matter. The con- 
crete arrangements for transfer of military sites will be 
discussed and decided by both sides on other occasions. 


The agreement stipulates that before the 14 military sites 
are transferred to the Chinese Government, the British 
Government will undertake to seek necessary funds to 
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enable these military sites to be properly protected and 
promptly repaired. and to maintain their integrity and 
original functions, for the use by the troops sent by the 
Chinese Government to the Hcng Kong SAR beginning 
1 July 1997 just for defensivee purpose. 


Guo Fengmin Talks About China’s Position and 
Stresses Consideration of Development of Hong Kong 


The agreement also stipulates that because the 25 mihi- 
tary sites will be transferred to the British Hong Kong 
authorities before | July !997 for disposal, some of the 
structures and fixed facilities in these military sites 
needed by the Chinese troops for defensivee purpose will 
be affected, therefore the British Government will 
undertake to seek the necessary funds to build gratis for 
the Chinese garrison a number of structures and fixed 
facilities on the southern shore of the naval base on 
Stonecutters Island, a hospital at Gun Club Hill Bar- 
racks, a depot at Sek Kong Camp, and a military 
transportation center at Chek Lap Kok Airport, in add- 
tion, the British Hong Kong authorities must reserve a 
150-meter shoreline in the Central-Wan Chai Reclama- 
tion Zone, for use to build a military pier after 1997 


After the meeting, the Chinese and British sides held 
separate news conferences. Chinese JLG team leader 
Guo Fengmin made four statements: “1) The most 
important thing of this session 1s that an agreement has 
been reached on the issue of military land use. The :ssue 
of military land use has been discussed by the JLG for 
almost seven years; transfer of military sites 1s an impor- 
tant part of transfer of sovereignty in 1997, and due to 
the importance of this issue, the agreement reached by 
the JLG today will be confirmed by an exchange of 
diplomatic notes between the governments of the two 
countries. 2) The Chinese Government's consistent posi- 
tion toward military land use 1s. first, to satisfy defensive 
needs, meanwhile we must also consider the needs of 
economic and social development of Hong Kong, and 
looking at today’s agreement everyone can see that the 
Chinese Government 1s taking care of the needs of the 
social and economic development of Hong Kong to the 
maximum extent; the Chinese Government's basrc 
Starting point is to promote Hong Kong's prosperity and 
stability and ensure Hong Kong's smooth transition. 3) 
Other than the agreement reached by the JLG. the 
Chinese Government will issue a statement alone, and 
the statement will clarify two points: First, apart from 
abiding by national laws, the Chinese garrison will also 
abide by Hong Kong laws, second, the statement will 
State that the military sites are absolutely only for 
defensive purposes, and I believe Hong Kong residents 
will understand the meaning of this statement. 4) Apart 
from discussing military land use, the JLG session this 
time also discussed some other topics and made some 
headway in areas such as localization of laws and inter- 
national rights and obligations.” 
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Legislators Question Money 
11K0107045794 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Jul 94 p 3 


[By So Lai-fun]} 


[Text] Legislators welcomed the long-expected deal on 
the handover of military land but some questioned 
whether taxpayers should shoulder the HK$4 billion 
{Hong Kong dollars} needed to redevelop some of the 
sites handed to China. 


Both United Democrat James To Kun-sun and indepen- 
dent Emily Lau Wai-hing said if the land was to be 
handed over to Hong Kong after 1997, Hong Kong 
people should not have to pay. They said, under the 
Basic Law, central Government had to shoulder all 
military expenses. 


Most of the money will be spent on construction of a new 
naval base at Stonecutters Island. The rest will pay for a 
new military hospital, a storage depot and an airport 
handling unit to replace the facilities used by the British 
garrison. 


Secretary for Security Alistair Asprey told legislators 
after yesterday's deal was announced that Hong Kong 
had had to agree to pay or it might not have won the right 
to retain 25 of the sites. “It 1s an integral part of the 
deal,’ Mr Asprey said. If there was no agreement, then 
all the defence estates would have had to be handed over 
to China. There would have been no guarantee that 
China would find it appropriate to release the land to the 
Special Administraiive Region (SAR) government. 


But Mr To found Mr Asprey’s reasoning unconvincing 
and said it sounded like it was the price Hong Kong had 
to pay for striking a deal. He said the payment ran 
against the provisions in the Basic Law and he feared it 
might set a bad precedent after 1997. The central Gov- 
ernment might also ask the SAR government to pay for 
military expenses. He would ask for more details before 
deciding whether his party would support the request. 


Meeting Point’s Fred Li Wah-ming was also cautious 
about the funding request, saying: “Since the negotia- 
tions were behind closed doors, one cannot know 
whether the present deal 1s the best arrangement.” But 
pro-China legislator Tam Yiu-chung said he supported 
the request because the land released would help curb 
property prices. 


Mr Asprey said it was a good dea! because tt had 
returned a considerable amount of land for economic 
and social development, and 1t would give the Govern- 
ment a good return. 


Deputy Secretary for Planning, Environment and Lands 
Canice Mak Chun-tong said the 15,000 flats obtained 
from land development would help cut property prices 
Fifteen hectares out of the 140 hectares gained could be 
used to build flats. The amount ot land disposal had to 
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be endorsed by the Sino-British Land Commission, but 
China had said it would adopt a co-operative attitude, 
Mr Asprey said. 


The new hospital, at Gun Club Hill Barracks in Tsim Sha 
Tsut, will replace the British Military Hospital in King’s 
Park after the 7.4-hectare site 1s released for redevelop- 
ment. Ata cost of HK$640 million, the new hospital will 
have 120 beds and 40 quariers, compared with the 
capacity of 200 beds and 211 quarters at the British 
hospital. The new storage depot at Sek Kong will cost 
HK$540 million to provide a capacity of 12,050 square 
metres—one- third the size of the one at Blackdown 
Barracks in San Po Kong. 


The Liberal Party’s Howard Young said he hoped the 
accord would mark the beginning of co-operation 
between the two sides. Ms Lau said she was worried the 
people of Hong Kong might not be psychologically 
prepared for the People’s Liberation Army in Central, 
where some of the bases to be handed over are located. 


Defense Sites Worth ‘HKS100 Billion’ 


HKO107045894 Hone Kone SOUTH CHINA 
MORNING POST in Enelish 1 Jul 94 p 3 


{By Barry Porter] 


[Text] The 14 British military sites to be handed over to 
the Chinese could be worth more than HK$1O00 billion 
[Hong Kong dollars] at today’s prices, according to 
leading property consultants. The Hong Kong Grovern- 
ment put the redevelopment value of the 25 sites it 1s 
retaining at a more modest HK $65 billion 


Most of the sites to be kept by the Hong Kong Govern- 
ment and future Special Administrative Region govern- 
ment are expected to enter the land disposal programme 
as soon as they are vacated to raise money for the publi 
purse. A clause has been written into the agreement to 
prevent the People’s Liberation Army (PLA), now a 
big-time property developer in mainland China, trom 
doing the same here. 


Among the prime sites falling into the PLA’s hands wall 
be the waterfront Prince of Wales Barracks and Stanley 
Fort on Stanley Peninsula, viewed in real estate devel- 
opment terms as the two jewels in the crown. If the 
Prince of Wales Barracks building and its grounds were 
put on the market today, they would probably fetch 
somewhere in the region of HK$20 billion. However, the 
site being handed over will not include the East Tamar 
Basin, which will be included as part of the Central/Wan 
Chai reclamation. 


The sprawling Stanley Fort grounds would have been 
ripe for prime residential redevelopment. They were 
valued last July by Brooke Hither Parker at HK$156 
billion and would be worth even mor Michael 
Clarke, managing director of Chung Sen Surveyors, s ud 
there would have been a lot of interest trom prt ate 
sector developers had the Stanley Fort and Prince of 
Wales Barracks sites fallen into their han 


today 
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The 25 sites being passed by the British into Hong Kong 
government possession total 140 hectares, of which 35 
hectares are in built-up areas. This may sound a lot, but 
much of it 1s in out- of-the-way locations, and of little 
help in alleviating the territory's dire shortage of residen- 
tial redevelopment land. 


The Hong Kong Government yesterday estimated the 
land coming its way would provide an extra 15,000 flats. 
Ciiven that Hong Kong’s normal annual private and 
public sector supply 1s about 75,000 flats a year, this 
would provide only a modest boost. Nicholas Brooke, 
senior partner of Brooke Hillier Parker, said: “‘It all helps 
but this will not be a major factor in alleviating Hong 
Kong's housing shortage problems.” 


The three sites best suited for residential redevelopment 
are Blackdown Camp in San Po Kong, valued at HK$7.5 
billion last July, the British Military Hospital in Wylie 
Road, King’s Park, valued at HK$5.6 billion and Burma 
Lines near Fanling. 


Officials Comment on Agreement 
HKOLO 048494 Hong Kong SOUTH CHINA 
VWORNING POST in English 1 Jul 94 pp 1, 3 


[By Chris Yeung and Linda Choy] 


flext] China wall inherit all British military sites if 
legislators reject a Sino-British deal on the hand-over of 
defence lands, Hong Kong’s share of which will reap 
HK$65 billion [Hong Kong dollars] from redevelop- 
ment. Informed sources warned yesterday there would 
be “no deal” if the Legislative Council [Legco] voted 
down a government request for the HK$4 billion to 
reprovision milttary facilities for the Chinese garrison. 
The funding 1s an integral part of the long-awaited 
agreement in the Sino-British Joint Liaison Group (JLG) 
at the end of a “hard-fought” battle that has plagued the 
diplomatic body tor seven years. 


Chief Secretary Anson Chan Fang On-sang claimed the 
arrangement that sees China get 14 sites totalling 2,750 
hectares and Hong Kong 25 sites totalling 139 hectares 
was a good one and was “important not only in its own 
The administration hoped it marked the begin- 
ning of renewed cooperation in the JLG that would 
enable the backlog of transitional matters to be cleared, 
she said 


right 


The accord, reached during a JLG session that was 
adjourned twice for defence experts to tickle the final 
wording, comes in the form of an exchange of diplomatic 
notes. It will be signed after the HK$4 billion funding 

been approved by Legco. The agreement was 
‘ndorsed just hours after legislators approved a set of 
electoral retorm proposals which caused a deep rift in 
Sino-British links 


[he 14 sites to be handed over to the People’s Liberation 
\rmy are designated “exclusively for defence use” after 
1997 The other 25 sites, including prime locations in 
Central and Wan Chai such as east Tamar, will be 
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released to the Government for disposal. China will 
make a separate statement declaring that it will return 
any sites 1t does not require to the Special Admunistra- 
tive Region government. 


Mrs Chan said the sites to be released to the Government 
had excellent potential for housing development. About 
35 hectares of it was in built-up areas. The Government 
estimated there was enough land for about 15,000 flats, 
as well as much-needed open space and community 
facilities, she said. “The revenue generated is projected 
to be about HK$65 billion at April 1994 prices,”’ she 
said. 


The Government has undertaken to reprovision some of 
the defence facilities which will be lost as a result of the 
permanent release of certain urban area sites such as the 
Tamar naval base. These facilities are a naval base at 
Stonecutters Island, a HK$640 million hospital at Gun 
Club Hill Barracks to replace the British Military Hos- 
pital, a depot at Sek Kong costing HK$541 million and a 
HK$29 million airport freight and baggage handling unit 
at Chek Lap Kok. 


The funding will be discussed at the Legco’s last Finance 
Committee meeting next Friday [8 July]. Mrs Chan 
added that an extra meeting might be arranged 1f Iegis- 
lators wanted more time for study the arrangement. Mrs 
Chan emphasised that the agreement was a “package 
deal” and any attempt to unpick the package would run 
the risk of the entire military estate having to be handed 
to the Chinese garrison. She insisted, however, that 
Legco was not being treated as a rubber stamp. Legisla- 
tors welcomed the accord, but some queried why Hong 
Kong had to foot the HK$4 billion bill. 


Sources said Britain only had an obligation to “seek 
funds” for the reprovisioning of the military facilities. 
“There's no guarantee of the funding... There will be no 
deal if the Legco rejects it. There’s no possibility that the 
British Government will pay for it. Hong Kong 1s the one 
who wants the projects. There’s no benefit to the British 
Government,” a source said 


The British Government held the view that the JLG had 
ensured “proper preparation for the stationing of the 
Chinese troops in time’’, another source said. “And tt 1s 
a good deal for investing HK$4 billion and getting back 
HK $65 billion.” 


The source indicated that Britain succeeded in con- 
vincing China that it should have fewer quarters for tts 
troops than Britain had, citing the fact that most of the 
families of the soldiers would not be living in the 
territory. 


Chinese JLG team leader Guo Fengmin described the 
handover of defence lands as “an important part of the 
sovereignty change”. He said that in considering the 
disposal of the sites, 1t was important to balance the 
needs of defence with the social and economic develop- 
ment. “Looking at the final agreement, we can say that 
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the Chinese Government ts taking care of the needs of 


the social and economic development of Hong Kong to 
the maximum extent. 


“The basic idea of the Chinese Government 1s to pro- 
mote the social and economic development of Hong 
Kong and to ensure a smooth transition,” he said. Mr 
Guo declined to reveal the size of the garrison intended 
for Hong Kong. 


Secretary for Security Alistair Asprey said the number of 


ss se 


soldiers stationed here was “‘a matter for them”. “Given 
the number of sites that will be left for the Chinese 
Garrison... 11 would be difficult to see how they would be 
able to have a garrison bigger than the current British 
force,” he said. 


British Forces Commander Major-General Sir John 
Foley welcomed the deal and was pleased that the 
seven-year-long negotiation had finally borne fruit. “It 


provides a firm basis on which to plan the transfer of 


defence responsibilities in Hong Kong, as one contribu- 
tion to the smooth transition of sovereignty,” he said in 
a Statement 


PRC Offers No ‘Legal Protection’ 
HKOLO 04S S94 Hone Kong SOUTH CHINA 
VWORNING POST in Enelish 1 Jul 94 p 2 


[By (Chris Yeung] 


{Text} A declaration to be made by China to retura 
unused military sites to the Special Administration 
Region (SAR) government gives no legal protection to 
the future administration, sources said. Under the Sino- 
British defence accord, China has promised to make a 
unilateral declaration that: “If a site used by the Gar- 
rison 1s no longer needed for defence purposes, 1t shall be 
handed over, without compensation, to the (SAR gov- 
ernment). 


It is understood that Britain asked for the declaration 
after concern in the community that the People’s Liber- 
ation Army (PLA) might turn surplus military sites into 
profit-making businesses. But the declaration had not 
been contained in the agreement itself, because Beijing 
insisted it Was a matter between the central Government 
and the SAR 


Secretary for Security Alistair Asprey admitted there 
were some issues China had insisted were entirely a 
matter of sovereignty. But, he said of the declaration: 
“There's no reason that it will not be carried out. Their 
credibility 1s at stake.” 


\ source said the British negotiators had found 11 
extremely difficult to secure undertakings from the Chi- 
nese Government that unused military facilities would 
be disposed of alter the changeover. British negotiators, 
it is understood, had wanted the pledge written into the 
nt. The present arraneement was seen as a 


compromise 


agreem 
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The declaration states that military sttes handed over to 
the Chinese garrison “shall be used exclusively for 
defence purposes”. The source said there had been no 
discussion on how to define “detence purposes”. But the 
source maintained the deal was not intended to be a 
source of legal disputes between the central Government 
and the SAR administration. 


The declaration will re:terate that PLA troops will abide 
by nationa! laws as wel! as SAR legislation. The troops 
will abide by the relevant provisions of the SAR govern- 
ment on the “development and use of land and on urban 
construction and planning’, the pledge reads. The source 
said the relevant laws were regulations such as town 
planning and the lease of land This meant that the PLA 
would have to follow the laws if 1 wanted to change the 
specific design or facilities of the military sites. 


The Chinese team leader of the Jomt Liaison Group, 
Guo Fengmin. declined to elaborate on the contents of 
the unilateral pledges. But he sard: “i'm convinced Hong 
Kong people will understand the message.” 


Chief Secretary Anson Chan Fong On-sang said: “These 
are welcome reassurances tor the community.” Mr 
Asprey said: “It (the Chinese statement) preserves the 
existing arrangements for the use of military land. ft 
provides a welcome guarantee that the land will be used 
exclusively for defence and that any surplus iand will 
revert to the SAR government tor social and economic 
development.” 


Lu Ping Inaugurates HKVIAO 1997 ‘Countdown 
Indicator’ 

I1K3006144294 Beyine ZHONGGLO NINWEN SHE 
in Enelish 1305 GMT 30 Jun 94 


(“Countdown Indicator for 1997 in Proper Place” 
ZHONGGUO XINWEN SHE headline] 


[Text] Bering, June 30 (ONS)—A rectangular electronic 
countdown indicator which 1s designed tor the coming oft 
July 1, 1997 was hanged against the wall in the main hall 
on the first floor of the Hong Kong and Macao Affairs 
Office [HKMAQ] building 


The screen of the indicator showed that there was 1,097 
days away from July 1, 1997. The indicator which was 
presented by the Capital Iron and Steel ¢ any 18 two 
metres long and 0.5 metre wide and displays day, hour, 
minute and second at the same time 


Ihe Director of the Office’ Mr. Lu Ping. and Deputy 
Directors of Mr. Chen Ziving and Mr. Wang Fengchao 
together with the General Manager of the company, Mr 


Luo Bingsheng, attended a ceremony for operation of the 


indicator. [sentence as received] 


Lu Ping said that starting from the next day there would 


be three years away from July 1, 1997 when the sovet 
eignty of Hong Kong would revert to China. He added 
that the work the Office wa ww Was very pressing. He 
said that so much pr ry wor ad to be done 
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including a long term planning, the setting of main task 
and time table in order to ensure steady transition of 
Hong Kong. 


Tiananmen Reference Removed From School 
Texts 


Educator Issues Directive 
11K0107102994 Hong Kong EASTERN EXPRESS in 
English 1 July 94 p 4 


[By Elaine Chan] 


[Text] The director of education, Dominic Wong has 
“advised” a second publisher to remove a reference to 
the 1989 Tiananmen Square massacre from a history 
textbook. A similar earlier order has already outraged 
teachers and dissidents. 


Wong has also directed all textbook publishers to omit 
from history books events which have taken place in the 
past 20 years. He said yesterday that before issuing the 
directive he had consulted with academics and Chinese 
history experts but he refused to name them. Wong 
reiterated his claim that events in the past two decades 
had not been established by objective analyses and 
verification and should not be covered. 


Wong said he had advised the Ling Kee Publishing 
Company to delete a footnote referring to the massacre 
from The Simplified History of China. A Ling Kee 
spokeswoman, Eva Kwok, said the company’s books 
were written according to the syllabus supplied by the 
department and “we do not include things beyond the 
syllabus”. Wong earlier advised Manhattan Press, the 
publisher of Chinese History, to scrap a passage on the 
June 4 massacre. 


Publishers yesterday accused the Education Department 
of “drawing the boundaries” on how books should be 
written and then making changes “as and when (the 
department) desired”. The chairman of the Hong Kong 
Educational Publishers Association, Rodney Tsu, said 
the department had acted irresponsibly. He said Chinese 
history had already been approved by the department's 
text bowk committee, which reviews all syllabus mate- 
rial, when Wong reversed the decision. “It 1s not right of 
him to undermine their decision,” Tsui said. He said 
publishers feared the department would vet books on 
other subjects too. ““Would (Wong) ask them to be edited 
even though they had been approved by the committee?’ 
Tsu asked. “Or should we send every set of books to the 
director for him to have a look first?” 


An association member, Albert Cheung, said the cut to 
The Simplified History of China involved only four 
lines. “1am sure when the history teacher 1s teaching, she 
will say more about the massacre.” 


Wong said the issue would be discussed by the Curric- 
ulum Development Council, which advises the Govern- 
ment on all syllabus matters. ““Many people have told me 
that the details on [teaching] history have not been 
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clearly spelt out,” Wong said. “It is appropriate now for 
the council to discuss the matter.”’ He denied his deci- 
sion undermined the text book committee. 


A researcher with the Hong Kong Baptist College Tran- 
sitions Project, Michael DeGolyer, said young people 
needed to know about events that affected their genera- 
tion. DeGolyer said the modern view of history was to 
use the past as a tool to help students understand the 
present. “As long as the Education Department has this 
traditional attitude of education, we are not making any 
progress,” he said. 


Editorial Criticizes Directive 
11K0107103094 Hong Kong EASTERN EXPRESS in 
English 1 July 94 p 18 


[Editorial: “Wong Pandering to the Tyrants” ] 


[Text] Let us try to view the world through the eyes of 
Dominic Wong, the Director of Education. In these 
strange myopic circumstances the entire history of the 
past 20 years is shrouded in mystery. Thus, for example. 
the communist system did not collapse in Eastern 
Europe, the Vietnam war never occurred and white rule 
in South Africa never ended. Oh, and of more local 
interest, there was never a massacre of pro-democracy 
demonstrators in Tiananmen Square. 


With exactly three years to go before the hand-over of 
power in Hong Kong, presumably an event which cannot 
be related to school children, Wong 1s showing extraor- 
dinary enthusiasm for suppressing history. According to 
Wong, the history of the past 20 years has not really been 
sorted out therefore it 1s best if educational text books 
remove references to the contemporary period. Two 
companies have been instructed (Wong says they volun- 
teered) to remove all mention of the events of June 1989 
when China moved to crush the democracy movement. 


Wong can hardly wait to join some of the world’s most 
ardent suppressors of history who assume sovereignty 
over Hong Kong on July | 1997. Chinese school children 
are not allowed to know about the appalling famine 
caused by Mao Zedong’s disasterous Great Leap For- 
ward. They receive a carefully sanitised version of the 
chaos and suffering which marked the Cultural Revolu- 
tion and, rather unsurprisingly, they are told nothing of 
the events of 1989. 


The suppression and rewriting of history are familiar 
traits of authoritarian regimes. The old Soviet Union 
used to employ hordes of people to blank out photo- 
graphic images of ‘non-persons’ who had fallen from 
grace. Fortunately the human spirit 1s stronger than the 
writ of tyrants and so all the censors succeeded in doing 
was to stimulate lively debates about who should have 
appeared in the holes on the page. 


That spirit of freedom remains strong in Hong Kong, 
undoubtedly robust enough to withstand the rewriters of 
history. However in our naivety we had not imagined 
that the Hong Kong government was gearing itself up to 
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be a friend of people who are so frightened by history 
that they only feel safe when it is suppressed. 


Of course history is controversial, but why single out 
contemporary history. It would be hard to find a period 
of history which 1s free of controversy. In one of our 
earliest issues we ran a story about the Bobbitt-like fate 
of Geng his Khan, the great Mongolian warrior and 
ruler. This stimulated a very lively debate, despite the 
fact that it concerned events which took place a great 
deal more than 20 years ago. Wong, presumably would 
like to see that debate suppressed. He said yesterday that 
it would take at least 20 years before the real facts 
surrounding any event could be established. This 
patently stupid remark can hardly be taken at face value. 


The truth of the matter 1s that the Education Depart- 
ment does not wish to embarrass Hong Kong’s new 
masters with evidence of their acts of gross inhumanity. 
Any amount of sophistry cannot alter this outrageous 
truth. Now that Wong has crossed the line between 
bureaucratic caution and outright pandering to the 
basest instincts of tyrants and would-be tyrants, we 
wonder where he would be prepared to draw the line. 
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Maybe newspapers should stop reporting matters con- 
sidered to be controversial? At any rate they might be 
prevailed upon to wait 20 years before rushing into print. 


Of course this 1s nonsense but it 1s not being too alarmist 
to state that Wong’s attempt to suppress references to the 
Tiananmen Square massacre leads down a very slippery 
road of censorship. We dare not give too many examples 
of where it may lead in case we give Wong fresh ideas for 
areas where suppression of information might be consid- 
ered to be appropriate. 


There 1s however a real problem in providing political 
information to children, and adults for that matter. All 
such information is heavily laden with value judgments. 
There are few clear-cut facts to be found. The way to 
solve the problem of shifting from information to pro- 
paganda Is not to shut out information but to ensure that 
a balance 1s avaiable. 


Why not, in the specific case of the Tiananmen Square 
massacre, provide accounts by the Chinese government, 
independent observers and democracy activists? Surely 
this 1s the true meaning of education. Children are not 
stupid. They can sense evasion and mendacity at a great 
distance. The best way to make them distrustful of any 
system of education 1s to start suppressing information. 
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